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FHE T AV DERENENTROSEIITACET 2ME—1LR.C. § 446 2l L T—
F1HE XU

KRETIL, 7 AV AERENKT DIENFHROSF AT 280E, LR.C. § 446 ZF10IT,
TS L5 S B 2,

T AU HIERENINT, NERAEMOBBIFETH S5 BT (taxable income) | 1%, Tk
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203 See. LR.C. § 63(a).

204 See. LR.C. § 446(a), (b) and LR.C. § 448(a).
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206 See. 439 U.S. 522, (1979), supra note 200, pp.542-543.
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T AU BERFNEBNT, NERBAEMOMRBIEEIIBITROSE TH Y | #PTMSOEN O
FHEROBAEZZ LW CEHREND 207, ZZ TWIORITGEIE. NEIRAEROL T, THH )
HIRRNDEFEND T~ TOFE (income) 208] LiEFES, BAMZREHRE & LT, &8k ME
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SEE LT, 5l - B - SRR ET DT 210, Z LT JEAFTMROEEIFIAIC W T, LR.C.
§446 DH LT, LLFOXLITHES N,

TR.C. § 446(a)
BT T, SR DMEE A S8R T A HT- 0 | kG TS A s BT A3 B
SWTEHEIND LD ET 5, 21

TR.C. § 446(b) )

BB DMke L TR 2R3 HIEE A L CORWES, £7213. TORHFTENTG
RIS U722V BRBIET S, B EE 72132 ORPEN  (Secretary) DEFL
THEIAILEY | FSERBRICKIT S X 5 B3 HEOL LT RENS D LT
Do 22)

ZOEIT, TAYAERENTIBN T, IEAFTHROSETEL LR.C. § 46 DL & T, s
PRICSRT 2 2 EMERESND, Z0T0, AR TIHLLT, vy [FHa BRIy 2 555
B EERBTLZL LT D, IDIT, AHUEL, WBIEICR LT, I a2 B R D3 ik
E L THESINDUTOREFHED S B, WINDERHT5Z E2EEEL T D,

'LR.C. § 446(c) 213
DO H4TF (the cash receipts and disbursements method)
©@ £+ (an accrual method)
@ ARF ¥ 7 H—THEHBEINDZDMD L (any other method permitted by this

207 See. ILR.C. § 63(a).
208 LR.C. § 61(a).

209 See. IR.C. § 61(a).
210 See. LR.C. § 162.
211 L R.C. § 446(a).

212 [ R.C. § 446().

213 See. LR.C. § 446(c).

60



chapter)

@ WMHEREEZIIZORBANCL > TED SNMBEERRIO S & THREN 200
@&/ AA DRI (any combination of the foregoing methods permitted
under regulations prescribed by the Secretary)

7212 L, BEE DS ATRE AR 53 IR DV TIE, LR.C. §448 O, & THIFR S TI Y, Tk
FogmiE AN (C Corporation) . ik N%E/— hF—L 35/~ K~ F—2 7 (Partnership)
""" (TR T D86, BRIPTSHE, SEtHIEE LT, BleERICE S BT adtHE c& 220
bOLT D, M LIND, EDTD, ARROMGE T DIENTONTUIFEFERNFRIE 222,

WERAERO G & C, FETRITBETDERIFIFAELR, 72720, BAEERO S & TORET
S OPTHHERICAR S H OFEa M OMIERESIZ OV T, EE LR.C. § 451 XTNLR.C. §
461 Db & THILSN TN D,

LR.C. § 451 (%, F/ETFEDE & TOMRFTIHIAR DFEH H O OIEBLS 2 EDT-RE TH
V. —HFEAIE LT, 4357 2 b (all events test) | DFRREZEGE L TWD, ABED S 4225
L7 Z b LiE, TRITHARDFEHE BB LT, 45495 (income) 20529~ 2RI [EE L (fixed) |
0, UL OSFENEPIIIEREEZ & > TREFREL 725 (can be determined) 72845
SIVECTHE, TREND, W5 LS5,

ZOXDIT, HMITHARDEFHBIL, 2FRT A FOFRREL TR L L GERSh D, 7272
L. $ROFEHEHEEIZOWTIE, 2017 ERIHISUEIZIUVN T, HagT A MOk 21l & LT TAFS
A AL—/L (Applicable financial statement (AFS) income inclusion rule) | 73 A X4, 4
=D E T, BHMEHERIZBIT DGR EA2 S o T SiURITEFRT A e Lic
LRIREIND Z L & ShT 28,

ILR.C. § 461 (%, FAEFED S & TOFHFHERISR D56 H O OMIERE S Z EDT-HE T
b, —FEHIE LT, (2557 Xk (all events test) | KO [RAAIZNET A b (economic
performance test) | OFREZEZHFL TWD, ABEDOW I RFGT X M &K, W HEE IZE
LT, &% (Lability) OFFEEMEL (determine), />0, YiZEEOSKEAN KB EMENEZ B
S TREFREL 2 BT ORFENE CIHA, FEND, 27 LShb, LT, HFIIHE
TAREE, WRDEBAICE LT, BFEFEEPICH DB LT E ) aiiET DE
RHEGRT A NI, YLHEB IR A REME (economic performance) MFEfEINAHIESLLD §

214 TR.C. § 448(a). 7272 L., EFCICHIRENTNBIEE D 5 b, WBIEDNEEL ETIHA%, —ED
ENTGELET DA, Y NI AR O TR AT 5 Z L3R 55 (See. LR.C.
§ 448(b))

215 TR.C. § 451(h))(C).

216 See. LR.C. § 451(b)(1)(A).

217 TR.C. § 461(h)(4).
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) IEFEHIROFFERE IOV TE, WEIRAEHO & T BRI, (AWBIE OEB) BEIC
LM ETT—ERAOBIRIZ L A UGG, MEIT— e 2A0BiERS, (BIRLE OB
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TUD 219,
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FERABHTHZ L. 61T, ENLLTORESRL OMEREESI UL STV D, ZAUTHEE
HHNZIBNT AR TH 5 220,

772U, MBABRNCIE, ROMTRIED B D, ZhUuL, Treas. Reg. § 1.446-1()2)D 1 & T,
RAETEL GAAP L OBIRENRE R ENTWD Z EICH D, AHANL, TREEDIRG| £z FHEIC
BT D GAAP ke 9 et iEiE, Maklins | £ 7213 FH 2TV CRD AL E I XIETT
WP TWDHEAIZIRY | @ & LTS ARSI 2251 515 L LTGRO BILD, 21 LIE
HTEY ., @EE LT, WA EO GAAP 23 LR.C. § 446 DWW O 3T RIS TD 2 L 25
T LT D,
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AR CLL, ATTROREHIRC BT B BUEDINE S B % 22, RO B, FHS &I
B2 2T £ LCRATIII AMUBIS = L & o I BRI 5 2 Lich B, 20
o, AHICIRY L AT FORE O L T2, FRAMIL, VTR bEATHRORE I,
AU, 20 RO BT OTTHER TR 5 FEH ORI O E LA CUEA I
BAbOTHY, LRARLERT S, 7B, ATHCRAT HHHI TS 6 EROH T
TR 5,

Corporate Tax Act of 1909
Revenue Act of 1916
Revenue Act of 1918
Revenue Act of 1928

® e 0 e

218 LR.C. § 461(h)(D).

219 See. 1R.C. § 461(h)(2)(A) and (B).

220 See. Treas. Reg. § 1.446-1(c)(1)Gi).

221 Treas. Reg. § 1.446-1(2)(2).

222 AT, file TNEREATESL § 446 [FT52 BIRIC SIS 5 51511220 T O—E%E—Thor Power
Tool Company v. Commissioner %568 & L C— [#E 7 7tamtel 5 51 77, pp.79-98. BAEKR
FRIBEUVNEEEZMZ =D TH D,
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LR.C. of 1954
LR.C. of 1984
LR.C. of 1986
LR.C. of 2017

® Q0 @ @

(D Corporate Tax Act of 1909

1909 4F, IEAFMROEFHFIEIT, Corporate Tax Act of 1909 § 38 D & T, FHHEFED [l
% (netincome) (%, #tt, W, RREHED K 5 RIEADH B P DRI & % T
HIZIA L7-FT54e%E (gross amount of the income) 75, RO B DEFERRT 5 Z L2k~ TR
BINDHbDOET D, 23] LS, YEHSRERIZOWT, YakF o RS A~ 71
OB F ] 224, SRR o TR 225, SERRITSHA - TRl 226, SERRITSHA TRl L S
T 227,

ZD X 91T, 1909 FZIT DIEATHRORF LTI, FEERTA LI e80 b IS L
EHRAEPERT D, Wb D B4 TFE (cash basis) | 23%H 33TV = 228 Z #uld Corporate
Tax Act of 1909 § 38 |ZBIT 2 EHFPHIRIC BN THREETH Y |~V F 2—& o Y INEHIFTE, TR
PR RENICHA U, £720%, BB L7223, FEERITISE L7y RIREIOFRIC R LT
------ ABUET TAREHSEFREPIISE T2 ICRAT 2 2 L2 ZOR LTV, 29) LHPRL,
SENBROEBR LI ARIURBRE Z IR AT 2 Z L 2 TR LT D,

ZDEIZHOWTIL, Maryland Casualty Co. v: United States, 52 Ct. CL. 201, (1917) (281} %38
HERREHFT (United States Court of Claims) iR H BB GNTH D, LagdFHR T, At
FROELIZHONT, BIFOLIITHPRL TS,

TETR &V I EIE, ENEREAET 20D TH D, L, - FHHIOWT,
B SN DARNADBETII72< | FRRZ LIZH@DORZFTAT LD TH D & —i
IR L T D, - REDETE & AfKITR 2 223t ORANC Lo TIESh Db L
PRDHS, BRHIFTC L > CEFRSND TS & X, United States v Schillinger, 14 Blatchf.,
71, (1876) 2 X > THRENTE [HIBOEDRH D HOEFRE, it i134E% (money)

223 Corporate Tax Act of 1909 § 38 Second, 36 Stat., 113.

224 See. Corporate Tax Act of 1909 § 38 Second (first), 36 Stat, 113. B & L Cid, EfklE7-
1377 T v A ZRE, BREOKGIHHER 721X A 2 5&ME & U THTONDMEDH 5T TOR
DT HITWD  (See. Ibid.) .,

225 See. Corporate Tax Act of 1909 § 38 second (second), 36 Stat., 113.

226 See. Corporate Tax Act of 1909 § 38 second (third), 36 Stat., 113.

227 See. Corporate Tax Act of 1909 § 38 second (gorth), 36 Stat., 113.

228 See. Lumber Mut. Fire Ins. Co. v: Malley, 256 F. 380, (1916), p.382.

229 Jhrd.,, p.382.
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EEWRTLHHLOTHY, a2, £, FERICBWTENE I T 5720
OMERZ BT A O TIIARN, | LW BRAET 5, 230)

PILEDEEY . Corporate Tax Act of 1909 D, & T, FRFENETH DMFTIROSF HIEX, HiE
KO Z IV T, BYED X 5 R EFFE CTIIR<, BEFEROAE/FEL TR, Zo#l
TENAIL, FBIHEIES 16 5 (Sixteenth Amendment to the United States Constitution) %5217
THilliE 4172 Revenue Act of 1913 I8\ ChH, O F FFEEX L7 281,

@ Revenue Act of 1916

1916 FFERIHISUEIZ BT IEAFROREIITIEIL, Revenue Act of 1916 D% & T, Revenue Act
of 1913 [Alk, BIEEROANERINIZN 22, ZO—F5T, fiphe LT, BEERUSNORS
BEORMbRREND Z & &gz, 2 Revenue Act of 1916 § 13(d) Th V. ABUEDNEIE
UTDEE) THD,

(BB LSO TFRU IO MR A TR T 5 BN, ML =D TS 2 IR st L
IRWNGEEBRE  NERATEBIC L > TED DI HANCHE MBRE OERES T,
WHERICEIVBRETD 2 LR TE, UGGV T, B R S I ES <%
HEIGIRINDbDET D, 238

ZD X H1Z, Revenue Act of 1916 § 13(d1E, BiEFFRUIMN, IRFEFEROSFIHIEN TS Z
PSSR D5 AT IRY | BESRITAEZIEANTROSEEE LTRRL TR, FEIEAN
FHGOEF LRI 2 IR SR T D5 HIE~EER Sz, £ LT ABUEDS & T, #H
T3 AEEROBEZ I AN T2,

Bl 1 AL ETFFUNR D I ROIF B FEF IOV TGz United States v. Anderson,
269 U.S. 422, (1926) (123U C, HFRm# AL, TR E 72135 Y &S < S E oM
R L TWDRWIE S BB IFROB GG SO RIETHIET 5 2 L 2580 BT,
4] L L7 AT, THIRRIZRSCOMIRTIE, ABUET, FBUIIRER S VAR EDR T 5 %
TRAELRWERSND, LrLRn6, MBOMERIIL-> T, FEEEE L fix), 2>, #

230 Maryland Casualty Co. v. United States, 52 Ct. Cl. 201, (1917), pp.209-210.

231 See. Revenue Act of 1913 § II(G), 38 Stat., 172.

232 See. Revenue Act of 1916 § 10, 39 Stat., 765 and § 12(a) First, Second, Third and Forth, 39
Stat., 767.

233 Revenue Act of 1916 § 13(d), 39 Stat., 771.

234 United States v Anderson, 269 U.S. 422, (1926), p.438.
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Bl DL ) REFKHEEMET S (determine) 7mODEFLNVELHZ L L ELEFETHD, 23]
& LT, REIVEMZNARED ORI RETH D LHRL TS,

% 7=. North American Oil Consol. v Burnet, 286 U.S. 417, (1932) Tl @ FimmaeHim L., T
FBiEDBG (earnings) UL, 730, ZORGOHIRI2NGE, 7o & ZABE NN E 7208
ERAT DER A L TORNE BIREND AN D -7 & LTH, £ LT, MBE 2 ORI
BAIRET DFG AT DL HESND RN 7oL LTH, MBEITRE T &I
LTW%, 26) LHPRLTERY, FEITIZ L7o@s e LT, W9 TRENE & U S BLR DI
FACER DR E OIREFEEREHE SN TND,

@ Revenue Act of 1918

1918 FRiHILUEIZIV T, Revenue Act of 1918 1%, Revenue Act of 1916 |Z351F D iFTSDE
FEEREEE L, WAL, #FHM5 (gross income) 7>HATEHEEE (deductions) Z7ELE W=D
87 LEFK LT, £ LT IEAFTTROSEFHAEIC OV TIL, Revenue Act of 1918 § 232 D¢, & T,
LITD X S IC8aE S v,

Revenue Act of 1918 § 232

GHIETASH L, ABE OFEREFHIRIZ S & | WIBiE OIRERCE & L Ciikle L TERI9%
SRHHEI > GRIRSNA b D LT 5, 7272 L, MagSi HED ZHUTE-> TR
A R UREFTEN TS A BRI S L2, EORBEIINER N TRE O
HRT2E ALY, 2RI 5 BER OTTETIThh D b D &35, 28)

ZD L HIZ, Revenue Act of 1918 TiX, Revenue Act of 1916 & [Alfk, {EAFMGFOREIEE L
T, FrGaWARIC b 2251 5tk L LIz 9 2T, IR S S SFHTEE RS T2 2 L 2
TAEL TV D, 72720, ABUEIZOWTIE Revenue Act of 1916 & DAL Y | KD 2 SOFRHEK
WHHIND, H—Id Tk L TR 5] LWHEMBINEShZZ &, B3, IRERERO=E
FEERRT DI2ODT 0B ADERTH D, ZO7mtADZER &LIE, Revenue Act of 1916 T
3. IRFEFLERORFH LD O LTS A BIRIC KR T 2 b ORRT D& LTV DT LT,
Revenue Act of 1918 Tid, MRHEFERDOEFINED 5 HETGZ BRI L2V E DA, EAFTS
DEEHTEE LTERRSNRNE LTWD, Ziud, Revenue Act of 1918 2333812 & Hbi

235 [bid., p.441.

236 North American Oil Consol. v. Burnet, 286 U.S. 417, (1932), p.424. 723, Z OFEGIL THEF] D
anekPHER  (claim of right doctrine) | & FEEAL, HIFEEG & L TR BIHSIVTWD  (See. United
States v Lewis, 340 U.S. 590, (1951), p.591-592.) ,

237 Revenue Act of 1918 § 232, 40 Stat., 1077 and § 212(a), 40 Stat., 1064.

238 Revenue Act of 1918 § 232, 40 Stat., 1077 and § 212(b), 40 Stat., 1064-1065.
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T,k L TR DIRERLIROSFIHE B NG OSF LS LTI AR T 5 2 & 24T
HBHLIZZ EA2R LTS,

Ho kb, MAMSOMRESE TH DMAMHIOW T, HE L, 5 HFEREE ORI
BENDHDTHY 29 THFEELEPITIIBIE DN L7o@FH20) LEFR S, IKKRE LT Bid
FROFAPIRATHHEN TN D, £7o, FHHHEBRICOWTHEERTH D, BiE B, B E
F#ELTe (incurred) | - ~TOEHEDOMERFM L S 24, FAEL VI LENIY Ah b
B, ZOERTONWTL, HL ET MEFLROSFTE LandicbEEolz22, 2L T 2
5 OHIENE Revenue Act of 1928 Fiffillci 1IE & CTSHE X 7= 243,

7. FHPTTCIE, FTSPERICAR25EHHIZBI L T, Revenue Act of 1918 (235175 FRe T32HY
FIIRE 26 L BAEOEESD A B AdTz, Bz, FABERFET (Board of Tax Appeals)
%, H H. Brown Co. v. Commissioner, 8 B.T.A. 112, (1927) (2B T, LAFD X PR L., KA
Pl 2 TSR RN LToBEE OB W2 A58 L T D,

[ZRHIBIT DHAT AT LD & TORARNRE 2 5 &1E, A Thohz)s, £i-
I, AL A DSEPR L7228 9 N BRT < IRFEDHESRICRAE LT BB OV, L ON
RIS SIS A B HIC T 5 2 L1 D, FEEDOFEFEICFEISE CREL
TE N, YRR ORER B ISEYNCET SN DAY, AR ISR & R
KL, BETAT AOE & T, FEL VI LEIL, TORERTIHADID &) EE
TIER, e LA FAEV AT AT, e LT, XHZERT 50 Thb, Fie,
R HAEOSFN ERIIHI SN D LI L 720, 24)

722Uy MEEERERE T, R LW O SLEOERINA E IR En T, BAEOBERIE, 20
% b2 < OBV T HME OBLED Bl Sz, FlZIE, BFEmEHIN X, Spring City
Foundry Co. v. Commissioner, 292 U.S. 182, (1934) (23 T, 34 EI IS < MR O Y
R LId, BleFEREERY | IO REAINDNE S DOWREIL, AT D 72D ORI
ThHY ., FEOWNAZERT DD TR, &HSFAINZ T HI2OOHERINEET L & &, %

239 See. Revenue Act of 1918 § 233(a), 40 Stat., 1077 and § 213(a), 40 Stat., 1065.

240 Revenue Act of 1918 § 233(a), 40 Stat., 1077 and § 213(a)(1), 40 Stat., 1065.

241 See. Revenue Act of 1918 § 234(a)(1), 40 Stat., 1077 and § 214(a)(1), 40 Stat., 1066. Z D,
FIH K OFAITONT S, [ F 713384 (accrued) | & Sdu, [F4E] EWH CEBRHAVWLIT
% (See. Revenue Act of 1918 § 234(a)(2), 40 Stat., 1077, § 214(a)(2), 40 Stat., 1066, § 234(a)(3),
40 Stat., 1077 and § 214(a)(3), 40 Stat., 1066.), F7=, FRIZOWTIE, TEEH-7-HK)
b o7k SIS L, TEERT) WO CEDPHIBRISILTV S (See. Revenue Act of 1918 §
234(a)(4), 40 Stat., 1078 and § 214(a)(4), 40 Stat., 1066.) ,

242 Revenue Act of 1918 § 200, 40 Stat., 1059.

243 See. Revenue Act of 1924 § 232, 43 Stat., 283 and Revenue Act of 1926 § 232, 44 Stat., 41.

244 H H. Brown Co. v. Commissioner, 8 BTA. 112, (1927), p.117.
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DMERNIIFEAT %, 245) LHPRL, MR DB BFAEDEESAHHE L T D,

F7-. HIEEEECHIFTIE. Brown v. Helvering, 291 U.S. 193, (1934) (28T, THiEFRFH A3%
AFEFR TR SN TODHE, FHHIFERIICZ LT e Th, FZBILT: (realized) FHEFE
(ZEF B S AL, T HEEBRIL, PERRPTREZR A H 2V A L7 IR L an b, 246) LHEPRLTEY
SO I & 5 BLED BRAEDBEEDIE SV T D, 2O b  HFEGKIEEHIFT X, H. Liebes
& Co. v. Commissioner, 90 F.2d 932, (1937) 2B\ T, 34 L7 (accrued) | EWHXE% [E
U7z (arose) ] &WOLEMND 247, IFERRER LT, HEMPEEREITZIUTIET 2 b DITASH:
SN BB 8 D% G IR, TN AN T 2 [EE £ 7o TSR ORI E L D L X1,
MBI ZIEAT 5 28] LHPRL TG 249,

@ Revenue Act of 1928

Revenue Act of 1928 |23 T, MIFTFOERIL. TERFRR TS bR E 2 Lo I T
RSN HD 20 LEFRIN, ZORFHHECONTYH, IR OSFHIEC L > THEE SR
5 Z & LCOERTEPSAERAN T RE I KV G2 BRI Sk L 72w &fllr S e a2,
WNERNTORRET HRFHE e CGRHASIVD 2 L DBUE SH7z 281, £, MFTMGOERICTD
WTh, TERFRR, W2 DTN OIEADINANEENL HOTE I3 22, IR E L THETER
WIFRIE Sz 288, ZD—J7T, PHERICBET 2 BUEIZ W TE, BITO X S IZdES T,

Revenue Act of 1928 § 43
(TR M ORISR (credit) 13X, B E 7213384 (paid or accrued) | F721% 152

245 Spring City Foundry Co. v. Commissioner, 292 U.S. 182, (1934), pp.184-185. A%, w#d)7»

FEBIAEN, PALIRIE SR T, TeEMRI AR D S5 XY OFRA FTfs)» HEER L 7o bl

DOEARND, NERANTEBIZL > TIRRENH M Th D, BTREEAPNL, Y7235,

FIEEICEEL 52 55D THRL | o, EHESEIEEN TR LT, BEINAGES 72588 bk

TE L CUVRWRZEEIEITIOW T BEID AR 2 Z L 2805 b D TH R, (Ibid, p.190.) ]

LR, MBI ORERAEFERIL T 5,

246 Brown v; Helvering; 291 U.S. 193, (1934), p.199.

27 See. H. Liebes & Co. v. Commissioner, 90 F.2d 932, (1937), p.936.

248 Jhid.,, p.938.

209 7=72 1 HFHBERHIETIR, RA%GA &GN E U CALERH T, United States v: Anderson, 269

U.S. 422, (1926), &\, Spring City Foundry Co. v. Commissioner, 292 U.S. 182 % % &2, TJ#

BT ERITT D2 LI L > Ttz T 5720 OMRNI I ET 5, HEEFROL LT, 78

EBOFELFELUITGE LTORELZELYT 2 01T, @A T 272 D0OHRTh %,
(Georgia School-Book Depository; Inc. v. Commissioner, 1 T.C. 463, (1943), p.468.) | L¥PRL T

W,

250 Revenue Act of 1928 § 21, 45 Stat., 797.

251 See. Revenue Act of 1928 § 22, 45 Stat., 797.

252 See. Revenue Act of 1928 § 22, 45 Stat., 797.

253 See. Revenue Act of 1928 § 42, 45 Stat., 805.
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HEIFFAE (paid orincurred) | L= FEFHICRASND, 7272 L, FHfSE2BRICK
WET 5 72 D10 P2 M OSBRI S R DS ML B LA O FEFE I RA SN D&Y
Habrd, 254

ZLT, 20O S ERIFFE] 1220 T, Revenue Act of 1928 § 44 D% & T, 73— RIVD
b & TG A FHE T 2720 DRFHHEIHE D LEFR I 25, 7pds, 22TV H /83— RIVEIT,
EEHHEOEFE T D HEZER< & Revenue Act of 1928 § 44 I"EIfRILE (installment basis) |
AR 256, AHEIZOWTIEL, LTD LR THY | MBiE D AREPEDIRTEZ ELeYra. TARh
DFHE R SRR IS LIRS & EREAICIE S D 2 & 28 LT\ 5,

Revenue Act of 1928 § 44

BRI D & & T AEPEAHKE L CIGE £ 7213003 2B X, A SEEFEIZRB
T, EBZ LB 0% D 5 B, # ks (gross profit) 72838 L7z, Eizid %f
OSHANINTE T LTl CHRELT 250k 5 2864 fri e LTHETD 2 L
MWTELHLDET D, 27)

ZD X 51T, Revenue Act of 1928 D Y {EANFHFDORFIITHEACHOWTIL, MFHHIARDFHEA
IZRWT, TERERR, BletRaille L, IsPSBRICR 5 EBICIRN T, PERERZ B> T
FELEOBEEAED AN SIVIZS, L DORIGUIHNEE REOEWRITTEH \ZHRE S4v, HRFexHh & A
RABDESZAIRIEDERIEDHF THRR SN D b DI E o7, £ LT, ERg#lEld LR.C. of
1939 ~& 2D E RN 28, 1954 FEBIHISIE F CHERF ST,

—J7, BHPTTIE, ARED S & T, Gl R bka 2R BLR ) DRAEDHE M Shiz, Bl
HFRKEFEHIFN L. United States v. Harmon, 205 F.2d 919, (1953) 1238\ T, TBLA D3 A T35
TiREZ R L, MEER ST 2 2 813, TOIHELS NI 29 THhDH & LT, RAETRER
DTS2 IR RS D 23 TEICE S5 LHPR LT2 9 2 T IR D FE B IO\ T, [T
FHIFAEANNDUNZ T D728 9 INTERZR < | EHL L ICFEEEITE Esnd, FTASA D

254 Revenue Act of 1928 § 43, 45 Stat., 805.

255 See. Revenue Act of 1928 § 48(c), 45 Stat., 807.

256 Jr |2 21X, Revenue Act of 1928 § 45 TS & O SHZRRDELS) (allocation of income and
deductions) | (WO HREEAMIESHIH]) HEENDHD, ARTITHEICETLIHETH L0, K
FRCiL, ZNEBRIAL TN D,

257 Revenue Act of 1928 § 44(a), 45 Stat., 805. F£7-. AHIEIL. FHIMAEAS 1,000 KL ZHB 2 D
EIEPEDIRTE F 121N T B ARRO IRV E7E8H TS (See. Revenue Act of 1928 § 44(b),
45 Stat., 805.),

258 See. LR.C. of 1939 § 41, 53 Stat., 24.

259 United States v: Harmon, 205 F.2d 919, (1953), p.920.
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FITHCREA ST IUTR BRI ERET DO, AT H72DOMHERITH Y | FREEOILAT
(T720y, 260 LHPRL TV D,

F 77, FIHHERRIZ O\ CiX, Beacon Publishing Co. v. Commissioner, 218 F.2d 697, (1955) 1233
T, KBTS TR A 238 E T TR AR L, MRS 21T 256, I,
BN R AU T D RERIZ D0 BT, ZOSFEANBIGF £ 721 3EE SN A FEFEIH L
%o W1 bOTHY, PEAETRI AT AOBEE/LRHRT, ATRERIRY | PSS SITMEOBIH
T 2 SRR SN DR THRIESND Z & Th D, 262) LHPRLTEY, BT & OEEH
KGBEERD DI E OB ED Ml STV D,

ZOMIZ G FHHERICAR DR BIZOWTIL, EBOBURDIEDHES MR S TERY .
ECEGREEEETI L, DB 13 E RIS D SR AT L, MEER 21T TR0 . FrHISdA
WMEDFFFEE DB DR E TRV IENDILc & LT, EENHE L, EFENEESND T
TOFERDPIEAE LR TRAET 2, ERRERIE, BHOH HEHEORIHTH D, 263] LH|
RLTWD,

ST, W EEEHIFTIX. United States v. Consol. Edison Co. of N.Y, Inc., 366 U.S. 380,
(1961) 1Z3\\\T, RGO EET A R0 T2 HIEC L 5T, AEOEERZHIE L TR Y United
States v Anderson, 269 U.S. 422, (1926) (28T D m#k TR A< IS Wb Z &
HESE X, SRR OW S TR TR e, SRR 2 AN OORAT DA IR
ET DO Blea) THY., BB LOREAFR]] SHPRL TG 264

® IR.C.of 1954
FREo By | PR b IEAFTROSEIFER, EORINCRAEOEEERZ I Avooh, Bl
E HEH < ETHREFFRLFHIE LTV, AU LT, SROMBAFCIE, ¥R OSE
FiEE UT, FAETFRDEH ST 265, 521X, 1938 42 American Institute of Accountants
(AIA) HMAFR LTz A Statement of Accounting Principles (Wb SHM 23HER]) <iE, [
NTOPGEL OB, IRET 52 HIFICE L <EID B Toiveidiuze e 266y L LT, UYL
IRV R OIRTE F 7o IR DI L - THEL L= (realized) & DO AHDMELSFHREN R I 267,

260 Jbid., p,920.

261 Beacon Publishing Co. v: Commissioner, 218 F.2d 697, (1955), p.699.

262 Jbid., p.699.

263 Clark v. Woodward Constr. Co., 179 F.2d 176, (1950), p.178.

264 See, United States v. Consol. Edison Co. of N.Y, Inc., 366 U.S. 380, (1961), p.385.

265 Bittker, Boris I. and Lawrence, Stone M., Federal Income Estate and Gift Taxation Fourth
Edition, Little Brown and Company, (1972), p.808.

266 Sanders, Thomas T., Hatfield Henry R. and Moore Underhill, A Statement of Accounting
Principles, AIA, (1938), p.25

267 Jbid., p.114.
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BRI EOHIFAREAETE S U TR T _E B ST D 268,

ZD X DI, 1939 4, Bigaat EOMETS L B AR EORZEMRINIE, R D55 hEZER
ML TWZT2s), MATHSOREEESAI AR D 6 B OSSR AN T, RERICAAUTRAN 2
L7au THIRIZER,  (differences of timing) 269] 342U CU =210, Z LC, @RI, MBiE)» 5
DERZZT, ZNERRHT 2~& 8 0 IOima BlkA, LT O X9 13EmA RO H L Tng 21,

RIHERL, & BESEOIG R ORAAS E OSEEE ORI & L TEB N5 E
PV BREIAIS NG, - ERBITHC BT 2% GAAP LIRS, FTf LT
RS —HEORC, D% 0 IEIRBIFTBORFIN T L & 51O EBT & Th,

272J

ZORER, 1954 FERIHISUEIZF\N T, LR.C. of 1939 123451 BT &\ 5 SCE TIPS~ &
EHEIN, ZOEFFECHOOTIE, LR.C.of 1954 § 446 D, & T, HATHEBAETHOWTH
INETERT D Z LIRS 28, IBIT, AYUETIE, ABUELHEAT D K 012, AR O
FHIERFEADRFERLL N O K 5 ICYUE S iz 274,

268 [bid., pp.75-76. SHM X5 HFHI & 13, SXE IRV TR S D a2 ARk LEREL L 72
WEHETHD, ZOMIZEH, 1939 FURFOMBRFT EOSEHFEANCEE T o MEE L L TL, S5HE
AINESHEEG EE D HDAENERET L= D & LT, AAA, A Tentative Statement of
Accounting Principles Affecting Corporate Reports, AAA, (1936) 28 F Hivs, 7272L, 22T
I3, 1939 FFEYIFOREFRBL SO FEHHRICE R 2B T2, TNEEAKT 5,

269 Bittker, et al, (1972), supra note 265, p.809. 7233, Bittker, et al, (1972) 1%, BigaHE WE
RN DS 0ARZ THIRER) & ko ZR (differences of specification) 1257
L, AEOBMAREIE LT, iRt InD 2 LIRS o — B AROMBL, HEFE/2SEAD
ERSIZBIT 28 M EDERELE T CND (See. Ihid), = LT, H%&EIZHOWTL, MBUEEA D
HANZ X DPEROGROHIIMC L D AU B R EER L, TOEMKEE LT, EMARONZED%
i, EFRIEOHEGR, RO DOPEROGEE, ERZENMOIERNER LT RO SR,
THIHBDOPEROFIRZZET TS (See. Ibid) .

200 Jbid,, p.808. 7245, Bittker, et al, (1972) |2 Jiud, HIHEZERIE, SRFOMBIEN MBS G L
DRAEDEEE IR CTEX N7 LIZL VAL LD THD Lk 5TV 5 (See. Ibid).,

211 United States, Congressional Record Proceedings and Debates of the 85d Cong. 2d Sess.,
Vol.100, part.7, U.S. Government Printing Office, Washington, (1954), p.8998.

272 H.R. Rep. No. 1337, 83d Cong., 2d Sess., (1954), p.48. Z DoV T, Ehass b RO
Mz RO LTS (See. S. Rep. No. 1622, 83d Cong., 2d Sess., (1954), p. p.62.),

273 TR.C. of 1954 § 446(c), 68A Stat., 151. 7233, LR.C. of 1954 § 446(c)1 %, BATHLORETE
PISNZ, TRT v 74 —THGR SN D EDMD L], IO, TWEEE 12132 0RBANZL > TE
D HNEERAIDO G & TRR SN DO HEZEMAG R E AR L W5 (See. Ibid),
24 F o, ARWETIE, BEFREEATHLOIT, RO XD RAUEIMTONTZ, BRI, A
A EINITY— B AOBIERE RIS U GRS 2E L LT LR.C. of 1954 § 452, 514aAEH
DOFFHERENZ R LTBEE LT, LR.C. of 1954 § 462 73281 F His  (See. LR.C. of 1954 §
452, 68A Stat., 152 and LR.C. of 1954 § 462, 68A Stat., 158.),
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TR.C. of 1954 § 451(a)|

AR AR 2 B8 H OABEIT, B |1 & > TULSE SIUB F-EE ORFTHIEA S L
HbDET D, T2 L, BRI W TRAT OS85 ED S & T, YikefEn Y
AP LN O TENC G LS DA EBRLS . 27

TR.C. of 1954 § 461(a)
(TSR & 7 1 BRI AR D RETE B OSFEIT, - SRR SRR B W TR 22
FHHEOS & T HEEFE L SNOFEFHIFEAINDI LD LT 5, 216)

Hhol b, 1954 FERIHIUOETIX, BEFERPNERIND Z L1377, AWIEIZLY GAAP LD
TN EORYER HT-DNE W D SITARAE T - 7=, ZiuE, MEARADSRAETEEAZ LI TO
X ol L= 2 b b EMIT NS,

[Treas. Reg. of 1958 § 1.446-1]

[—iRIZ, FEAETFROS & T FHE SRS T MR 2 EE L. £ DN E
PR IEMEME A & o CIRIEATRE & 72 D To O DRFRYA: UToFHEFE IR A SIS, A E
DL LT, FHERIL, ST ERE B U S HEEOFIELME (establish) L.,
T DBFEDE B IEMENEZ & - TIRIEFRE & 72 D 72O D BTG U T FEF IR
SND, FBLE DRI 2 257 IEIR. —RIZRD BAVARE SN 7B =E R

(generally recognized and accepted income tax accounting principles) (ZHEHLL . #4F.
B Lo TIHIZEF MR L TSN D56, Sdshd b4 5, 27)

ZD X I, Treas. Reg. of 1958 § 1.446-1 TI&, F/ETFRO G & TOMRERILRDFEHEA IZD
W, Anderson FHRHVRICEIT D FIBIEEG (2557 A b 2S8R OMIERES & L CHUEE
28, IBIZE, IEAFROREIEL LTERRIND bON [—KICHRO bIEGR SNBSS
FHERI L EhimZ lick Y, ETEE GAAP & OBURMEICOW TR b D & Sz,

o &1, Treas. Reg. of 1974 § 1.446°1 O & T, [—HIZEED HAIVAGR S - BRI
EWVHLEIFXGAAP ~EEHS N, LinLansh, A0 & T, HBE G253
EF 20 EPET DBACEAT 2 7%, MEN GAAP ITHEIL L, Y% 51k A ke
U CEA L. MBAHA S BEET DRIV TRRS D, 29 L a3, 25T A NS

275 L R.C. of 1954 § 451(a), 68A Stat., 152.

276 [ R.C. of 1954 § 461(a), 68A Stat., 157.

277 Treas. Reg. of 1958 § 1.446-1(c)(1)(i), 22 FR. 10686, (December 25, 1957).
278 See. 366 U.S. 380, (1961), supra note 264, p.385.

279 Treas. Reg. of 1974 § 1.446-1(c)(1)(ii), 38 FR. 26184, (September 19, 1973).

71



PEDELR S5 RUTIN T, TR L GAAP & OBMRIEIZOWTIL, KR E LTIk S 2587 %
DL Sz 20,

—, 1970 FFRUTAD | P Tl B3I 47z Treas. Reg. of 1958 § 1.446-1 D%, & T, 6
EOBEED IR SN WD, &V DITEET XL, Thor Power Tool Co. v. Commissioner, 439
U.S. 522, (1979) \Z3\) DR BT HIR Ch 2, MREIHNE, T EBIANIE, GAAP
DHFGE L RRENDGENZL 5D Z L 2RO TWDHA, WERNTEE D H S ORI
& GAAP D352 BIRRIC M L7220 &l L7255 810, T E BT 5 2 &M TELH T L &R
LTWD, B L L72) 2T, BIBSE L WHRETOHEE ORI, BROMHE, S 5103
HRZEBESTD L, ROLNDbOTIIRNY, 282) L LT, HAGRIIEERN G, J/E T3 L GAAP
& DRINCERDHAET D LR LT,

F7-. 1980 FNITIX, United States v. Hughes Properties, Inc., 476 U.S. 593, (1986) (28 T,
B BT ILL T O X O ITHPR U, EREMBERAIOW O &R T X N 2B aGt LOHAJR
R ENZERT T2,

(ARSI Y | EIFTESRGE B, BHNOORE L2 IRET B0 0T, M5
HRAIOWS 255 T A ML THESIVTE 7, M%7 A M. Anderson Ff
FRZBWTORENTZ—DD T L—AITHRT 5 b D TH D, LNLIE, FHFNE, &F
57 A b %, Anderson FHPIIEBNT [HELSNTZ) HOTH Y, THTHEHERREAIZ
B2 B OIFEEEFEZRET H7-00REA ], KO\ BiEaqt EoREAFH]) &
HIRLTE T, 288

WG O TCIE, United States v: General Dynamics Corp., 481 U.S. 239, (1987) ##
e FEPIFTERR Z BT H R &L TER Y . [Hughes Properties, Inc. 4 CHPR L= K 912, 74
FFABE D IIHERBEAT DO B L 72 D FEBR M PFE L TOD0E 9 7)ME, Anderson
FRER AR & T D 2FRT A MY 3D, ZORERT A NOFEL L, BB
SERITHENL SNIRT TR SN LD T L BRI L T2, 81) LHRIATND,

ZD Xz, MEEHRIR OEHIFTEL, GAAP & OFifn4 HRUIZELD AL DR ETHRD
b & TOBBBOMER S THHLHFRT A MIOWT, Bigait Eo—sHlE L, GAAP &0

280 F 7= 1955 FERIHILEIZISU T i 274 TSN L72 LR.C. of 1954 § 452 KX (N LR.C. of 1954
§ 462 2N FEIE STV D (See H.R. No. 293, 84th Cong., 1st Sess., (1955), pp.2-3.), ZDZ &
o H | EAFROSEIHEE UTRAEFRZI ANTZZ L1280 GAAP & OFfiffnss E O
DIVIZONIAIEE VR D,

281 439 U.S. 522, (1979), supra note 200, p.540.

282 Jbid., p.544.

283 United States v. Hughes Properties, Inc., 476 U.S. 593, (1986), p.600.

284 United States v. General Dynamics Corp., 481 U.S. 239, (1987), pp.242-243.
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I, BRIOAEICEE D < BRSO ZERNHET D LALE T T2,

51T, Ford Motor Co. v. Commissioner, 71 F.3d 209, (1995) (23T, JHFEGKEEAIFT
FAEFFRO Y & TORME NUEESTH D 2557 2 MZOWT, LR.C. § 446b)D & THER
SNDNERRMNTEE OREME & OBYREZHIR L T0D, YigH ek, 97, TNERAT
RHIE LRC. § 446b)D & T, FHEDRFHFEN TG Z PRI 5008 5 haRiET L7z
DOBGFIRNFEHEE AT Do AFREDV S BRI SIS 2 & BRI T D NERATRE
OFFFIE, BDDNTEETRVRD | 1T 52 O TIERL, 285 L L, RIZ, RFERT A MI
DN, [T & RN LT SR 2 BT DT OICBER SN FRITBZ RN D TH
0. S, LR.C. § 446(b)DV 5 BRI M 5 HEHECIE)E (subordinate) §°5 HDTH 5,
26) LHPRLTE, LT, MREEHIR THHERD AN KD BANIRAET H L0 Z &%, B
LEE (FAIVTOHER) ThHY, TOEERFRZIIBRICKMT 5 LW BRI T 525D T
TNV REEFIEEZTHOTIIARNZ LIFHALNTH D, 287 2EFL TS 288,

@ 1R.C.of 1984

1984 4, IHHERI AR 2 ek EE H OFBX OVERE ST R L CHUEDINZ S 3V7z, ASUEDBRE 13,
WMBEAHANZIT DT ERIAR D 2FHS T A FENEIRANERO S & TS 52 & 2L T,
PHEGT A MR DMEEDHRRSTIRE LT, SRFHIINRT A BT 5 2 &Ildh o7,

Z DREFEHPIIET A R HNEN ST EH 2O TUE, Mooney Aircraft, Inc. v United States, 420
F.2d 400, (1969) (2331 2BAGKIEEREFTHCH 0 | MEEFEAE L, AMHEFICR LT, 2%
BT A MR BEGETE CORMPMBAR T E 2 &) Z L &ZBRIC, NERATREEOR
E. Tbb, ROEHEEEFRT A MRS Gk L7l OB W 2GR Lz 2 &, #&
BHEDOEHIZS T DN E PR LT 289, 2L C, HZF R E =T, daid, TmBiE ko
KA RINCFTSEERT 258, £ OPFMSEREIT. R 2 SO L TR e, FEEROE
FOFEL Y HRGHIiSi15, 20) & LT, BEORBHEIRIFEIND E T, 2FERT A RO
FEEZEDE D Z & ARIE LTz 291,

78k, AUELIR, FHPTTIE IBAFHRORFHETOWT, #FITMHUR DA 1T BE A
BT DEHEGT A b, FTSHERIRDEBIZOW CIIENERRAEIIZBT 52557 A N RO
BHHWERT A RO ETHESINTWD, ZL T, ZORTFERT A MIOWTiX, Hughes

285 Ford Motor Co. v. Commissioner, 71 F.3d 209, (1995), p.212.

286 Jhid, p.213.

287 Jbid., p.216.

288 See. Ibid., p.216.

289 See. Mooney Aircraft, Inc. v United States, 420 F.2d 400, (1969), p.410.

290 H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), pp.260-261.

291 See. LR.C. of 1984 § 461(W)(1). 7233, FIFAIET A S BE AN K S 7= D%, 1993
FEDZ L ThD (See. Treas. Reg. of 1993 § 1.461-1(2)(2), 57 F. R. 12420, (April 10, 1992).).
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Properties, Inc. F/HRR, &N ZHA3FF L7= General Dynamics Corp. F4HIRANAL 5 E
TN 202

LR.C. of 1986

1986 “ELLRIT, VEANFHROREEL, WERAEMO G & C, BSERORETRE, LRC.§
446 Db & THIE SN SFINREDTING | WTIDEAREIDER T 5 Z L B8 STz 293,
TN 1986 AERIHIIEIZ L W . LR.C. of 1984 § 448 D%, & T, BRSO @B OV TIT
B EROBANHIRI L, Sk AN O rTREZE TS OSFH AR O TIE, BAEEEN
JRRI & Siu7z 294,

P, EwmAlE. FERWERRABA EREINCH T AREME & LT Y .. 0 BRRRE S
& LT, BAERITRE TR & BRI L OSSR AR D HEE SRS D 2 & Fifs
& ZHUZRRET 2 B OBERSRIGBRIC AR —BVE U2 51T GAAP ITHERLL T e & 2
LT, TRCORGISFENER D253 BT 256, IS & IR A —E
WAL D Z EEZT TG 29,

@ LR.C.of 2017

2017 4, KRR DRt EE H OBk OVAERERIZB L TBAEINA v, AUEDBREIE,
WA RN BT DRATSRANICET 22 FRT X FaNERAERO S E T35 2 &, %
LT, GAAP L ofifnz HRYE Lz TAFS FifsEANLV—V] Z8AT 52 LihoT, St —
JUZONTIE, UTDOEEBY THY, 2FLET A MPIFRRELRWEAEThoTh, mHMEEERIC
BIANGERT EEZ ST, YT A PR LI EARIND T EE SN, B, Eald. 22
T ) S BRI DU FIZDW T, 2014 4E12 FASB 23A% L7- ASC 606 % & D
BN DA U DIEE] T & LTERY ., YL — /L8N YDA E AL L= b0
EIFEFR S AUTUND 29,

TR.C. § 451(b)(1)(A)]

292 See. Amergen Energy Co., LLC v; United States, 113 Fed. Cl. 52, (2013), Albemarle Corp. &
Subsidiaries v United States, 118 Fed. Cl. 549, (2014), Giant Eagle, Inc. . Commissioner, 822
F.3d 666, (2015), Gregory v. Commissioner, 149 T.C. 43, (2017), King Solarman, Inc. v:
Commissioner, 840 Fed. Appx. 74, (2020).

293 See. LR.C. of 1954 § 446(c), 68A Stat., 151 and LR.C. of 1984 § 446(c), 98 Stat., 696.

294 See. LR.C. § 448(a), 100 Stat., 2345. 7-72 L. H/NEAN (S Corporation) 23\ Tik, HaeF
TROBMANPFEDO BN TS (See. LR.C. § 448(a), 100 Stat., 2345.).,

2% See. Joint Committee on Taxation, “General Explanation of the Tax Reform Act of 19867,
Public Law 99-514, (1987), p.474.

296 See. Joint Committee on Taxation, General Explanation of Public Law 115-97, (2018), p.161.
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FRBIAITSA I AE RO b & TR SNV OMBIE DY G, ISV R 5HE (£7213
ZO—OEA) IZB3T 24257 A~ (all events test) (X, MBLE O M EEE

(applicable financial statement) ----- IZBWT, DB NGRR LS RET 5
HO & LTI B RT U R B 7wy, 297)

F 3T ME

ARECHHEL LI NS OSFAEIC T DIREA T 2 & DITOLIICELDHDHIENT
ERAR
FT. BEAFSOSFHEICEET 2IR 5OV TR, 1954 4ELIHT, Corporate Tax Act of 1909
H & THAETROLERBIILTUOZM, Revenue Act of 1916 D% & T, FfS A BABKI I ML 5
DA AE~EER S, Revenue Act of 1918 LA, P SRICIRAHEIZEA L T, FAEDHEEEN
BISCHUE & LTI ALV, ZAUZS U, BRI CIE, AED S & T FAEDOBESAELY
ANBI, EDOFREDHEEHHMER, B8, IO FBHEOBRN GRS, D%, GAAP &
ORiFnA B L L7z 1954 FRIHIMIEICW T, BeTBMNT, FEE TR0 I SOHE st nlhE
720 1986 FERIHILIEIZIN T, B FZROBREMIH OO | FEE NI TIRE TN
HIE &z,

WIZ, FAETHRO S & TOENTHFORRETR AR5 785 B O ONEBESZ WL, Bl
SFFAIAIE 95 1954 FLIAT, IEAFHSOREHEE U THRAETRDBI A B DIZSEL
T, FHHERARDREE ISR TR, RAEOEEERISORE & LTI AbhTE Y, BT
FHIARDFEHEE & OEHARIERIRICIE S RSN, £ LT, BAETROBRIRIAR
iz 1954 FERIHICELI% . Anderson SFHIRAZ I TN SIS [R5 T 2 b 23
BEBRIO G & THIUb S HL, 2N ETER R OMES OBLE BEER R NE SN D Z & & Shz,
D%, ZOYEET A MRS, BITHERDHEBICHWTIE, GAAP &L ofiffna HAJIZ AFS
FHFEAN L=V SEA S L, IR DB IR TIE, REFIEORESZ B AdLD B 9D
DIRGEHENET A hOSEA ST,

LI EORSEA T, BUTIAICBIT DIEAFTHROSFH AR OWTIL, 2 1 e L= L 51,
LR.C. § 446 O & T, FFEPIRICKI T D it ikl U CRAETRAFAIE U, BEARRER
IIFAELRNDDOD, EDH & TOREIE A O OVEREE2Y LR.C. § 451 X OVLR.C. § 461 O
LTSN TS, LIchio T, FAEEFRLTOEARR a8l e a e b3 5 72912,
TSR OFEHER TN ZIU LR.C. § 451 X OVLR.C. § 461 29 2088 H 5 L\ 25,

Fio, BHENEABIEL 22 G2 4 THE OHELATREMEIZIV T, & 0 DI H S EHFrHIRA &
%o ZFIDBRERIIREIREZ &2, GAAP & ORSRMEA IR L7 Thor Power Tool Co FHA4~HIR T

297 T R.C. § 451(b)(1)(A).
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HY ., TNEBET DI LT, BB TEZ RO LTI IE 2 L 38D B Hai B HETE
IS ERERTEAT M A B U TG HEEE L ORI, HEYOOFRIEE IS S RS D22 M ES D &
UTATRE 4 Fidinm & OBPNEZIN T, HitmmOMREATREMEDBLEN G | BHELZURIEME B
LHEFEZBID, £ 2 TREITIX, Thor Power Tool Co. F R AT 2 & & BT, HakFif]
ROBBREIERT %,

F3ET R
% 118 Thor Power Tbol Co. v. Commissioner, 439 U.S. 522, (1979).

AEiITIE, LUTIZ Thor Power Tool Co SR AT % 298, APFFRROMEIIRD LIV T
b2 29, BLEEEFCTH LA (Thor Power Tool Co.) (X, TEEO FUE LIZ X 0 Az U= 7ol
EIEPEIZOUVWT, GAAP IZHEV, KAfiE (lower of cost or market) (253 < HERRHEZF TV, T
Ytk & R & ORI L 0 B LI-RHifR ARk & U CRT L. REEAFTSERICRA LT,
ZHUTH LT, NERATREIL ROFEFEDRE DO TR AET /UL D RIEY THY |
RERIZRHRNC IS & LT i OB A2 SR LT,

AEFRIE, BEE OB 2538 LIZNERR N T RE OIREN BT HT- 5008 5 )
TH % 300, WI R mEHIFT L, AURICK LT, BRGERIVIERD O LU O LD ITHPR L, Wi
DR ZFEA L T 5 301

MBE—T, e WEERBIANT, GAAP 2SHRLE L ERSNDGENEL D Z & %47
DHTNDHA, WERANTREED B OBEHEIESE GAAP A4 BRI L7220
B L72GAITE, INERRT D EMTEDLZ EE2RLTND, 302

[ 1T, WIBEE OFRIISERE & ALV, e JeRBIE, WBLE DR U
A FE IR Z BRSO TR T DA T BUgast L S astoMIc R e
UHZEN—NTHDZ LERLTND, 303

T8 =12 MBI D FEIRIT, BB RT & MBESEH 2 e oA 32 BRIOMEIZR S LT,

298 RETIE, FiFR TERSATESL § 446 T2 BRI MeS 5 515 12D CD—E%5—Thor Power
Tool Company v. Commissioner %568 & L C— [#E 7 7tmtel] 5 51 7. pp.79-98. BAKR
FRFPFUNEEIEEZNZ T2 b DTH D,

29 See. 439 U.S. 522, (1979), supra note 200, pp.525-535.

300 7235, AIZOWNT, KGR T DB HFARECHIPT K OSEAKEE T, Bl OB L7
WRETE PE ORHEEOFHETIEN GAAP IZHE-T2b DT D Z & %7872 9 2T Ui HiEN S %
BRI ST D251 L L L GRO LIV EDOTH Y . NERNTEE OWREITEEMEOEHIC
IR EHIR L, Wi OTELZIAIL T D (See. Thor Power Tool Co. v: Commissioner,
563 F.2d 861, (1977), pp.867-871.),

301 See. 439 U.S. 522, (1979), supra note 200, pp.533-538.

302 Jpid, p.540.

303 Jbid, p.541.
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KFFTE D HOTIIRY, MBRFIOFER AL, BEH, S, £ otMmoRERR
FOERREIANRERERIT 22 L THY | - BIBSFTOFER HRNTAF725%
NERR (equitable collection) T#H Y, NEAIT OB IAHIRMEDORETH D, -
BT & MBERFTOHEE LORFEME, BRIOME, S DI EBETL &, 38
HHENALBDOTIIZR, (ZLT,) ZOBEMOMHEIBER O OFEIZ bR S LD, T72
Db, MBUEMEESSEEOMEET S (fixed and certain) 7D EFENELHET
R Z MR 0 ED 2 & 220k 203, KaHRANI GBI ALY AValRe & 7e o ToRpR
b o THEB AT D, 304 (I Y aNEENE)

Mkl Bigsait L MBE & R & A/ed 2 L3, BB EEIC AR T& 220 NG & ol
EERECIED, o GAAP [ 3HUEFRYZ2 8 2 7% 2 & THBIRYZR B\ DR 2 3145
LT, oo LaL7eA3 6, AIREZRIR Y AL EARGES D Z & & HRY & L7=Bidl
IZBN T, ZOBROZERNEIAER RO THY | FOLID HDOTIF R, FEHD
BB LR S %A, BEITRF IR THIFANTIES 2 OO, MBiEEE —T7
HNTRD D Z LN TE DL DT, ZD X D BRI SBIAOIRE I IAE AL A
RANFIRbDET D, e L7eh3o T, oo WNERAT RE OWREIIREHEOR I H T
7Rk, 305

ZOX T, BEHFNL, T WERRATRE 2MBE OB TS 2 BRI ok
FTDINEIME I OEBEMERTH L, BT, kblE b &I, BiBaE L MBaEoMIC
ERNELD ZENMNTH D Z L BT, BBRFHEBRENIRRANEAT52 L,
Z LT, 20 ROMES BARER N2 ED T FBTE L GAAP OFBEIC b AE D Z & 5
(2. MEFHEFEO SO LB 2 Lid, AR ANERIZIEENECH 2 &L L2 2T, B3R
DEEREA TR D GAAP (TR APHIETE E OR IR OFE A TSI LIRS OBk
I3, IS E BRI 225 RS L GRO LD HOTIIRN LR L TVD, Ziud, Bilg
RRtOFHR BN TH DAV MR, DF VIL, FRBATEZ SR L3R %0y, BERE
HHAMA B LT GAAP & ORI BROFIEIZ IS < LS OMENMFET H Z L 27T H 0
Thd, LTen-T, BEEREIT. GAAP ITKILL 7= H DO TIXRWnE W H Z EAVREND,

Z LT, EitoikEs L v, Treas. Reg. § 1.446-1() IOV CTIROFANNATRE L 70D, Y%l
AL, TGAAP ZAkstHETT 2 2FHIEE. MG [ EITEFETROGED IS E 71 3E
ITICHES TWDEAITIRY | aH & LTS 2RI 2551 5iE L L GRO B, 306) &
T2, LT, 2o H@EFEE LT &id YREFIERICEAT. BIBDOEDOFELARTHOT

304 Jbid., pp.542-543.
305 Jhid, p.544.
306 Treas. Reg. § 1.446-1(a)(2).
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1372 < B D HINA T 23842338 & GAAP OB T 535 EES) 6. fEE & U CRE—DRd
DEHIND 7 —ANLNZ 2R LTITRE N E WD Z LRSS,

2 Gt

RIETCR LTz B0 | IEATHFOSFIEIL, 1954 FRIHILIEIZIV T, GAAP & OFfifn% B

B, a2 BB ROT Hait hiE e U CRATRDBID A b, MEEHRIOL & T,
& LT GAAP YR HIRICER ST 5 L SN T&E e, £ LT, AHiRIEHE TS L7z Thor Power
Tool Co. FH R & U | BB Z Sl LT R8ET28 L 13, BRVVEA MM AT 5 GAAP &
DR EDZAERIMAET D2 &, £ LT, MBERBHIOW S [GAAP Zikses I+ 225t
AT, SREHG 73T F TR GRO IV R R I T > TODHAITIRY | @H L L
TSI 223tk L L CROBND, 307) L3, BIBROEDOFELZRT HO T
e Fe D BRI 25 EF L GAAP OF T ikl &0 5 iR & L CR—DBdR )3
HHEND T —ANZNZ L 2R LIITBE R0 e ) T LR LT,

Hobt, ROV T, TRV CH —IRICEfR ST D, BilZIE. Surrey,
et al, (1986) 1% Thor Power Tool Co. Sl a 2R L, [Bisait & MEESstoMIciL, =nehn
O HHIORNARARHIZANE S D, - Fiseat & MRt O HOMIE T Z N EOSFHLEIC
bIGEZ B2 DT, e SEFAICIE, —RICENETDGERIHEE S D &3 ICEnERE
L7z Ll s 2 2 L AZRT 575, MBIETIE PrSHIREREDFERI, SHARE), St v ) A
JFRID® & TRRSILD Z & HERT D, | LIRRHITND 308, 7=, Bittker, et al, (2003)
[FERIC Thor Power Tool Co. AR A SRR L, 12 < OB IIHE Lo HANIIEL U7 55T
bid L, B2 iudie oo, £ LT, ZOREMENES, FEFEDOT-DIT/ER S
TGS L1352 5. ) BB TN D 309,

SHITTHEICBWTBERETH Y . Bankman, et al, (2018) 78 LR.C. § 446(b)ic>W\ T, MRS
132 < DI —RZBWTEOREMEZ RN ATEE L Tl | AERNTRIEDFFE S — 2]
SNDFFEDRIITIEE, ISR LA O CReEE D EFTE S LTERRAT D REMEDOH 5 b
DEFRBTERVEREL HT125 L T%, 810) & LT, Thor Power Tool Co. S~k & [R50 L fi
ZRLTND,

7212 L, ERORSER A OSRAT LTS TAZE ., 12V 20, Thor Power Tool Co. F-Hlik A FEAfE

307 Treas. Reg. § 1.446-1(a)(2).

308 Surrey, Stanley S., Warren William C., McDaniel Paul R. and Ault Hugh J., Federal Income
Taxation Case and Materials Successor ed., The Foundation Press, (1986), pp.584-586.

309 Bittker, Boris I. and Lokken Lawrence, Federal Tax of Income, Estates and Gifts, Warren
Gorham & Lamont, (2003), para.105.1.6.

310 Bankman Joseph, Shaviro, Daniel N., Stark, Kirk J. and Kleinbard, Edward D., Federal
Income Taxation Eighteenth Edition, Wolters Kluwer, (2018), p.209.
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LT DD TH D12, 1979 FURAT R DB RGT L M REE & OBIRMEICIOWTDHRNLT S
HLOTHY | ZHDBBHEIZBO T HIARRIIRNLT 203 E 9 DA HOUW TR ARG EMED MG S 41D,
BEuR, BREERS BRI WO C B ARSI 5 7291213, 1979 FELGBTEICE S £ T
ENENOENNEZBET DMERHDH LD T ETHD,

FRORRELENEAFR T A EIC OV TIE, & Vbl 1979 LB OMBAF OB SH 5, F
ZIE, MBSO HEFL LT 1978 42 SFAC No.1 (%, 2010 4L TN 2018 4RI 7' LA A X
YEIITEY, 512, GAAP OEFRICE LTI, 1979 F4IHIIWT, B2 EFRDMTIE L
IR7oT275, 2008 £EZ SFAS No.162 D & THEELS L, & HICHRXEFRIE 2009 4 ASC 105
Db & TEHEERINL TS,

DX DT, MBEFHIRWTIL, 1979 LR, WBEEHO BRIL T GAAP OEFRITETHVE
CTCWDAMBEMEIVRIB S5, £ LT, 2D Z LI, 1979 YO 54 tfgskl 5 & L7- Thor
Power Tool Co. SPHIROBUEIZISIT DRI AIAITHR LT, MRELEMEZ R T 5O THY . &
OIFFIEIEE LT, Sig RS OBIB S R OB SF OB A BB & Z L 28T 5
S, ZZ CWKEITCIEL, FRURRERAEEE 2 M HPEIR OB EIZIT D AL A& IZ DU TR A
D,

4t EE
1 BRERM R OV5E

AHiO HEYIE, 1979 4 Thor Power Tool Co. SRR DBUEIZI T DAL AR, §78bb, s
AR D 2F 1A T d DB 2 RO U738 A 30113, [RIA R & 135872 2 BRERE
AHIMEZ B L7z GAAP & DIC, HIJOFEI RS SFRRME S DR ET D LD Z L3,
BHEIZB W T O RBRICNIT 20 E ) DERGET 5 Z L2 5 312,

ZOTD, AEGEHZ HT=-> T, EFCHMZEE 2. Thor Power Tool Co. FARHRRLITER DRI
SRR OMB RGN ENOBNZBIEET 5, BARIIIROIFRINE D, F—I1E BigsEtos)
& LT, BURICHIT D2 IR RS 2 S5t FIEDSRRBUA T EZ SO L, HD, MGt
FE HICH 2 BEIERRMEE ML TORWDE S NI OWTORRE, 503, MBSO
g & LT, BITEIZHT 5 GAAP S ERVEARIMEA ML, 230, BB Z Sk L Tu7eu
ME D INNZONWTORGRETH D, LIeh3-> T, BREEMIZLLTO LB L35,

311 Bittker, et al, (2003) & FE7-. [GAAP O#ERIL, - BlgsFt ON— NV E AT Z LT ko
THEEEMINT D HAANENN TN D, | EI_BTEY | BiEaGE & HEG & ORI 52
DIAEBNELTND Z & &R STV 5 (Bittker, et al, (2003), supra note 309, para.105.1.6.) ,
312 ARTE T, fife TNEREAGESL § 446 T2 BRI ST 2 51 12 oW T —5%5—Thor Power
Tool Company v. Commissioner %568 & L C— [#E 7 7tamtel 5 51 77, pp.79-98. BAEKR
FRIBUNEEEZNMZ 2D TH D,
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1. Thor Power Tool Co. S/ HIRLAE DBIE 2E OB
(1) Thor Power Tool Co. Z4=H\Z B3~ Bhia
@) IEANFHSOEFFEOBEICBET 2 8n]
2. Thor Power Tool Co. MR LAZ DI B GO B
(1) MBaEto T2 BRYIZEES 2@
(2) GAAP DEFRIZEHT 28
() BIWREEFHIBIT DA EDHE)A)

FRE 1T BIEOBIBEFHIRW T, FG2 BRI S 2 S5 5D B E 2 fab L
230 BSERTEA FINEZ SO L TR E S D ERRGEET 5, (1Tl 1979 LI OIS Thor
Power Tool Co. F kA & D X 5 IZFHli L TV A 0% 815595, £ LT, @ T, IEAFTEROS
RITAEORUEICETT 28 & 0 | FS2 AR SO 2 SFTENBTEIC WO THRRBIATAE & U
O EMZRIRL, 2o, BEREAREL WD BIYZ L TORUWINE D 0 aBi5iT 5,

FRE2.TIE. BUEDOMBEAFHIIW T, GAAP AERVEAIMEZ ML, 72>, Bl 4
L TR E D D ERRET D, (DT, MEBIREOEAHKZEDT. SFAC D)LY,
Thor Power Tool Co. S HRDV 5 MBS F O FE e BIOBn 4812535, (2)Tlik, GAAP ©
TEFRAEIT 28R L 0 | £R D ERDEEERAMEZ L TN D0 E ) haBlEsd 5, (3)TIL.
BENREFHIBIT 225 HEL Y . GAAP D3RBUATNEZ SO L TR E ) e Blgid 5,

B2z, DL EOREREH E 2, 1979 4F Thor Power Tool Co. F/FHIROBIFEIZIST 2N vl 5%
FHIT 5 & & BT, IBATTROSFHHIEC OV TORROME A~ T, £, ZOfGmHREIKT
[ FAETFERD S & TOENTHFOMAEETRIAR 55 B ORFRESRI OV TOREITEIC DN T,
FTOBEREIT ),

F 205 RE
1. Thor Power Tool Co. Sk LAtk OB 235 HOEIA]
(1) Thor Power Tool Co. S~ Z B4~ 2 @ik
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IRH ORI L 725,

@  FHFHEESIME EOFRE X D AICHHER SN D5, BIE, BfEEE
PED X 5 IEPEDFINT, MBHE O OIERISNS L0 b L BIBEFHO R
DI=OIPERI D, BFEOSFADENIR I ZHET H@RT. MBS DD D4
FTHY, TOEEORPUTHEL BT 5, 2 LT, TOiG13Z DEFEDENL
R AP S D,

ZD L ST, SFAS No.109 (23517 5 —WizE5E, APB Opinion No.11 (23517 2 TR & [F

353 See. FASB, Statement of Financial Accounting Standards No.109: Accounting for Income
Taxes, FASB, (1992), para.6.

34 [bid, para.10. Ge&ait i, RIS OV T B AFTERNE & B SFHEDO I TEE,
AR, R, BaE, A, BERICET 25ROZERICI Y | BB L RS IRFREOSFH, ErEE
T I TAEORRBUTAE & IWESRE R T STV @BITARENE L TVD LR HLTVN D (See.
Ibid) . = LT, 2 DO FEA WIRIFZER L ORI K 5 2R A ST b D L LT D (See.
Ibid).,

355 See. Ibid., para.1l.

356 See. Ibid., para.12. 7035, 7%V O 4 HAIL, EREE 2 ITAMEIIBIT L RRBUENE L 56K Tl
EINDEBHEOERZTL LI LOTHY . AFOFRMEIZENEZRIZT D720, ZNEAKT 5,
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FROBEAFIZHER L, SBIC, ZRERABGESE EMBRE ORI L2 b0E LTINS 857, £
DI, UEZRFHEEICRN T, —REER L I1X, SFAS No.109 OHIFIRIZER L [FIkk, MEaGEtE B
BEHOBHOMECL VAL B0 L LTHRALA TV EWVR D, 2B, MikastiEo
ZERIIBITO ASC 740 ~E KBRS U TN D 358,

PlED LB, GAAP 125 F415 APB Opinion No.11, SFAS No.109, ASC 740 (%, W91
MBEE BB OIZ, BRIOMEIZEE DS FEBEROZRIMAET 5L LTWD Z LMl
BTED, LMo, BIRMREFHIBET 225 HEEOB) A & W S BLRIZISW T, 1979 4F Thor
Power Tool Co.SFHRROBIFEIZIS 1T 2 T FTREMEIZEAE U & 2 D,

3 RMIRKRUES

ARIE T, UL EOREEEE 2. BEICRT S 1979 4 Thor Power Tool Co. F4=HlDERIEIZER
DN AIS AR LT D 2 C USRI O O BTG & M AEHOBIRIE, FTS2 BRI
Bt %2517k L GAAP OBIRVEIZ SOWTORGERRAZRT, £ LT, TORRE S &2, IEA
A ORI BT 5 BN AEOBEHAZ OV TE FORML 2B~ 2,

AP 1. Thor Power Tool HRLIEZ OBIE 27 HOENA TIiE, Thor Power Tool Co. F4-k, KUY,
ENFROSFIHEDREIC BT 28mMa8iE L, ZORKLE LT, MBLAIZIN T, %)
ROBAEIZIST DL FTREMEI B A KT T A TAE U TN LRI, 72, Al 2.
Thor Power Tool LI OBIEE I OENA TIX, MBEREIOFER BRI, GAAP OE, Bizhk
ZFHIBIT DR OB ZBIE L, ZORRE LT, WINOBLIZEO TS, MRzl
DBUEITIST DAL FIREMEI B A RIF T AR L TORN 2 EAVRS T,

LU EOBESRERIT, BUEICRIT 2B RGT & MGt oBIRME, A2 DI d 52511
& GAAP OPREFRIENS, L FIHIRD 1979 FERFL AR TH D L) ZEEFTHLOTHY | =
L&Y | Thor Power Tool Co. FHIRDOBUEIZISNT DRNIANIGES D, LToid - T, AREilREE
REV ., ZOfEERE LT 1979 FENBBIEICE D £ T, A2 BRI AR 555 7ETh 254
TR, ABONTEE A DO THLZ &, [F B &3R8 5B EREA A2 K32
GAAP L OIC, HIOMGEIZEDS FERIEEOZRNMFET D &) Z &N E N5, £ LT,
FECRERRIE, BB OE OB HIEH LS OIE I DB & 2R RS eI L2

BT Hol b, ENEILOEE OEMAEE LT, APB Opinion No.11 [ ZUUE M O H OR8N 57
FAGB L THDDITH L, SFAS No.109 (ZEPEK OEEORE A B AR 25 L T AT, it
HHBETHREN A DD, 72720, Wb ERAFIESGF MBSO EMICL VAT DL

LT TWD A THET %5 9 2. SFAS No.109 (%, —HE b5 Al§E% . APB Opinion No.11

DU HIFRZER R ORI RV A L2 E2REHDETZ b D E LT D (See. FASB, (1992),
supranote 63, Summary.), L7273>7T, SFAS No.109 ®(2)2>5(d)i%, APB Opinion No.11 ¢(a)
NHAZEFIEHNTZHLOTHD LfRSND,

358 See. FASB, Accounting Standards Codification Volume 2, FASB, (2019b), 740-10-25-20.
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LETRTHDOTH DN, Treas. Reg. § 1.446-1(@)Q) D5 [GAAP Ok FH 2 k4 52515
EE, WL USRI 5251k E LTGRO IS, 39 &IE, BIBDED DA
ZRTHOTII L 22D BA T 2384 TR E GAAP OF T 258 iEE 6, fifke LT
[Al— DB DNEH SND 7 —ANENT L 2R LIZITEE RN E WD Z EIVREND,

Fio, ERAERIIRIRANCIRO Z & 2%, Ziud, LR.C.§451 XUNLR.C.§461 O LT
ORI G R OGEHE H OFBFHMESICB T 2 it ik & LT, GAAP & OHE ARV e 7R~
EWVWHZLThD, L0EAICWZIE, Yszat AL L HORFHREN R EA AMEA K
WA 555, MHESEHREO UG HEEO AT 53 iR % b o T, BEERO L & TOREH
BEEMMETE B2 Tl MATICA U278 S0 284 S S 1125 B RJOFEZ L 0 7]

AlREE T D,

BiBAE b P82 BRI B D23 HIEC O W T, FHIE U CRAETSREERMAT 228,
DOIFE7RERIT2 < S BT, MR E L TED bALDHAETRD S & TORBBERIZ DN T,
BHET A N EWV BRI ED SR TN D DR TH 5, ZHUSK LT, MEaE E, GAAP
(ZdhT= 2 FHEEL, ZORRRINA L LT, IR, SR OVIEZ ., Zn ety 2729
DHAWHEUE K ORRE % CHARE L ST 5 860, 2072, LR.C. § 451 X ONLR.C. § 461 OXIEIH
HDO S, &OEFHEEOMGIEE TR 2 Big st OIS A B HFRHR S SR 5 2 &
WNTEIUL, MEEEFHEEO ARINEE b > T, RAMEDH T 2l ez BT 5 Z &2
AREL 2%, £ LT, MAEMOILEA L UOMERIX, ZOT X TOKM SIS BRIOBLE) Bt
AlREL 72 720, HHGRRIVERIZ IS T DD H ~OEHATREME L W) ) JThH, < OREDE D
N5 &2 N5,

U EDZ D, GAAP & DML, LR.C. § 451 K OLR.C. § 461 OF T 5755 &0k
FfE LTHEAMEDRE LS, MRIZETARGETHETH L L VR D, £ TARRTIE, REITSETY
R DB OBEHI WD 2 & L35,

FHH AEOELD

ARETIE, EABIE 22 5 4 HOMISRE LT, 7 A U WEREVEANTTFOSFHERET %
HE, LR.C. § 446 %, HEDINE, K. Thor Power Tool Co. S O A L 7=,

FP. FH 2T, BEDIREL LT, BUTORAETZDFHIE Sh D ToRELARBIL, £

DOEFN GAAP L OFfNCEH D Z & BISCHE b, BAEFZEOERIIAELRNE DD, D L
BE&E LTLR.C. § 451 XO'LR.C. § 461 O & CTEARR 73850 ONIERES A ED HIL TV D &

39 Treas. Reg. § 1.446-1(a)(2).

360 5]z 1%, ASC 606 Tlit, BE L OITKINLA U DI ERZIT, UGSt EOT=dDOTEH:%
R SN BITIE ORI, BEAZ I E 7213 — B RIS 2 KR OB & BHEE T 5721 Tl
SBICENERIET 720D 5 SOfE L /REN TS (See. FASB, (2019b), supra note 358,
606-10-05-1, 606-10-05-4 and 606-10-25-30.)
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Lot Lz,

WIT, 3 EITIEL, FEFFRE GAAP L ORIRIEIZ OV THIR L7z Thor Power Tool Co. 54
RETY B, FiGA RO 2 25 A TH 2 A TRITIT, BT E T 5 2 L
BEHREA AEZ K95 GAAP & ORI, H OIS < LSO A= RNMFET D 2 & %
BIA7o, FIAREICIEL, YsZF IR 1979 E4RFORIUKTT5 2 & 2 LT, Bl
R OWMHEFIOZOROENN D, BREHFHFHROBER L LT, BRI 2 AL AT OREE.
LT LT,

BAZIZ, AT, FREERORGEEE LT, Thor Power Tool Co. ML DRIFE &
OB OB ZBIEE LT, ZOfE. BUECHT 2BUSSET L IWES3toBIRME. Iis2 B
(R 225 1E L GAAP ORIV, MiZsH D 1979 2 L AR T 2 Z VRS
T2l lmbo T, YR BRI CB N THRNIT 5 2 LA GE LT, S 6T, AHEiCHE, k
FofER A U . Treas. Reg. § 1.446-1(@)(2)D\V 5 TGAAP Ofikiiiti & Sid~ 2 Sdt kT, o &
LT 2 IR ST 53t 15 S L TR BILD, 361 23, BIBOEDDOFHELZ RS HDO T
72K, B b BRR M 534138 8 GAAP OFT HRIES D, fERE L CR—DBdk )3
BIHSND T —ANLNZ L 2R LTCITBEE RN W) ZEamT e L bll, ZNEBEA T, &
NFIHFOMERLESE T & HFFTHR R OPFHHIRI AR D38 & 2 &7z IR.C. § 451 KO LR.C. §
461 OIS LT, GAAP & DU OA FEZIER LTz,

bol b, AEREGMI 7 A Y DERENCET HDIEAFTHRORFHEIOWT, BBIAEMEA K
Mg 2 b RAETREATHZ L. GAAP & OBIREZ R LIICEE RN EOTH Y | (RIS
BBe DED . —RITAIERY LR8O BN OEFHELO HIEDOAA T LESAL S OHERI LT L 12D
e LT, BBLAAEA SO U 7o 38 E 3D b & CORMPITS M OPTHERICER 2 3650 B ORI
BEYRELTE QR T CARTIE, 56 BAUWE 7 EIBWT, TNZHRFTE R OIS
VESRIAR DREHE H ORSHIE S 2 7= LR.C. § 451, &\ LR.C. § 461 OF T Hi8dE &> T
Bt L. ZOWNED BB ERL D 2L L35,

361 Treas. Reg. § 1.446-1(a)(2).
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# 6% LR.C.§451(0)D b L TOMPTIHIIR D H ORSEESI B D
EOR N ol

AREOHINL, FBORENEABLE 22 5 4 THOW ) —fRITAEZRY L3 DL D XFHIBLOIEED
PG & LT, A8IARDFEE H OFBGMESI TS T 2 NE 2 E D72 LR.C. § 451() Z4@itd %
&I D, TDIZH, RERFHIHIZ-> L, AEDS & TOREBHEEED 5 B, RBIAHEE
Bk L7234 3800 b & TORPHHISR D FEH H ORgAL S 2 e 9 2 LB 5 %,

T AU AERENIBNT, MBE DR AETR AT 256, IEATHRORMEEE TH LT
IARDeEHHIL, LR.C.§451(0)DH & T, [2FLT A K (all events test) | DFEEIT &> Tidik
FOESND, ZZTWIEFRT A M EE, [EFRT A NI BIMHIRLS#EAICE LT,
UELTS (income) ZUUST HHEFIZEEL (fixed), 72, SISO AH EMEMEZ b
STHREREE 725 (can be determined) 729D EFRNELTZGA, BRSND, 362) & &,
MERIEEZYT: & SAG TR IEMEMEL O S 15,

Z LT, &FRT A MIOWTE, 2017 FRIHIEEICRBW T, MEsRE & OFfffnZ BRI 363,
AFS iR AL—/L (Applicable financial statement (AFS) income inclusion rule) | 7MEA XH
THY, BAMBHRICBIT DIESE L2 b o T, BRIURIRFELT A e L& BT 2
LI TNE 364,

7o, SRR D B O OMTERBERIC W T, BFRT A MM, HIFE
L CHEL ST THER)DRERPEG (claim of right doctrine) | 2MFEET 5, UalPEamlc oW T,
BEROIRZ KON, Y%y rIREME A B L+ 5 b D TH Y 365 BIb I TN E DD,
BHFTZIBW TR IS TN D,

DX T, WITHHARDFEH H ORGSR MEBESRIZOWTIL, 35T A b LR OFFREL
AN D 2 DOFIMBEEMAE L, 24T A P ORI OWTIR, MERIEEZS:, SFaa P
IEFEMEEE ORI SN D R T A b, ITHFEASIVZYEET A FREDTZODH72 LE TAFS
AR V=V DMFEET D, S DIZWAUE, HREEEI IOV TR, RIS, MEiEy—E
ADF R, IWABIREBE, ILAD 5 B, WO FEGNRANAE U DRER & SH 366, 3 D8
FHENFIET B2 Tle . ZOFEFEICE L UTFFEREDRE L ST 367,

LEDZ Ens, RETE, ZORME, RO 3 SEHALNIT 2NENRD D, FH—1x, 2FR
T A NOW D BFAGEIERMEEON BN TH Y | YA EDSTRE S & L CorREZ A5

362 LR.C. § 451(b)(1)(C).

363 See. 84 FR. 47191, (September 9, 2019), p.47192.

364 LR.C. § 451(b)(D(A).

365 See. Concord Instruments Corp. v. Commissioner, 1992 Tax Ct. Memo LEXIS 607, (1992),
p-10.

366 See. 84 FR. 47191, (September 9, 2019), supranote 363, p.47192.

367 See. Grodt & McKay Realty; Inc. v. Commissioner, 77 T.C. 1221, (1981), pp.1237-1238.
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HMEIMEND B B HERIOFSREEROMEMIT TH Y | Yikdilin & 2FRT A SO
P, BB=IE, MERIEE RS T AREIEEIC DN T TH Y . YeLE e L S TIA
DSERBTAVEZ RO T2 3 AE T8 & DIESHET Db 9 T D,

ZITCAETIE, R 3 REME LD 2T, iBA A SO U T- 3 A ERO b & TORFTS
(ZFRDFEIE A OREBAEERI OV T ORI 2R D, £DIZ0D, AEDEEOHERITIRO LB &7
Zo FT. F2HITIX. HEOHMEL LT, LR.C. § 4510 2B & L bic, ARk 54
FA PR IEMEMEEA OB 2 s, RIS, B 3 JiClE, AmmlEBl e LT, RIS RE .

O\, HERIEEER 31T DB EDN B IOV TG 5 & & bIT, ARz S5
Do ZL T, BAHTIE, & 3MAEE AT, RBIAEIEAZ SR LI ETRD S & CORMPTIHT
FR2FEHE A OFERBEEIC OV T ORI ETT O, BARIC, HHFITIE, BADELDEITI L LD
2, AROBEEIERT D,

28 BUEOBEE

1. FE OB

T AU HERENINT, AT THLHBITHE. IS bR EZ LG W THE S
% 368, Z 09 BLIRFTFHIDOWTIL, [ DWW A TFRIRD DRSS D T TOFMS 369) L EFR I,
ik MEIT—EAOBEEN O ERSNDPMGEIRT 30, 7ok, NERAEROL LTI &
e LCkod 14 A (D) FHoBH Rt AIEHH 2 OfRRROIE B 2 &t et — B AR 5 i,
(2) FED OIS SRR, (3) MEERG 17 BHEG AR, (@ Flr. (6) &kl 6) =1
YUT 4. (D) B4, Q) FAMESR, (9) AR, ZERMROAEC L0, (10) AR, (11)
BB HEREDAE L DT, (12) /S— b —2 y T OISO iRy, (13) FEfER AT 2
. (14) REhEE 72IHEREOR 720 B4E U DTS2 T DL Tung 871,

AMFOSFHAEZHOWTIL, LR.C.§451@DE & T, TRFTHIARDREHE OSFIT, WbiE
IR TR ENDFEFEOBRITHIFEASNL bD LT D, 7221, BB EICIN TR
T HEFTFED S & T U HN Uik F LIS O RN GE LS 56 2 FR<,
312 L3fLd, £L T, LR.C. § 446 1252 % MBiE D IS 2 IR A g~ o5t ik & LT3
AEFREP R UGS AR D5EE BIZ OV TE, BAETRDO S & TOFRL OMIERES (4
FLT A M Lo THESND, BFRT A MIOWTUIATD LBV Thd, 7ed, AT,
COEFERT A MM D IS 2IZ T OMMAEE] . DY OSSP e A
b o TRIEMRE (can be determined) L7225 %, T HEFIEEZEM | TRERSENIE

368 See. LR.C. § 63(a).

369 LR.C. § 61(a).

370 See. I1R.C. § 61(a) and Treas. Reg. 1.61-1(a).
371 See. IR.C. § 61(a).

312 LR.C. § 451(a).
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WEPEE ) LRI 5,

LR.C.§451(0)(D(C) %57 A 1]

(g7 2 M, MITHRDEHEAICBE LT, Mi%T5 (income) A2 HHER
ZEEL (fixed) . 70, ULIEOSENGEIEMENEZ &> CQREATEEL 725 (can
be determined) 7-9DEFERIAE LA, BEIND, 353

BHFERT A MIOWTE, 2017 AFERHIEEICSN T, —EOFFIRT S TND, £t AFS
FHSRAL—LTHY | BUEICOWTUILAIFDO LB Th2 31, 7ok, Z 2TV ) lHMEHR

(applicable financial statement : AFS) &%, MBaE LD GAAP (21> TR S D IWEsRER

(GAAP statements) , IFRS (27~ TIER SN D MESEAZR  (IFRS statements) . £ DAL HAYD
TeOIAERL SN D BEAMHSREZR . B S bR  EURBURI TR T~ D i5ER 22 9 375,

LR.C. § 451(b)(1(A) TAFS Ff3HEAL—/ )

FRBPTS SR AETFRO S & THEINDMBE DS, MITHRDEHE (7203
ZO—HOEA) IZBL T, 2587 A ML, YiHE (F23zo—H0mEE) 230
TBLE O ESER - IZRB O TR & LCRFESND L0 BBV T, R L
HO L L TR oL TliIe by, 37)

MAMFDOERITOVT, R TE TRFTHHT, IR.C61@DH LT, —iT, - & B P DR
IO SN TN TOFRERAT 5, BETHAL —KIZ, HH LRI T, EOHN
PHBICEBLS DTN TOHAZHAT 5, 37 LS TV, LT, #ald s
(X, BTG E LT b o 72Dl oIl [EE, 20, WL 78% (fixed and definite) KT
RIS SN D, 318] bOTHY, TEFFHGHE L ISR IEL SN D Sl Sz
Y. LR.C.§ 451, KON\ ABUEDS & TOMBARANT, Boe, #IA, KO\ ZOfMOFHHH
H2MBIE DRFED S & TRIFHIREAIND Z LIC L > TGRS N 2 A I 714 5 —

373 L R.C. § 451(b)(1)(C).

31 7235, AFS PSR AL—L LW D CEIE, WERRAEHROS & THOWGLIVTUVRV A, B
HAOLH &ETHOON TN D72, ARETIE, MEERANCHET T D (See. Treas. Reg. §
1.451-3(a)(2) and Treas. Reg. § 1.451-3 (b)(1).),

375 See. LR.C. § 451(b)(3) and Treas. Reg. § 1.451-3(a)(5).

376 T R.C. § 451(b)(1)(A).

37 Joint Committee on Taxation, “General Explanation of Public Law 115-97”, U.S.
Government Printing Office, Washington, (2018), p.148. 728, 2L, BAMSFOEFRZIZOWVT,
Commissioner v. Glenshaw Glass Co., 348 U.S. 426, (1955) ZZH L C\\% (See. Ibid, p.148,
footnote.699 and Commissioner v. Glenshaw Glass Co., 348 U.S. 426, (1955), p.431.),

378 Joint Committee on Taxation, (2018), supra note 377, p.148.
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IRRIZ EDTND, 3] & LT5 380,

ZOXINT, ERT. BITHRDFEEE ORI EAL (38 L) LEITH > T L T
B, TOFEBEAET D720 O L OMIEE S % LR.C. § 45610)DWV 9 2FLRT A hE LT
5o LIEMR-T, ZHEES L~V TR & LR.C. § 451(b)DF T D38 L &IV CiE,
3% - FHE, e e - HFR BERRECRCOWTIE, 28T A M EERT D HER
EEE T, SEGHEAIEMEMEZE,. KON AFS ISR AL —L &0, TaEL D LXFE 61
DX DT D,

[z 6-1 [LR.C.§ 451(0)D % & TOMFTIHAR D 2EHE H O Rl a2

T JERE) 2
MRS
FEETR FHHEA BERT A DA PR IEMEM
AFS pifHEAL—

(gt 5 S8R

2. BUEDIRE
PHELPT A RNDH b, HF|EE BN OEEAS BRI IEMEMEE X, United States v. Anderson,
269 U.S. 422, (1926) \Z81T Dt IR 2 AR & 9%, Ma% S HIARLRERBUSRDPT
FHEBRORIBFEEEZONTHDONFTH Y . 2FET A MI, S ERESEHIFTHER OV S
BAAZ EE L, 20, MBE OSHA D NE BB L MET DO DEFEGIVELH 2 & 381 [THK
ERAR
Z @ Anderson FHFHRRIZISUNTHENZ S AV HIBIBERIL, FTSHERICAR 2 565 B ORER& OMIE
BEERTH o7y, BOFHFTHII IS TR S 1L, MITHRDHEA~ SR STV, f#
ZIX. Klein v. Commissioner, 20 B.T.A. 1057, (1930) (28 C, MBGERFETIL. Fictiaz (A7
ROFAENT, BEIROSFELFEE L, BRI RE I K> T S D 2 L Z2EET 5720

879 Ibid, p.151.
380 AT, MEFTHOEFRIIOWT, Eisner vi Macomber, 252 U.S. 189, (1920) #& ML CT\\\5
(Ibid., p.148, footnote.700.) , 4% FAHRRIZISIT DRSO EFRICHOW T, KEFEESL, [H
Zitp~y AN, TS LT, EARO LS L <IXWE OSSN BA U SF1HS (gain)
ThoD| £ LoD MEARITA UTAZHAE (again accruing to capital) <CHHE DMED RSNy
TIFR L ANAFED BAE UTeadifiifiE s o b D) ThHhoH LW, Z LT, [HEINIZH DT
BINT-HDOTHIL, BANLHKL (severed from capital) #BiE D For S, I UL
%5+ A5y (for his separate use, benefit, and dispose) S5 & D——FNDNMED S DOFHS TH
5] EEFRDTIEOTHoTz, FHFY 5 DITIE, HEIEMTHD1 T2 « RGN X > THfifsih
LT EMEREIND DT TH D, OKEFEIE (1988) [7 AV Bk ABLOEARESE—E NG [OFHL
Ham—] AR 16 o)) SRS TV D,
381 269 U.S. 422, (1926), supra note 234, p.441.
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DEFGPELDHZ L THD, 382 L LT, ZOuANSREZOE FRITTHARDFEEE £ Tk
L7z, F72. Lucas v: North Texas Lumber Co., 281 U.S. 11, (1930) CiL, H#i s, M
BiH OIFTIHAR 2 5508 B O OVIERESIC W T, FEF R 2 R ORI AR S HB IS
WL, MEEEROmE R R AR LT D 383,

Z D%, 1954 FRHIBUEIZ BV T IBAIMSOREEL L TRAEFRPIIULSh 2 Z L 28R
2, Anderson SR ISIT 2 HIFIBERIL, 1958 FEMBERAIO G & T b, 384
DL LT, IHE UL T DRI ZEE L, £ OSFENEEIHIIERENEE & > CTRER]
REL 72 DT DD EFGEIVE UToFEFHIHASIND, 3] LSz, £ LT, HHEEEHIS
WL, 1984 4, IRS DA L= Rev. Rul. 84-31 O, & T, TOFER A, I Eidh—E A
OfE] . IABIREDR) . TIAL D55, WINDOFEBEANA U DR E Sil, 28l
TEIZBNTH G Sk TN D 385,

FRIMBEBANCOWTIE, HHFNCRW T, TBIBSE EOSEANFHI) ERBLEN 36, GAAP
DFSHBES & DBURMEICI\N T, KIS D HINOFBEIZ RS < BSOS RNMEET 5 L 1R
SNTND 87, ZDOXH RN D, BiBRGT LT, 2017 FERHIMUEICRBW T, MESE Eo
ASC 606 T#iE & DFKIINHAEC DI & Offfna HEY & LIzHiE & LT, AFS iR A L—L
PEASNTZ, Bi—LEid, £FRT A MO 5HCchH Y . BAMBHRICBIT IS
FEboT, BFLTAIDPTRRLIZZ L ETD (R LB Thd 388, ZORER, HeF|EEZ
TR OGEEA BRI IEMEM S 2 T L COZRWEATH - TH, ASC 606 (281 DIUSqE &b o
T, BFELHT A MIFR LI Rp St Bigait L MBaE L ORI 2 & & &,

AFS FiSHE A L—/VEADOBREFIZOWT, @S T A%ERE, LR.C. §451 (2R D 2HLT
A RO & TOMFHGDORERD Z A X 2 TIHT oN—NEEET DD TH D, FAZ ABUEIL,
BHEGT A ORI OZBAMBTELE 2 AT DMBE IS LT, 58 B FIAL ZOfth#apT
FHCRT DIGSTER 2, MAMEER - RO ISR SN FHAEE E T, RAMFOREIC
BATLHZLEERTDHHDTHD, 389 LIEHINTND, ZLT, OGS EOBER N
WTIE, ASC 606 ThDHZ EMHAFTINTIY 390, ZOMITONTIE, MBAMEIZIBW TSI

382 Klein v: Commissioner, 20 B.T.A. 1057, (1930), pp.1059-1060.

383 See. Lucas v. North Texas Lumber Co., 281 U.S. 11, (1930), pp.13-14.

384 Treas. Reg. of 1958 § 1.451-1(a), 22 F.R. 10686, (December 25, 1957).

385 See. Rev. Rul. 84-31, 1984-1 C.B. 127, (1984)., and 84 F.R. 47191, (September 9, 2019), supra
note 363, p.47192.

386 See. 476 U.S. 593, (1986), supra note 283, p.600.

387 See. 439 U.S. 522, (1979), supra note 200, p.543.

388 See. LR.C. § 451(b)(1)(A).

389 Joint Committee on Taxation, General Explanation of Public Law 115-97, (2018), supra note
296, p.161.

390 See. Ibrd.
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FECH D 391, Lizni>C, BIFEICBIT RAETFRD S & TORFTIHINR D 5EH B OREaHME & % Ha
T 5L MEMEEELEOFE RS & 13, MEIT— e 20is, IWABIESRRR, 1A, ASC 606
BT AIESE ED D B, WITNDDOFERBRONEC DR E SN2 LT b,

3. AERE PR IEMEM S OALES S

BELRT A DB, HREEEHIOW L, OFRRRRE [ME3— e ADBEA, IX
AHIBREDR, U] & LTWD Z LD b SREEED TR CALEN 50 Z LITH L TH D,
T, GEGHIIEMMEHE, ZOXENLIMEEHIGLE T2 2L LN TH D, 2721,
UREELRCOWTIE, RIS, ZORFDEGBIEMEEEZ AT LR . WAY 25589 56D Th
V. FOERT L EHFAIEMEIEDSTRIRD # A X 2 ZITRE % R T AIREMD VRE S 4L,

AFaTlE, MFTEHR D EE H ORGSOV T ORI ETO DO TH D720, ZOLKEAFE
A IEREMEEEDSGIE S & L COMREE AT 2008 9 E TR TWER S D, Fiamn bW xIE, a5
EHIEHEMEZEM X, Bentley Laboratories, Inc. v. Commissioner, 77 T.C. 152, (1981) (231} %
HAIBEHIFTHR L 0 . S L L Colea A L Cunianyow, EZEME LTAERT Bt
LD EfFEIND,

Bentley Laboratories, Inc. 4 & 1%, 2% 2 8EHARTE) B A2 U 7o iSO )R B FEF RN
FONIFFETHY | RMFFROBMEIRO L BY Th5, 11 A 30 HEZFEFEK TH &7 5%
ETFEWPIE  (Bentley Laboratories, Inc.) 1%, LR.C. of 1954 § 482 (\\iowd HREMLAMEFIH]) 12
eV 392 1241 (Bentley International Litd.) (Z5%F3 2 H5 52 124%R D N7 4 2 R MRS

(arm's-length price) %, +SALOFFEFLEKLTH 1A 31 HURITHEE T HIFERICKESEREL
Tz, 2078, MBIEIIAFEFE2 A 1 B0 11 A 30 B £ TOMIZRT 22t~
IRTEV AR D FIFHI DWW T, SFEEE L QRN E LT, IGEH DR T 2 FEFEE IR & L
TRERET 1 A 31 HEMROGEEE A DR 2 FHRERE (RTEH DT 0 FEFEE O HIEER)
TR L TV, ZAUSH LT, NEIRATRETR, AHERLGIRGEI AR DN ZE S o SRR
ot H DR 2 FEFEORITHIEAT RETH L L LT, Ml OB & 5l Lz,

AT, ARPHEEEE 2 A 1 AA5 11 A 30 Bk 2 Fato 3 2 fifiren oA L
BHEFTFHRTE HIZBWTCEFST A MR L TWENE I TH Y | HRHBE AT T D X

391 UBFEIEL, AUOEIZHOWT, RICUBSET L BBt OTIA R S5 O THH, (84

FR. 47191, (September 9, 2019), supra note 363, p.47192.) | b5 TS,

392 TR.C.of 1954 § 482 L%, MR, H5l, F (BAEOAEAMDT, KENTRILE
NI E D EfioT, RREREOHEEZ D) BE—DORIEEIZ L >, B - £7203
MR £33 SNDG ARV T, MBERE £ OREEAD, HBOIFMA 1192
7o, ETE Y%Ak, Bl EITFEOTE AR T D 7Ol E e b & LIRE LT
XL, MU BEE E2I320RBNL, Mikkiilk, 5ol S2EORORITS. Iifsise, Bk
PR, E132OMOERREGBL, By, £, BV YTHZENTEL 05, (LR.C.of
1954 § 482, 68A Stat., 162.) | & S5,
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ITHPR L, A OREREZFERI L TV 5,

AR ERIEIL, & 2 TS O&Ka 2 I3 5 12 O O CIEE T X 720 (indefeasible)
el A S A B @ ST/ Tz, MBI, FBAETRSHORD LR
ANt~ T, Fatkt UCOE T LTIaiREn 64 UL a iRoE L7- H D& T 2 F23E4E
EOFTEE LTHET D Z L 2ERINLD, 398)

AP RAICEET 2MBAHANE, BEFROE & T, FisOa%E)s [HERIERE
ZHhoT) HEERAETHLH I LZELRTHHDTHY | @FVHIUMLEINDZ L%
FORT D HOTIHARYY, e IRFEFERIC K > TRIE STVDFTHIOWT, A7
IR END ATREMA B D &\ D T, D7 < & bBIE M E ORER TIRE L=
(ZRT DU HER 2 DA, UG OIAEEWIT 5 b D TII/R Y, - AR
(IAPHRS RGBS K0 FHI R DM 2 L Qo iz, REEFTHE, IRgesvE Ui
HOBET 2HFHEEITIBN T, MBI OFFHIRASIZRITIUTZR D70, 394)

DX, BEHPNT, BAETERO S & TORFRENIRTEN B U LTG0 Rz, TS
(DRI AT DR S L, ENEIRGER R, DF D ITMOBIEE TH D L HRL TS,
Z L, MHARIL, HERIEEEGOFRRES L LT, MEIT—EXOBIRE 2T T\ 5,
DT LMD, MIHRHARDFEE A ORI AL, HFEEEHOIN > THIESND D TH
V. SEETIRYEMEMEEOT I ATERIIERRO # A I U I EE RIFLTORNE N R D,

PLEDZ b, AfaTiE. Bentley Laboratories, Inc S44HPIZREV Y, AT, MERIEEE )%
TOIREH L, ARG PR EMEIE A EEE & U OB, B B RO BN FIZ DN T O A
RADZEETD,

3

3 AR
1IH AR

RIEIC W T IAETR O b & TOMPTHIR D 78 B OB ONIEBESI DV THEBL L 7223,
AREDOBWNL, D 5 HLOBBIAAEZ SO LT E S a2 2 & icdh D, £D7w, #T
FHARDREE H OSSR & U CHT SV HIBIESS THERIORERER) . £ LC, MEBARERLOW
) HERIEEZFORBRHANE T E72 13— B AOBIA, IUIRREPE, LA 12OV T, £t
BT AR 2 BB 5,

F—DWHHERIORERBG & 13, North American Oil Consol. v Burnet, 286 U.S. 417, (1932)
(BT, HR AT AL L7 T H AR 2 R E B ORI B 2 HIBERCH 0 | ek

E #
m 3

/-

393 Bentley Laboratories, Inc. v. Commissioner, 77 T.C. 152, (1981), p.162.
394 Jbid., pp.171-172.
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5z, RON Mage O TR A ZHE L 5, £ LT, HERIIIsvb s Tunian s on,
INETEGIHENTETCNS, 2120, EiEmic o>\ TE, BHXUbshiz2EzRT A N ED
BIRIEDSEBR & BT, Madiamn’ & D X O R aFRT A MUER L TEH SN D E W)
CEMBRREE Lo TND, ZDIH, AEDAK) L, BRI OV T, ZONMEMT
Bt S5,

U, MRS B B BRI W T TH D, YikaSil Bl OV T, Rev. Rul
84-31 DK I 1984 FLIE, —MIT, [MEZIT—e20BiR), IIABIRRRR) . AL
EENTET3%5, 12720, FRiaaEEED 5 6 IWABIRERR L OUNAIZ DWW TIE, BieFEDOD
& TORPTHHAR D AEE H OFSFHFNE [REHZ Uiz, E73U0Z LTz & Brip S IG5 3% L
—BILbDOTHD, DT, MAKIREDR] KO A (220 T, BieEs e a7 50
REMEAVRIE SIUA ST, AT & OEAHEICBIT Aiaa DR R D, 070, YL FOR
FHED S B TIAMIRRERR ] KON T 122\ TE, Ao BRYE, ZOAE T 2B td
HWED D D,

Z ZTAREITCIE, FRAERE L LT, MERIOERIERR, KON MERIEEEM 31T D et oo
WT, OB 2G5, T07-H, KEHOREOEHRIIKO LB L35, £, FH2H
T, OB E LT, HEROFRMER, 53T, H_0ORE ARG E LT, HeflAE
TEBEIT DB EDONE T 2T 5, 2L T, & 4 TATIE, TOMERERERE X T,
ARBLA A2 SO U T- 38 AE T D b & TORPTHIASR D FHE H OGS A5 Z LIz k0|
AREDOFIRIRERET D,

2 WEAET1
1. HERI DRGSR R OB

ARIETIE, #ER|OFERER (claim of right doctrine) OAZEFITIZOWTHRTETT 9, MHEFIODRE
KB &1L, ITHIAR 2565 H OFE#dila & LC, North American Oil Consol. FHZ351T %
PP c BT 5 HERIDFER (claim of right) D & T, #Fi&7 45 (earnings) %
WL, 30, ZORGORIRBIIRNG G e B I TR ST _REFHF I LT\, 397 %
BIRE T2, LT, YimlhlT DT, —IT, @kollz, ROV Hi%ekosy
AlREMEE S, BUE B, BUbSnTiEWRNb 00, HfEEGE L UL SIHESTWS,

3% See. Rev. Rul. 84-31, 1984-1 C.B. 127, (1984), Rev. Proc. 2004-34, 2004-1 C.B. 991, (2004) and
86 F.R. 836, (January 6, 2021), p.810.

396 TR.C. § 1.451-1(a).

397 286 U.S. 417, (1932), supra note 236, p.424.

398 1992 Tax Ct. Memo LEXIS 607, (1992), supranote 365, p.10. 723, Dubroff, (1985) i, #Efl
DOiREEERE 3 B THEA, (D) #BIEIC L 288 F 72132 OMOEFEDOI, (2) MBiEIZ L 54
BFEIITEDMOBHEDOFIH E 7T TR 230, (3) MBI L DU ARDHER] (right)

100



Z I CARI T, 2 OHER D> (B DA 5 Z LIk Y, FpPTHRO S & T
O FABIREBIEL L, Ym0 RN, KON 2557 A b E OB Z I 5, £ LT,
ZORRERE 2, AEOBI LT DB TEE R L7 RAETRO S & CORPTHIR D5EE

TS & LT, YUBER A RE G L TRENEINEHET S, 7ok, AFITIE, HEFD
FESRIEARI R 2 A0 2 BT HE, LR.C. § 1341 [ZOWTEE L LN D L35 399,

2. BEE RO
PUFIZ, HERIODFEREGG O T AT 5 100, BRI H7--> TiE, UiBEEROMNL, KO, £ D
BOEFICXSy L, ZNZENLLFOFEMZRY FiF5 2235,

1) HERIOFEREEROMENT
@D  Burnet v. Sanford & Brooks Co., 282 U.S. 359, (1931).
@  North American Oil Consol. v: Burnet, 286 U.S. 417, (1932).

@ HERIOFHRELR OB
i ANEATAIZ L VI LT- 85I B3 2 311

Commissioner v. Wilcox, 327 U.S. 404, (1946).
Rutkin v United States, 343 U.S. 130, (1952).

@  James v United States, 366 U.S. 213, (1961).
. IEFRE A D RGBT D EHIE

@  United States v. Lewis, 340 U.S. 590, (1951).

@  Concord Instruments Corp. v. Commissioner, 1992 Tax Ct. Memo LEXIS

607, (1992).

)
@

F7ITEH (entitlement) DFEROFIREEFR L TS (Dubroff, Harold. “The Claim of Right
Doctrine”, 40 Tax L. Rev. 729, (1985), p.733.),
39 TR.C. § 1341 L13, BRFLUC L VIE LIS E 23— s LTV rTiettEz=F L
le VRN LN LT B OVERIRGE 2 538 D HETH Y | %@*E}E%i $. B DHER DR
OB & CRITIHIFR DB ZAFHI R L7255 A1 238 T tOF RS 3H E O
i?‘:&i*?fiﬁlﬂ L CHEHIBROMERIZ A L QR o 7o T EVHIB LTz & Z 1%, Y2 a LT
IRNZ LAV L7 N AR D AKAZ I LT B OJF T2 H3ERLIC RO CHMSHERR 95 721
YELBFA SR DB RITHI B LT F R IR DB DR T D Z N TEHH D kﬁ‘
LEVDEDHIVTND (See. LR.C. § 1341(a).), 7272 L AIRED AL, MrLATHHERROZEDS 3000
RIVEBZ DEEIZORRESILD (See. LR.C. § 1341(2)(3).),
400 7033, MERIDFEREGGOINEINL, Barrett, (1977) U Wootton, (1981) 25512 LT\ 5 (See.
Barrett, Marilyn, “Claim of Right: A Tax Doctrine Unjustly Applied to Accrued Income Subject
to Litigation”, 24(4) UCLA L. Rev. 877, (1977), pp.879-886 and Wootton, Robert R., “The Claim
of Right Doctrine and Section 13417, 34(2) Tax Law. 297, (1981), pp. 298-316.),,
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®  Smarthealth, Inc. . Commissioner, 2001 Tax Ct. Memo LEXIS 173,
(2001).
. AR BT D HAIB
O  Automobile Club of Michigan v. Commissioner, 353 U.S. 180, (1957).
@  Commissioner v. Indianapolis Power & Light Co., 493 U.S. 203, (1990).

(1) HERIDFHRHEROMENT
D Burnet v: Sanford & Brooks Co., 282 U.S. 359, (1931).

MER DR R & 13, Barrett, (1977) (2L AU, Burnet v: Sanford & Brooks Co., 282 U.S. 359,
(1931) Z & L. North American Oil Consol. =R 2350 THET S A7 IR & S5 401,
Z @ Sanford & Brooks Co. Ff: & 13, [E B LICERAEOHIES PIHHIGLL T2 E 5 7
DEONT-FTHY . FROMENILLTFO LY TH D 402,

B OMRFRUR VT, I LIc@R AT AL ST L72B 2/ i bR
FTHEEE WhWLBeTRA RN T 2B (Sanford & Brooks Co.) 1%, [E& DZKIDE
&T 1913 D 1915 AEETOMIST 7 7 =7 N ORMSEH 21T~ 7o, FEETORE, 1914
LS OFFEELI TN T, MBE L, AMRERBESES DN~ A T A L7720 | HifEL (net loss)
Zat B L7272, 1915 FITE & OSSN TEE D EAMRIEER 2Pk L7z, 1916 47, MBI, &
BEERBSI AL S [T B ORI A 52T 2 7 OB A3, E) bR & FEOMER 2T 5 2 &
DRTE SFL, 1920 FFHZ Zh e iz LT,

WAL, AHESPSITROERZ T LeWnE LT, ZO&%EE 1920 FEORPTHIEA L
otz ZHUSH LT, WEIRATREIR AMHHESIIITEEHERT 250 THY | [FFEOR
FHIHEATRETHDH & LT, B OB ZG78 LT,

AEFrRE, AEHESDTTEOERE TR T 20 E 90 ThHY | BFEEEHPNL, AR
(TR LT, BRISEIES 16 521 2H7E 4172 Revenue Act of 1918 § 21345 |, #HTF& 1%, Fl
BFETIFRE DT DI TN FEE ITEG D OGS NI, 72038, SO DR HIE
REINTARE E T TRE R OTHRE BT L L2 D 2 T3, UFO X S ITHPR L, MBI OfFk A 5
HLTND,

B DY 1920 RTINS LTEAERIE RN - - - SRL B ORITHIRE S T2 2 &
(ZEEV DRI, P2 LT, BIE DS F3EEEN 24T © e TS S 7586
MOBIFENTZbDTH D, AAHERIIRENIVDZITIRETH Y . BRZEITTD

401 See, Barrett, (1977), supra note 400, p.879.
402 See. Burnet v. Sanford & Brooks Co., 282 U.S. 359, (1931), pp.361-362.
403 See. Ib1d., p.363.
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TeDOIH L RFATH DA, FRE2BIST 2 BEIC, BRI SEBHTICL VAT
TERAEAHRT SISO TH D, FEEOES [ DFREE ©7- 570
ED Mo BT FEIEENO T4 & LTI Lok Bl o EEICBW T,
ATERO—EBICEA SN2 U2 B 720 8 ) Z 21X, Revenue Act of 1918 § 213(a)
DI, KO Z LI DFTEFHBROMEE D BB TH 5, 104

FRIAHEER 16 S/IE. BUC X DIRAEROTZOIHHES N2 b DO TH D, BB A
T LDOAREL, —EDMINE TR rTHE (ascertainable) 7R Az LA L, BUFFIZSKHA
INRETHLLEN) ZEThHD, ZORIRIAT AL >TOH, EWHIZRFFOU
NEAEZ U, ERRSEM ARG, FHMi s, Bz @ 5 2 & AvaTRe
L%, EOMOFE IS EFHFICRBIT 2 72O D—fRAIR AT — LDMFE L TV
LWNH LT, INFETITRESNTUVRYY, T TORGIDIERORER & L TOHFER
FASFRIL, K<MBNEE THY . 20 X 5Bz LIS 2ifbid, &k
EIES 16 SRURNZBWTHASFBH SN TN b D TH D, 105

Z DX DT EE L, FEEE O TA L LU LIRS0 ERE T T5 & LT,
AUHHESOFZ I U ToFEFEOMFTHIRAT RE TH 5 & PR Lz, Barrett, (1977) 12X
UL, SREFEAEROW O FERFTHES, 372bh, EReFTSORn A £ L, FEEIER
AIREZR R TE, M, O EE D 2 & 2 TREIC T 3Bl AT AR R GICHEFT S
TeOIZERI L S NI A F— DR DFERBEEROEHE & 72> TN D LB BHI TN S 406,

@ North American Oil Consol. v. Burnet, 286 U.S. 417, (1932).

North American Oil Consol. F:1%, #FHFOIRBFHFEEELICOWNTHDONTZFFTHY | FR
OWEEIRD LY Th D 07, i (North American Oil Consol.) 1%, ENERIFTEHELZ AT
HIMPNAR D248 AHE (beneficial ownership) Z AT/ L. HliFliE (net profits) %52 L TuV)
7o 1916 4F, BURHIAS AT EDIRETRaA ek L, B ANEEm L7, 321917 4, 5H—
HCBINDGER L7272, MBEETE 1916 S50 DA & 815G S - R AR D S84 Y
NI LTz, 73, BURREERR L7223, 1922 GBI ORGEFDHERE L TV D,

ABLE L, BN BIEE LT85 1916 SFOFTHFEMERT 5 & LT, 2 1916 F0fETH
WCHEALL, ZAUSH LT, WEIRANTREIL. A0 E 1917 4£ GB35 CBUNDSIGH L
ToHHERL) ORFFHIEATRE THDH & LT, BB OB 278 L7,

404 Jprd,, pp.363-364.

405 Jbid., p.365.

406 See, Barrett, (1977), supra note 400, pp.879-880.

407 See. 286 U.S. 417, (1932), supra note 236, pp.420-422.
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AU RUE, BHAD DI LTz 1916 H53 DA M) DHERS S AR AR D BEROMET
PEASEEEETH Y | BLE T 1916 £ 7215 1922 4 (BUMFERSHEE L7336 (SR 54
BARIMFRATRETHD L TR UL, LUy s, @ REEHTNT, AMbgsicst LT,
UTFDXHITHR L, WBEOREREFEHL QD o, AMESENTTEOEREFTETD LW
5 ZLITONTIE, HEERTH DR,

EE—I2, B ATWBLE O+ 2B O 2 EMATH o272, 1916
IR S, FARICE A L 0 2 UIS 2 ST, BMAOFTEGE LR
ENDHDTIFHIRY, e WEEIL, —B LT, 5 (Revenue Act of 1918 § 239) 13,
B ADNENOREE £ 713 FEDRE T D2HEICOAER SN HOTHY &
MPSNDGAIZOW T IEADFHFE L CTHET 5 2 L2 E5RT 5, LEH TS, 108
(77 > aNEFINE)

8 IS ARIR X 1916 SR 2381 DABIE OFfF & L CERBLS 115 D TIEZRY Y,
------ 1916 AFETIT, WBLFIE, BT L TS0 dL 5 2 & LR AR 24
L QW T2728, [RFEORIFGE DA 72 LI (constructive receipt) [37FE L7V,
------ AIHTBNT, MBIEOREENTEFERF IR EERICESEREIN-NE
D INFEE TR, WITNOEETH - ThH, 1916 FFHIZBWT, WELIEZ LTV Ve
WV, ZLT, I LIRWATREMED & HFTHIRT LT, #iT 25 2 LT TE R0, 409)

[ =12, 1916 ARTHT, D DR S IUTAREFISIE, - 1922 FEIZIFET
DT CTIEAR Y, ASEFIGRIE, 1917 A THIBEE DX AN AL MR et3 2 MR 41
15 UL TR UTRER RS OFTS & 722 o 7, RIS HERIODFER (claim of right)
DHET, MBED BT (earnings) ZUN L, 72, EOUVGORKIRB WS, 7o
& BB NETESH A RA T 2B A A LTV & FiREN D IREE ST &
LTh, £L T, MBIENTOREELZ IR 5855675 LBESND RN &
o7& LTH, MBIEIIHRETREFHLIZ LTV 5, 410

ZOX T, BEHFTE, T B A DI LTe @8I AR D OB E I A TIE7R<
WRFI D Z &, I, MBIETE 1916 B NI L TEERDSHN & BRT D HER 2 H
LTWenE LT, REEORAMHIFA IR & =1, MBEE DS 1917 ARSI Ot
TOMR AT L, EEDIZ LTz & LT AR RREORFTHIRET 5 SR L T D,
ZL T, ZOE=0HBIZBWTHWLNT IBIESBIFEIZ L, 20, ZOWSOfIRA e

408 Jbid., pp.422-423.
409 Jbid., pp.423-424.
410 Jbid,, p.424.
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W DN, RETHIPR D THE OFEIC BT 22 & LT, ®&IC HERIORSREER) SFrsh, ()
TR 2L 912, IRKGIHE TV Z &2 5,

(@) HERIDFEREER DR

North American Oil Consol FF TR & & THEL SR ORI ERIX, 2, ko 3HHE
TEASN TS, HF—IE, NETAICK VI Lo, 03, ERH L) Wi Ae, 5
=R WA TH D, T TURIC, ZRENOEBICET 2HGIZEH L. 43R0 D%
DJERAZ P2,

1. RETAIC L VI LTI 2 215

PUFIZ, Commissioner v Wilcox, 327 U.S. 404, (1946) . Rutkin v. United States, 343 U.S. 130,
(1952) . KU\ James v. United States, 366 U.S. 213, (1961) A HHBIL ., RATAIC LV INZ LIz
SFEIT LT, HEROFEREERDY & D K 9 ITHERE LT D)2 BPES 5,

D Commissioner v. Wilcox, 327 U.S. 404, (1946).

Wilcox #13, BEAEIZ & VIS LT- @D iWBiA OFTGOERE FER T D0 E 2 Doz
T 5 11, AHZIBW T, B A EHIFT L, North American Oil Consol Sk A S LT,
LIFOEITHIR L, #BiA ORGE L 72 @B IS OER T FER L7 L Sz, 72k, B
AT, HEH R EFEHPTI AL I THERORERERR 20 L TO7Ruy,

FERBITSOAREL, LR.C. § 22 THEMA SIS L H 1, MBiE~OFIE (gain) . Flik

(profit) . F7=IXHE (benefit) DFAETHD, HLHAAFFOEN T, UIRCEHE S
MIRTIUTIR B2, BRI 7B E Tl TG DINEE LTS DT~ THWT L bl
BB 201 CldrRyy, F7o, Sk E I ITUREICKd B R 5 S, 3 Co
= ANEWTIRENREL T L1372 B720, RIS, B HRBUTIBN T, FrSe
DRRFRA BT D45 2R NG E T B T2 O OME—E — DA TN E AR H ST
RUN, e LIRSS, oo TERIMAD HH T D £ 73X ONCZ T, AHE
DEBRIZINT, FGE IR REORERMEEZ KL DO TH D, 112]

@ Rutkin v. United States, 343 U.S. 130, (1952).
Wilcox FHIRD 6 4%, Rutkin TR T, ZUgIZ L DI L=l OGO E

411 See, Commissioner v. Wilcox, 327 U.S. 404, (1946), p.407.
412 Jbid,, pp.408-409.
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SETIET B8 D hD bl 43, RS HHITL, ALHCOUNT, BUBIC &> I LA
HEesn AT Lo TR SN LD TH Y . BHEIC L - CREB SN FTEDERE T L
72 L= Wileox KT & KRISHS & LT, AESBATHEROERETRT S LHRE LT
a4,

ZLT, SHHFRL, AR ORTHEIASEEEC LT, T3 2 EET 5 AR ME< |
SEEOIBRD TR SNRVIRD | SBHIIZ OFTE B LT, ALEeEE A RICHTT 5 2 LR T
P LIIHATHD, ) L LT, RIEGHEIT, - WBE A E RIS T 2 H AL S
R B S L X ITRAET B, 6] LHPR L, HERIOFRISH & . AEE0QSTREEL L
SN D, (BB EBRORIAHIE LT 417,

@ James v United States, 366 U.S. 213, (1961).

James L3, Wilcox S L [FlkR, #BE (James) 2MHEHIC X VIV L7o@80S T3 OE
BEFRT DME I DPFONTFETH Y 18, F@EEEHFNL, Rutkin F-HR A SR LTz
D AT ANETAIZ L VI LTS8 TS 2 L 722U & L7z Wilcox SRR A L) & L7z 419,

T LT #FREmm#Ec T L, ANETRIC L VIS L7282 oV T, Revenue Act of 1916 O
FISOEIZ L 0 R OER?D [BIE) LW O SIEDHIBRS IV SEZEEE 2 TRUGER, AEED
ANEIRIIRD O IR SIVIZFHIERIL S % &0 D R OWIfE R B Z I I LTI b DT % 120)
ELT, FfBOEREZFRET D LR LT, D) 2T, BEHFNL, ROIFEOEFRD L & T,
North American Oil Consol. 4RI IS DHER|DFEREEm & BB, £ OXIRHA %2 i3
VR E T2 IIBVRAIDE 03, IEFF OB BICE DR <. BREZ BIEETIINETER
L7e856 421 ITHER L7 D 2 °C, MidBEm b & T, AIEeIIIUs Lo EEEIZRB T 50T
ICRATRETHD PR LTz 122

LIRS 2 & NETAIZ L VIR L7z oW TR, Wilcox FHFHRIZISNT, —EIE
FROERE TR LW EHRSNZ b DD, Rutkin FHIRIZIWN T, FTGaMRcT 2 &HPR
S, FROGEOMPIMFRAFEEL D wTREME OB D HE Sz, Z£D%, Rutkin FF

413 See. Rutkin v; United States, 343 U.S. 130, (1952), p.131.

414 See, Ibid., pp.138-139.

415 Jbid., pp.136-137.

416 Jhid,, p.137.

0T 7ok, B ZIE, AR, HERIOGERBIER & W ) SCE AR L Cuvauy,
418 See, James v; United States, 366 U.S. 213, (1961), pp.213-214.

419 See, Ibid.,, p.222.

420 Jpid,, p.218.

421 Jhid, p.219.

422 See. Ibid., p.220.
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PR A 3R LTz James FFHIRICEN T, FHFOERPMLRS T2 LIZX Y| #RDEEIZO0
TIIHERIOFERBEGRASE SN D Z & &0 | URZBliRDO b LT, FRDEEROIS WTRENED > BibAT
PEANFEFEPNHESND Z L Erote, ZO LT, YPmIL. NHTAICE VI L4
BRICBEY Dz U T, WIS IO ERILRIZIS CTHRBRS TV D,

i RS 2P O IR B DI

PLFIZ. United States v. Lewis, 340 U.S. 590, (1951) . Concord Instruments Corp. v
Commissioner, 1992 Tax Ct. Memo LEXIS 607, (1992) . Smarthealth, Inc. v. Commissioner,
2001 Tax Ct. Memo LEXIS 173, (2001) ZHH8L L, IEFH &1 O WRAARIT L TED L 1Th
RE L7z DI a5,

@ United States v. Lewis, 340 U.S. 590, (1951).

Lewis F{FOFREOMIUTRO L 1Y Th 25 423, #BiE (Lewis) 1, EHEDFEHE LDV IZ
L0 WEEREE GO 2 5044 (22,000 RV) ZIZ L, ZORFERIS UTmH3EEED
WAFHCRA LT, 20k, WBIE ORI/ GEFRRAZ TR, INEAFT SRS 13 L COREY)
WZsE LT B 5048 (11,000 RV) 2508325 2 & ARGE Lz,

AR, AMEEG-OFD 5 HIERANE SN BB IMROERE LT D0 EINTHY |
RIS IR OERZ TR LN & LT, FRDGEER IS LT 33 ORI S O%E A JiAaIE 1F 5
RETHDEFE L, ZAUTKL T, Eid, MEHFTOWREIC L 0 EREHAAE Ul FAEEC
BT, HROGFHAHIL U TIHHERICEATRETH D L FR LT,
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T2ld, ZOMM—EDYE 439, 1% LTRGEe 2B ORET 5, b L <ITFPRIZKIT 2@EDOES
B LFRET 2 2 LA ED TV,

FAFRATEAT OWBEIL, RESEIUZ LToFEFEIZRBW T, R OfHATAED €L LT

436 Jbid., p.189.

437 See. American Automobile Association v: United States, 367 U.S. 687, (1961), pp.691-692
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THRAMFRAS 2 ik & Sz 505, 7272 L ABUE, #1955 FERHIZIEIZH\ T, LR.C. of 1954
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505 See. LR.C. of 1954 § 452(a)(1), 68A Stat., 152 and § 452(b)(1), 68A Stat., 152. 7233, ABLED
b & TORGy ATREWIRNT, Iz L7-SEF LR, ik 6 FEFE L Shiz (See Ibid),

506 See. H.R. No. 293, 84th Cong., 1st Sess., (1955), supra note 280, pp.2-3.

507 ZDRUTHONWT, R TSUERTOEZ LT 2 BIXIT72 W EfifEi LTS (See. Ibid., pp.4-5.) o
508 See. 367 U.S. 687, (1961), supra note 437, pp.695-696 and 372 U.S. 128, (1963), supra note
437, pp.134-135. ZL T, ZDOHITOWTIE, BOBHFITHIFFEL TS (See. Hagen
Advertising Displays, Inc. v. Commissioner, 407 F.2d 1105, (1969), p.1107.),,

509 See. Committee on Ways and Means, “Hearings before A Subcommittee of the Committee on
Ways and Means House of Representatives 84th Cong. 2d Sess. on Technical Amendments to
the Internal Revenue Code”, U.S. Government Printing Office, Washington, (1956), pp.307-308
and Joint Committee on Internal Revenue Taxation, “Digest of Testimony Presented before the

Committee on Ways and Means with Respect to Tax Revision”, U.S. Government Printing
Office, Washington, (1958), p.73.
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1971 45, M#541L. Treas. Reg. of 1971 § 1.451-5 ZAls% 514, ABAID G & T, ML ORI
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BTDHFEDI L, WITNDEEIRTEHZ L & LT85, 12720, BHEDOHIKIIOWTIE, ERIC

510 See. LR.C. of 1958 § 455(a), 72 Stat., 1625.

511 See. S. Rep. No0.372, 84th Cong., 1st Sess., (1955), supra note 504, pp.7-11.

512 See, Committee on Ways and Means, (1956), supra note 509, p.309 and Joint Committee on

Internal Revenue Taxation, (1958), supra note 509, p.73.

513 See. LR.C. of 1961 § 456(a), 75 Stat., 222.

514 See. 36 FR. 5461, (March 24, 1971), p.5495.

515 See. Treas. Reg. of 1971 § 1.451-5(b)(1) and (2), 36 FR. 5495, March 24, 1971). 728, ZZ T
WO BRI & 13X, SRS B 0 D ERSANZEKINGE T L, BRSNS E TOHIMN—F4E 2 5
), BRE, EITERRIIRDOBE D (See Treas. Reg. § 1.451-3(a).),
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TEERRB LT 520, 12720, $E DOFIETIR, AiZ@a s LTcF PR IR RA T <& o4
(T, BREERICR U CHRET 2 @4EM EOBEE SiL, Fiz, MIMFRA Leh o T ORI 45%
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IRS I, Rev. Proc. 71-21 ARDEFIZHOWT, [—KIZ, BIBESFHE, fPREZIET 50— 2D
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1.451-5()(2).), Fi=, MIHEHEEIARDATFZAIZ OV TIL, Treas. Reg. of 1971 § 1.451-5() D fis+

T T D0, RSO T X TOREIE Lo FEFE OB FEFR F CITRITEREA LT

72 b0 & Stz (See. Treas. Reg. of 1971 § 1.451-5(c).)

51T Z DRIZOUWVT, Olafsson, (1972) 1%, 2 < OMBIE D Z OFBNIELY T 5 LIRRHILTND
(See. Olafsson, Craig W., “New Tax Rules Permitting Limited Deferral of Unearned Income”,

55 Margq. L. Rev. 525, (1972), pp.536.).,

518 See. Rev. Proc. 71-21, 1971-2 C.B. 549, (1971), Sec.2.

519 See. Thrower, Randolph W., “Recent Developments in Federal Income Taxation”, 21 Proc.

Ann. Tul. Tax Inst. 1, (1972), p.34.

520 See. Rev. Proc. 71-21, 1971-2 C.B. 549, (1971), Sec.3.02.

521 See, Ibrd., Sec.3.02 and Sec.3.11.

522 Jbid., Sec.2.

523 ZDIZOWT, Long, (1982) 1%, [Treas. Reg. of 1971 § 1.451-5 1%, ¥ HERIOT K7

>3 AT TR OVEMRAI D> R B A Sk L 72 6, D T S, (Long, David C.,

“Prepayments: The Historical Tension between Tax and Commercial Accounting”, 21 Dug. L.

Rev. 159, (1982), p.173.) | ik _HT 5,
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FRPEDTEE . 245 OIEGNIAET 208K ORGESSIN E OXGITIBIN S v/ 524, F72, K
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TR ARIIFEA L, T N T B EITRITERAT 2 71E% TEE (deferral
method) | & Xi17z 525,
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& Th%, IRSIE. Rev.Rul. 84-31 % & T, 2FHT A bW ) HEFIEEEHOF R 2 E
7T —EAOBER, IAMIIRERR, IAD S 6, WTNDOFLRPEHNA T D s L, 5
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IEMNRPGEH & S22 LT Td, FFpEL ARk, MBaEt Lok & L TEMT bz
ZllTk b EgEnD 52,

LR.C. of 2017 § 451(c)

524 See. Rev. Proc. 2004-34, 2004-1 C.B. 991, (2004), Sec.4.01.

525 See. Ibid., Sec.5.02. 7035, T Z TV D MMEGRER LId. KEREEG I ZE SR T 2 M5
s, BRI ESRa R R R A bR  EUTBUMI IR 2 MESER 2 D (See. Ibid,, Sec.4.06.) .
Fo, MBEDEAMBEEREZ A L CORWEEIZRO UL, S%FEFEIRG LIcef L Sh
% (See. Ibid., Sec.5.02.),

526 See. Ibid, Sec.5.01.

521 728, Mirkay, (2010) 12 X4UZE, Rev. Proc. 2004-34 & Treas. Reg. of 1971 § 1.451-5 | %, #ME
DOIFER O ZEZD S DD, FHEIZHHIA TldZaun & S3ub  (See. Mirkay, Nicholas A., “It's All
about Timing: Wills Karns Impact the IRS Battles over Advance Receipts”, 12 Del. L. Rev. 55,
(2010), p.66.).,

129



2017 5, MEITY—ERIURDATZ SOOI, NERAZEROE & T, LR.C. of 2017 §
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HETHIRBEIE ST 2 LIC L - T, ZOMEMT 4595, LR.C. of 1958 § 455, &, LR.C.
of 1961 § 456 Tl, ZNEIVEHMEH L OSEISR D A4, Treas. Reg. of 1971 § 1.451-5, KT,
Rev. Proc. 71-21 Cl&, ME/IFTH—ERAIURHREZEICEI LT, ARSI RAT 5 51k
FRIIE O & Sh, BE7213— EROBIATE U TRATER AT 2 HIENEIREA~& LT
NS Bz, £ LT, ZOMEMFIZONTIL, Rev. Proe. 2004-34, a4 —/—F A L
7=HIATIETH D LR.C. of 2017 § 451(0~E HEES T 5,

DX, BEZEOEIRACE L TiX, GAAP & OFffn4 3 mIcAli% Sz LR.C. of 1954 §
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g%\

528 7235, Rev. Proc. 2004-34 73Tt & DU O MBEEDBEMICH72 0 | HHMEERIHES <HIR
ZINZ TR -o T2 & & E 2 T, Treas. Reg. § 1.451-8 TiZ, Rev. Proc. 2004-34 L E)E2—&7
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AFS #EF(non-AFS deferral method) | OEEGEAZ AL T % (See. 84 FR. 47175,
(September 9, 2019), supra note 461, pp.47176-47177.),

529 See. Joint Committee on Taxation, (2018), supra note 460, p.182 and H.R. No.1, 115th Cong.,
1st Sess., (2017), supra note 460, p.429.

530 See. 84 FR. 47175, (September 9, 2019) , supra note 461, p.47176.
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531 See. 367 U.S. 687, (1961), supra note 437, pp.695-696 and 372 U.S. 128, (1963), supra note
437, pp.134-135.

532 William O. McMahon, Inc. v. Commissioner, 45 T.C. 221, (1965), p.226.

533 See. 407 F.2d 1105, supra note 508, p.1107.

534 See. Rev. Rul. 74-607, 1974-2 C.B. 149, (1974). 725, Rev. Rul. 74-607 %, Ak —14%5
FIEORATFEANCEST2HAICH Y | & 2 ORSHITMHERIEEEO T R I35 IRS O
RDSBUED—fRA RARDIERE & 725 Rev. Rul. 84-31 ~LEBES N TV 5 (See. Rev. Rul. 84-31,
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s 54, 2017 FERIHISGOELIRNIZRV T, 25T A ME, HERIEEEME, RO\ SFESEITE

538 AIH|X, #lifd (7 2 U B ERENCET D88 HADO—RIFHTax Cuts and Jobs Act % Hl» &
LT MRESroemte] 55 55 B pp.1-20, BAKRFRFBUNEEEEZMNZI2HDTH D,
59 See. LR.C. § 451(b)(1)(A).

540 See. 84 F.R. 47191, (September 9, 2019), supra note 363, p.47193. £7-. MEEIL. AFS s
BAN—UZHOWT, E T OZEREILRT DBENNH D LI BEL R LTS (See. 201524
LR.B. 1057, Notice 2015-40, (June 15, 2015), p.1057 and 2017-15 L.R.B. 1074, Notice 2017-17,
(April 10, 2017), p.1073.),

541 See. LR.C. § 451()(D(A).
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MR CRER SHL 52, B ECHIFTEIR T, — RIS, BRI GAAP LREIC, 3
LS OZERIEET D LR Sz 543,

ZOXS Y RND, 2017 FRHISUEIZB T, Bigait EoJAET2E & MEREE Lo GAAP
Db & TORBIEI AT 5720, AFS FrisF A L—/LANEA STz, ASEE, MGt Lo
ASC 606 % & DKM SE L DINEE] D 2014 FEAFEZEUMELTHHLOTH Y, £HERT A b
FRDT=0 DI LB T 5 Si— 12 LT, ABUEOREHER D 5 b, & & ORI
A CDIESIZOWTIE, EAMEBE RIS W TIUSEF LS AR L D IV CRFELRT A b
ZFRRLIHDLE LTHRO D Z &AL Sz 544,

AYIEIZHONWT, @RI, AR%IEIE, LR.C. §451 128 HEHSET A D & TORFTGOR
WOAA IV TV T DN NEEETDHHDOTH D, FHI, ABUEIX. £FRT X hOXIRICS
EWAMBREL 2 H T DMBEIT LT, 5e b, MU, ZOMEFTIHARDFTREA &, i
FIMH s BN TUUSE E X2 FEEE E CIURIMSORICEAT S 2 L A ERT 20
TdhD, ) LIFEFHLTND, LT, HRHIGEEH EOBERNTOWTIE, B4ARIZ ASC 606 &
SHTND 546, ZDRIZOVTIE, MBEIZIW TS [FERICHERL S AU TV D 547,

Znk 91z, LR.C.§4510)DXEIEHD 9 B, ASC 606 DxfGi b+ HRHE & DIFHKINGAEL S
PZRIZONTIE, AFS FHFRAL—LNEASIZ Z LI LY | (EROEFST A hORikET
& DHEFIEEEFOFERITINZ, ASC 606 ([Z31F HUUsat EA2 o> T, @akshd & &7,
GAAP L OFFIAKIOND Z & & &tz £ LT, ZhAHERIEEENH B4 M il S
Z BRI E X AL D & TR HBEB L, MEx— e 208, IR
Fk, I, ASC 606 (281 DUNEERT LD 2 B W OFRPRYNCA U LR Gtk SN s
Tk,

2. AFS P AL— /B3 2 2241

AFS FiFEANL—UZDNWTE, @Sl ED S & TRRNRRBRBINE T ST 5, Hi%ak bl
TlE, AFS IR AL—/VE AR OBHR O DRI SN Y | Y% — 28l 95 5 2T
ARTHS, € ZTAREITIE, BIFIZZERITT %, 7238, ASC 606 (281 gkt OBl
[ZDWTIE, KENZBWCGEERT 223, MRICE & oiud, YskastiEE s, g & o bAE
CAUEEVDOUNT, 5B L72 B 73855 (performance obligation) Z /e 5 & &, 721, &

52 TR.C. § 451(b)(1)(O).

543 439 U.S. 522, (1979), supra note 200, p.543.

544 See LR.C. § 451(b)(1)(A).

545 Joint Committee on Taxation, (2018), supra note 296, p.161.

546 See. Ibid.

5T EFRIE, AYOEIZOWT, RIS E BBt OTf g S5 O TH D, (84
FR. 47191, (September 9, 2019), supranote 363, p.47192.) | LR BHN T 5,

548 See. Ibid.
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T OO TMEHERICEEE GRR) L 59, RO FREEIZOWTIE, MFEmidh—e Rk 5
RO A TR UE & LT 550,

(RRf 1551]  ABLETT, R L ORI CIER P — B 2 0k U CIRfit9 5 1 A0 ARG L, & H
BT, R L2 — B AR DM 200 FAZFERL 0D, AZZKIOE & T, #BiET, 61
FRAEEET 5 (A, 5 2 SR T B0 — B R ZARE L AR DIERIZ OV TIEL ASC 606 (ZHEV Y,
ZHIEIVL000 R/b, 1,400 RLEZMEBRERICH E L7552, 7eds, WBLE I BUAD DA 1 S
(2800 R/, 2 FIEAFFLIZ 1,600 KO3z L T2,

ZOYE, HEROBUETIE, 25T A MR HHEFIEEEA Y — B A OB T
D8, HEFEFEEORIFFRARIL, 21 1,000 KL, 1,400 KL b7es 53, 2 LT, BifE
DHED H D L TlE, AFS P A L—/MIHE, K FEEEOMAMBERICB O OGS LS
NI&FE, £E1 1,000 R/b, 1,400 RADSRITSFRASID,

(Rif5 2554]  AWBIEI, A & O OO A REIZ BT D500 A L CD, AT,
BB DY A L U, SR MES IR S5 £ 70, MBLE DS6HI 50,000 RLZGE=R L7z
TEETEDTND, Eio, LGN E, BTSRRI A B FIRICEH T X 222,
AFHITUE, BRSO Z PSR LTcra, ZRNTE T LIinE 3 NI B b9, sflizibkd
HDHERI AT CE B BENED LT D, AFKIDOE & T, MBEIL, 5 1 FRER RS
wBAkG, 55 2 FEFEICHA L CRBY , FRAUGERIZOWTIE, ASC 606 [ZHEVy, 421 30,000
Kb, 20,000 R/VZMEGERICEE L LTz 555,

549 See. FASB, (2019b), supra note 358, 606-10-05-4.

550 See, Ibid,

551 See. Joint Committee on Taxation, (2018), supranote 296, p.162, example 1. 7233, AF& T,
IEOHR S b, Bl —EfERb LT b,

352 ZDRICHOWT, i, TR, MBEDNER— 223 51250 T, WiliE OB T
\Z R IRE SN AL A RO LINE T D720, WiRiEIL. ER— A2t 5720 0)E
TG EFIET HIZONT, —EMFICHIZ VIS A2 7859 5, (Ibid, p.162, footnote.808.) | &
R LT D, LIchio T, #ald, SFEFEOMBHRICET L LR 0%EL, f2itL7oY—
EADEEUIRHEZ TR U CGHR LTS L0 LfESD,

553 See. Ibid., p.162, footnote.809.

554 See. Ibid., p.163, example 4.

855 ZDRICHOWT, . [MEEORBOBITHROHIRIER T2 2 L O TE G FELE L
WZ b 0, BERFRBOBITETE T LIZH I W Ol 2 0 - 2 586 1100 & HHER | 2 B9
B0, WL, A TNET AT DIBITERG A TR T DI T, —EMEICHT 0 s %
Pt %, (Ibid, p.163, footnote.815.) | L L CuW\5, = LT, ASC 606 1%, [—EDHIEIZH
720 FIR SNDIBITIRBENC OV, BT, Ui TR DO5E e Rk HHER R 2335
Z LI X o —ERIRINC T 0 R 258 5. (FASB, (2019b), supra note 358, 606-10-25-31.) |
ELTWD, LIED- T, iRIE, ARHICEBWT, NS 1 FREE BT AR TEHE DRI
(AR DHEREE 2 60% (=30,000 F/1/50,000 R/V) LRl L7-5E28E LT D b0 LS b,
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ZOHA, HEROBETIE, 25T A MR DHERIEE BT £ 7213 — B A OB T
& SND T E 7T TR T 5720, BFEFEORIFRAGEIL. TNt 0 R,
50,000 F/L&72% 5%, ZFUTH LT, BUEDBIED DL TIX, AFS IR AL —/UIHE,
FMESERIZ W TSR & 7@E, £24 30,000 R/L, 20,000 R/VOIASAFEFTFEA
b,

3. AFiEIER

LLED LY, PSR CiE, 2017 FRIHIEICHE VT, GAAP L OFffnz BriC, 2F8T
A N DF7p LB E LT AFS FHFRAL—/LZBA LT Z & T, HHIC ASC 606 & ORBRkIEA
B SHD T L AFREIC Uiz, ASUEN EREHIIZ R L CWND Z Bk, BT L7aakpilics
WTC, RRPTHIAR D58 H ORI RN EE S TND Z E MBI LN TH D,

7212 L, ABUEIZ DWW TIAHMEZR R H VD | #aa ORI ET Do SElTHEI T LTeikB] 1 kDY
21%, BBIOXIG L T HRAFHARDEE OGRS, 2FGT A MBI DHEREE B S5
S TR B EIIT T — B AOBEERE D ASC 606 (25T DS E FRpCH DM E 2130
— BRI D BB A~ E AR ST D RCHEET 5, 72720, 361 TlE, MRS
[f—D7=h, FEINZ AFS FiFEAN— LV ORREZZ T IR0 DIk LT, 3% 2 T, Mk
B D120, BHN—NOEBEZTH, DTN, BERT A MOL & TORMIEYE
I —E20BIE] L1, ASC 606 D9 T E 73— BRIk 5 3BOBHR) & FARE
2 FFuF LT D bDD, ZAENEET D dEE L~V COERNAET 5 b D LRSS,

L L7ey s, dsimEEE, ALEICE D, 2587 A FOBGMEEN ED X5 BRI
DINEND JTUZONT, BIERHIZAT > TRV, ZHUTMBAERIZRB O THRRRCTH D, S
BIZWZIE, ASEIH T 2B ARSI Th, BRSO ET D, MEBEfFLClL, AFS
FHFRANL— IOV, MBEEEE O HAVIZ ASC 606 DER VA HHIIZE) Azt
DL SNTNWEN, ZD—J5T, TAFS iR AL — MIERO BN E AT T2 6 DO TIXR Y, 57)
0, HHEHEDT K7y a AIMBRF E BB ARG OZEREZ AT, NS r8Th0 b
D, 558 L bR ISTUND,

Ho b b, FRMHAMRICOWTIE, ERERRE 1 D & 512, AFS PSR A L—/UZ X 5528/
IS E LT IR — ABFET D Z L b HEETH D, L LR D, Sik—/ U K 0 i8R
DER I FRoakH1 2, £ LT, IEROEFRT A RS GAAP L ORIZERMMAET 2 LR L
7= Thor Power Tool Co. F/ R A & 2 AU, Max—/MZ kb, 2FRT A OFEEREAIE,

556 See. Joint Committee on Taxation, (2018),supra note 296, p.163, footnote.816.

557 84 FR. 47191, (September 9, 2019), supra note 363, p.47193.

558 2017-15 L.R.B. 1074, Notice 2017-17, (April 10, 2017), supranote 540, p.1073. F£7-. MEEA K
VRS 13, AWIEIC L 2% 2 5T 57, ASC 606 28 LR.C. § 451 DELRMN D K OFREE R
s 2 DHEN D FUTONTD AR FEFE LTS (See. Ibid) .
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fAIBPOEREINELTNHRETHY . ZORITBNT, FFUWEAIIC W TOX EH R S
NnNo,

LLEDZ L, AFS B AL—/ U DN TIE, IERLEMER OWBLE ORI &) 5 8
SNE . K0 BARR RS L UL CORRINRE L 72 5 LB 2 BD, & ORI STHTIL,
FAEFFO B & TORIIHIARDEHE EH OFFHMBESIZBIT 2t & LT AFS AR AL—/VEA
At DH T AT, Ya—/V OB, RO, MERIEEE - ORSRIEE T 2 M £ 7213
— B ADBHRAAHIET 5 7o ORI OWT, BHIFPHIICIE S R a175 2 & &9 2,

F3IH it
1. Bt ROk

AHEDBINE, AFS FiFHEAL—/LVOACERT, KON HERIEEE A OEMAETH DM £ 721X
P —ERADOBIREARET D7D ORI A LT 5 Z L1t D, TDT=H, MihidizoTL, X
A% — VBN ORSHHRIE 2 U AT 3 5B AT %,

AHEOHERITRO EBY THDH, £, 2.TiE AFS FiifE A L—VEA%ORRTE LT, i
J— U U TERGHIIZERD A biD 2 & Lieo7- ASC 606 28 L, IASET 07D D8
P - Y - PRI 5, RIC, 3.TIE. AFS BARIORETE LT, MERIEE A OR8EEE

W& 7213 — E AOBHR] DRSO T, BePIFTPHRRA IS BT 247 9 . Fefhls,
41TBNT, WEOHIAHT AT, ZOREREEEE 2 T, B TENEZ Rk L7 RAE RO &
TORPHHAR D 8 H ORI OV CTER AR A D,

7285, AFS FFHEAL—LOW S MBS I ASC 606 (20> TIasat B S - isaaa e
NOMEGRER BT E SND, AT, LUF, 2z ASC 606 (Z1E> TSR LS -
AU CBRET D,

2. BUEDOHUE

AFS iR A L—VEADOBE L, MR OFFFfITH Y . ASC 606 1Z81) HIESaT L& 4
FRT A NFROBIZ LENE LT HZLICR Y YHEFHIREORIRN AN IR Ahd Z &
WD, I TUURIC, Yi— a2 LTHD A bild Z L Lol ASC 606 24 L., =
DFEHE S A BT 5,

ASC 606 &1, T & DEKIINOELDIGE] ARRETDEFHIEETH Y 559, V) — ALK
DRBEDTED 8 % & D% FRE 560, F~TORE & OZRINLAE L DGR 265 L5 %61, 4%

559 See. FASB, (2019b), supra note 358, 606-10-05-1.

560 = Z TV I BIBDED & 1T, IR, SR e L OVBEMEES ORFHEYE (Topic) D&
\ZEENAEH) FOMER E 7213357, (UL E /- 13— B 2 MEEE AR <) Rk, g £ /- I 372
R ADIRTE A BHTT DT DIATON D [ & DIEEERAIAHRG 425 (See. Ibid,
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RRHEEL, WS EOTd 0 AL 72 DJFA]) 2 L TR Y %62, KR LM E /i3 —Ee
DRFE~OBH G Ui E 73— &R LS ARZED MR 2455 Z & L7 DMl s L 7= 4
FACHET 28012, aRAFHET DL LT, LITD 5 AT v FIUED ZLEED TN D,

[HAC L 72 5 R 564

Step 1 : & & DT ZHHIT D,

Step 2 : FKINZIIT DIBITES 2T 2.

Step 3 : He5 ik 2 HET 2,

Step 4 : ZEKNZIUT 2 JEI TS TS Mlks 209D,

Step 5 : EFEPBITERS AT LI TR 238ak (MESEERICE ) T2,

Z L C, BUSFRHIBET % Step 5 1%, [ME3EIT AR L7cM E 73— A ZEEI IR T 5 (@
BEOEFM E T 1T — AR 23 AT 5) ZLicko T BITEES TR LickeRlcds
WT (ETFRT DT 0) Wil s 2, 565) & L, BATRBEORE F— L ZIRD 2D
IZRBIL TS, F—IE [—EOHIMICHZ Y e SNDIEITHRES) . B RS TREsihd
AT THY . ZDSDWGIFITONTIE, TENZFT LB BRI B IZ, 3 —E DM
DIV BTG TR LeWG, BITERSIT RS TRESN D, 56 & 3iLd,

—EOHIRNZDOIZ ) TR SNDIBITERE &1L, B, BE~OY— B AOBIRI BT 2205
S HDTH Y 567, MEABITREIL, LN OBV =T e, MEITh—e Rkt
T 53L& —EDOHIRIC IO W BiE T 512200 T, —EDHIRICHTZ Y FEkd 5 568,

(@) MEIPFEHLZIEITTDICON T, BATIC X 0t SN A (i 2R RS2 LY
o RN

606-10-05-2.),

561 See. Ibid., 606-10-15-1.

562 See. Ibid., 606-10-05-2.

563 See. Ibid., 606-10-05-3.

564 See. Ibid., 606-10-05-4. 7035, Z Z TV O WMEBERT Lo L 13, T HHHA ZEE, Afd, X

i B FRFZUTET 200 L LT, EEOMEGERICIERIC iR E I THAALe 7 2
(FASB, Statement of Financial Accounting Concepts No.5: Recognition and Measurement in

Financial Statements of Business Enterprises, FASB, (1984), para.6.) | & E&HSND,

565 FASB, (2019b), supra note 358, 606-10-05-4.

566 Jbid., 606-10-25-24.

567 See. Ibid., 606-10-05-4.

568 See. Ibid, 606-10-25-27. 7245, ZIZTWOEELL, MEIT—E AL 7oL AB#HFTH

5ELTH, ELDOV—ERDGAED L DD U UEHSNDRR TEETH D, EHEICHT D

IELEIE, MEEEPEOEH AR L, MEEPEN D DY DfERDIT & A ET X TEEST 5HE

Thb, (Ibid,606-10-2525.) | & Shb,
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(b)  EENAE U D MBI B2 T, REOFEBORTHEER OXAT 5 Y
HEPERE L SED EIIIMMEA RIS 2 &

(© B®EOFBOBITHIORRITIEHTEZ EOTELEELELRNI L, o, &
EDFHBITE5E T LTSNV Mz IS 3 258 0 b 2HERI 255 2 &

—Ji, —HRERTHRRSNDIRITERS LT, @, BE~OM BRI KIS DT
oY 569, —EDOHIMIZHOI Y BITHRE 2 TR LRWGE, BT RICRE T D L S
% 510, % LT, YRGB TEBOFRRE R, D E VIFKR LM £ 23— B R BRI TR 5 (3
BONURII E 71T — AT 5 AT %) BRRRld, LT OFEER A B[ L TRIE S5 571,

() DA IRAL LI BRI B 25l 2 I DB EDMER 2 LTV D 2 &
(b) REEDEPETS DIEIFTAEEE A LTS 2 &

© HEQEEOYB)EAEBER LT &

(A BERVNEEOFAI E) BRI Y A7 AV, BFHEZ2ZZ LD E

() BENEELRIN L2 &

LU D ASC 606 12351 HiBakilb A T 5 & | Ykas AT, R L OZKINHA T HIL
tat LIZOWT, BRI SN BITEBS OB A RREL L L, BITERBOFRE Z —Ah )b b
P, M EITT— ERITKT 2 3B OBIR A B R RO T D DTS EL LT\ D, £ LT,
WAL, T ORMELET D8 L LC, S22 DBUEOHER], IEFTaHE, EE
HIEA. FTAICHE O BB MEEZ RO 27 G, BEORINE WD 5 HIEE T T\ D, L7h
ST, Hagb—L & LT, ASC 606 (Z851) DGR EA T AN T=BIEDORIED S & T, F4EE
FEDOH & TORTHHARDFEE H OFSGHRES & 13 AR OMER B EE DA 5 i8S ox LT,
_EFE ASC 606 (238517 2 RERME RN FEIFH AR D REH B QRSO T2 O D035k & U THIMA L L
TebDbed,

3. 1EROHE
(1) HEFIEEZH T DR8aAEE T 7213 — e 2 OB
TERDOBUED S & T, BAETERDO S L TORBENTH OMREEE(HE, MELITF—E2D
RRA G HIE &% 572, 2 LT, MBI T O T BT L. THTAIRE 5 1835 & #2148 (benefits

569 See. Ibid., 606-10-05-4.

570 See. Ibid., 606-10-25-30.

571 See. Ibid. 7-72 1L, ASC 606 I%, ZELOBIERL Z S OFRIEIZIRE XD HOTIHeWnE LT
W3 (See. Ibid).,

572 See. 84 FR. 47191, (September 9, 2019), supra note 363, p.47192.
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and burdens of ownership) DOBAEAMTHONIZR S Z B> THEL D, 58] LHPRL, D EAR)
L LT, UFOHOEZET TG 574,

A ERFTAMEDSBEARBIR L T2 E 9 )

B HFEEVEGZEDO L SIS )

© BEPMOFEZETF LI E S

D) ANBEDIRAT RO | ST B EOZE 24 L BRI liA SHL S B EORE 2 A
FTHME DD

B BELWHSEEZET20E 5

) BEEAEED S B, WIS EEEER T L7

G) BEIEFEEDS B, WTNRIIT DA EIFTHEDOY 27 2457

H) BGIEFED S B, WIS OER £ 721300 AL MR 2 T3 50

PLED 8 81X, Grodt & McKay Realty; Inc. v. Commissioner, 77 T.C. 1221, (1981) {23\ C,
EHEFEBEHFTMARIE LIZb D TH Y 55, BESIR GIHSILTND 576, L7za3-> T, HefllE
TEEIHIIT HibiEE 7213 —E20BHR] 13, TATAICHE D (B M OO 12 X
L7 7v—F (LIF, MEREHET 7 —F)) 28M L. Zhafiift s 27200fiEs LT, ki
S FREEAMAES D 2 &IT72 D,

Hod b, HEIEHENL, MELI—ERAPBIRS I E D D OIRE L FIERREDRE L L
ST, HARER E M E 72T — B AOBER L ORRM, SX VIE, MEITY— B AOBERDTZHO DL
DA SN L TR, ZD72, LU, BRI ELS <yt 2410, 2
NERRT D, ROV T TO LY TH D,

BHEDBUEIZIRWT, FAETFFRD S & TORIIHIAIRDEE A ORESAEESIE, ok Lih |
FIEEESERE LT ASC 606 ORfail&ns+0afh & L GlAAE N b D TH D, £ LT, B
(RE AR A EAL DRSOV T, (@) Sz T 2BITEOHER], (b) ENFTA DRI,
(©) YRR S OBIR, () FTEICHE S RRFHIHER OV 2 7 ORBEE, (o) BIEDRIN TH D, ZiUL,
ASC 606 (21T Ltk FFRO LR IFRDHERIEE ZEHF OV D R 7T — EADBIR L D §

573 Route 251, LLC'v. Commissioner, T.C. Memo 2014-30, (2014), p.49.

574 Jbid., p.50.

575 77 T.C. 1221, (1981), supra note 367, pp.1237-1238.

576 521X, Sollberger v. Commissioner, 691 F.3d 1119, (2011) <° Hutchinson v: Commissioner,
116 T.C. 172, (2001) 232817 B 5,

577 77 T.C. 1221, (1981), supra note 367, pp.1237-1238. Z DI OWTIE, FeRpiliZIs T [A]
FEDHIMA 2 S CND, BilzIE. Derrv. Commissioner, 77 T.C. 708, (1981) (233 T, JBERFH
BEHET X, BOENE T LT E I DDOT A MITRTOEELERNEBET HHLDOTHD &R
LCW5% (See, Derrv. Commissioner, 77 T.C. 708, (1981), p.723.),
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BUOGE M — a2 L C AFGET A MPIFRR LI E B ENDL T L ETRT HEDTHLND,
AFS FiFEIN—/VOONERHT 2B b2 729121%, Grodt & McKay Realty, Inc. AR DU
9 FRESHRED 9 B, (@0 D(e) & [FAl—F7I3E LT DR A T 5 2 L THYTH D,

L725357C, Grodt & McKay Realty, Inc. SFHRROV S I £ 72 13— B AOBIAIZES 5 FiL
IEIED H B, MRt ~&xgE A, (B). Q). H) &742d, AETIE Zhbiatigs ASC
606 & DHIATREMEDBLRN D, WERFTAMEL . BN EA L. THAICHE O RS RN 27 | L5y
BUERT 5, F72. ASC 606 (21T 2abikfatE Ch H(e) TEEDRIN (ZoWTIE, [EFEDT [
LIZBEIT 288 &35, 7ok, AR Tk, ASC 606 (Z331T Hitalkfte [xtiliz sz~ 5 72 DB
TEOHER]] 1ZOWTIE, 2O OEEMEND, RFRT A N OFERELT T b HHEREEEY: & kf
sz LT 5,

BahzdizoTd, @I\ T, RENFTERE]. BRI SA L. TITAICHE D FIRER TN 27 |,
ONTIBNT, TEREDS I LITBIT D] 10T, FRHFTH TS IR T 2175, %
LT, ZOfRE > T, MELIT—EROBIRD T O DUEASHMFERET D Z LIk,
AR & SO L7280 b & COMPHHIFR D H OFBMBES 2 BIKMET 5,

() NEAFTEHE. TWEREA . TITAICHE D FRE RN R 7 |

LIFIZ, MERET—EAOBIRIKRT LT, IEFTEHE. WEIREE . ITPA ISR S FIRE KON A
INEDEIITHERE L TWDONEEEIT S, BElldlooTL LT OEHBIZH# &3 573,
INHEWTR BT — B AOBIRIC T 28R R A i & T2 Th Y . A0 R
HEEETLHLOTHD, 728, LLFOEHFNZIT H2MBETL. W bisa o s 5
SEIHEE UTRATRABRA L T,

@ King Solarman, Inc. v. Commissioner, T.C. Memo 2019-103, (2019).
@ Hallmark Cards, Inc. v. Commissioner, 90 T.C. 26, (1988).
@ Keith v. Commissioner, 115 T.C. 605, (2000).

(O King Solarman, Inc. v. Commissioner, T.C. Memo 2019-103, (2019).

WBi# (King Solarman, Inc.) 1%, A—n7—OH (V—F7—2U—) HET L2254 THY |
AR Y — 22t Fund (8% (CHR7E, BKIL, fhrathair LT A2 o —
P=IZY—ALTND, #BEETL, B & DTN T, AL ORGEEG ~ AV, MiZRGE
3 A —71— K ' King Solarman LLC (GUSRFESH) OHSERGINCTHLGAITRY . FDF%5
ZATT D Z EEDHILTND,

2014 FHFLL GRPFSEFL) (TRWT, BT, BEEICHRE LICBEnIC o & | R IRGESR
BRI, YRS TR DI LTI EIRG 2T & U GER L7207, ZHUTH L

141
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IO & CAUREOBERA 52 T Uiz, Thudz, REREILR DI RER UW)
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AR OHERHAR D TN TOEML, BIOSHTH D-RFESFHITIR L T D, 578)

(1 A NEFNNE)

BBLE OFIRIL, V—T—F UMM L, i Ui S Ok
Thh, BREESAMERT 2 Z N TEP, = Ra—P =g ) — 22X
BT, BENENLL OB SHIOSFANEES T 5, LW OREROT T U F24EE
Li2bDThD, ZOMEINDHIEROFEUT, SHTOMEEZ I 5 7o OHER| 45
RESEDHAREMEN D D LWV BIEFGUTTE RV, L LR, ROBIEFGAEL
HATREMEI, 2015 4F (ARG HIEERE) OFEL D | BlE R E L TORMIIZH
BLIEE WO FELGET HHDOTIIR, L7eRdo> T, BREFRIIE DS KR OB
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2T, BUEOHE L LT, LR.C. § 451b)0F T 238 #dEans, 138 - FHlZ, ZhTh
RerEF - FBUFHIE L, ZHATET 72 00RHERT A M Sk Cb D MR ES 1, 1)
EETd HBRAGPIIEMEMEEY T, H7e LB CH D AFS IR AL— /LTSS Z &%
R L7,

53T, AEBRIHAE DEEEPEL VW, North American Oil Consol. ZHHZ B THENT.
SIHIGIER R THERIDFERER) . € LT, MERIEEZA T Halalidts £ 713 — e 2o
B, IWAMIBREDR, WA D5 b, IAHIREPR L OUADATERHIZRIL T, ZORER AR
AL, IERE LT,

ZOfER, HERIDFEREERICOWTIL, FSOERORE G L HET MM THL &, £D
A DB LHEIHEIR L CTT D b0 L LOMERT B E Z &, Yilak i Nt 7
HEIEAF LN &, BIGTROb L COSFITTEL AT MM THL L. BFRETAIED
BAERMEICISN T, M%7 A ML LGl S D7 —ADMFAE LN Z EAVRENT- T, A&
ORETEREREE LN L2BPR LT, Fo, B _OEBERIZOWTIL, Aise s FIImNn
OINTBAT o T fd B AR K DU DN T RAERR: & W0 ) HIZ R L 725D TH Y |

607 See. FASB, (2019b), supra note 358, 606-10-05-2. FASB I%, MiE#ED HEIC->W\T, TBEF
FONEROEEEE ., 545H. ZOMOEHEE D EEOERIRIUC BT 2 BEIREZTT O DICHER2
WSROI BT D% R At 5 = & (FASB, (2018), supranote 335, 0B2.) | & L.

WA ONEROBEETE, HI54E . ZOMOBEHEE 2 WG O E R MHE & L5 (See. Ibid,
OB5.),

608 = DOFEBL L FUFRDOBMRIECDONTIE, 2017 FRIHIMUE Cagm S22 b b, k& LTIk L
DSBET HIT-FRA T D (See. TD. 9941, (December 14, 2020), pp.9-10.),
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FRROBFTAR SIS LipnZ b, LT, MERII—ERAOBEN N AT I HOTH
D2 EDRENTIZTD, REIZBIT AE G M E 73— EAOBIRCZH D Z L AR LTz,

FAETE INFETORREREE R BB TIEL R U723 AEERD S & COMPFTHURD
A H ORI S 2 AR LT 2720, AFS FrSEAL—/VONLERT, RO, HeREEZ O
R (M ET—E20OBlR] 24T 57O DOFRIEIC OV T OB ERARTZ, TOME, ik
N VISARER LS LN L £ LT, ARDARRIEECOW TR, AT 7 n—F &4
MT2Z 8, ZNERMIRT 57200 IEL LT, MOBIREL (i, Mg, B0 . KO\ Fralc
FEOFREL Y A7 OBEEDMFET D 2 L AVRS T, £z, RERS & 0 BRI, 55 5 &b,
37225% Thor Power Tool Co. FRHMROBIEIZI1T D RAL FTREME A IRGIE L 72,

bol b, ARERGEML FHFTHPIES FMSATC L VEH SO THY | [BRARH
Do DFEV ., RERGGE UOR LIZRRIEEE & 13, BV 2R, MERII— B 2OBIRDTZ9
DEDFIHTLET 2D THY | MEFIFRFERT O TII R, 2D, AEfEwz b -
TR DAL DT THMM L ST SRS 5 2 L1324 T, L aleiana 8t 57
DI, S ORLBHBVMTEAT S Z ENEEREND,

ZDO XN, AREOFEMIOWTIR, IHHEITD Z DIRANAET D, LINLZRIN D, REfE
PRABRIRTR T B85 4 FhtER, Tebh, BAEIEABTE 22 55 4 HOW ) —fRICATEZY L 78
D BN DHRFHLEEDEIEDOAT DS MR D H Ol E L &, 2L OFHREAL TS Z
CEIEHALNTHY, ZORICBW T, AREiEmdifsdgl L TOMREEZ T+ iz LG5 0T
b2, I TARRTIL, 57 FEIIBWT, IEATHSORMKER Th 5 FHER AR 2 555 H ORgk
BESEMFT L2 D 2T, 256 RO 7 BEitam) D AT A2 WA o C, B8 |\, &
ISENENBLE 22 4 4 THE O 2 A D 2 & 815,
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# 7% LR.C.§461(WD b & TOFMFHBRICSR 58 H OFHMERIZ B D+t
F1HE XU

AREDHINL, FDENEABNE 22 55 4 THOW 9 FRBLAEIE A SO U 7e —fRICAIEZ Y L3R 6
NDOEFHUBEDFHED R & LT, £OAT D@L 55 H H OSSR S T2 WA %
EDTZLR.C. § 461 AT 52 Llih D, TDd, RERFHIHT->TX, ABEDOH ET
DFGHMESRD 5 B, BB Z SO LT3R 3RO & & COFHHERRIAR 5 781 H ORasit &4
i b D B B D,

T AU AEHRENZIBNT, BB DRETR AT 256, IEATHSOMRESE TH 2
FRICERDFHEHIE, LR.C.§ 461D % LT, [E2FRT 2 | (all events test) | KU [REFHHIZR
7 Ak (economic performance test) | (2L VHEZ{LD 609, ZZTWHIRERT A MEL, T4
FLT A NI, WHVRAEBICBEAL T, &% (Hability) OFFEE2MEE L (determine) . 7>, 4
EB DORFNGHIIERENEZD & > TIRETREL R DT O DEFRNE LT5E . TR END, 610),
PRI T A & L1d, TR 2 BIZE LT S FREETICH DRI E LT E D I aik
ET DR, &FHT A MI, YR BIZEET 25720 (economic performance) 23 Si15
FEALE D B ROEEET, RET 5 b0 LTRIbhART IR LR, o) L Shab,

ZOX I, FFHERCRDFHER L, 2FRT A MRURRET X FOFERIC L - THrsER e
LGB OMIE SND08, ZDOFR AR ZHET 258 EL OFEIFIZ R L T, F3E0EDM
B & D L e, RIGIZEH SN TORVRIUCH D, £ ZTARETIE, B Lz R L
TeFAEFRD G & TOFHERIAR 2565 B OFEHHESRIZ W OGRS D, £, &R
DOHERITLL T O LY &35,

H2HEITIE, HEOHEL LT, BYTETHS LR.C. § 461(WDF T 5l S Ch o 2F T
A N R OREFHBIRT A MZOWTHIEIT 5, RIZ, 5 3HICIE, fanBEie LT, #lmm#t
PRz i & LTeEHIBAE, RO SOERSEBl L. 25T 2 b MORHERIRT X RO
BAWIE Z 2T 5, T LT, BAETIR 556 HRIRAN R L L TIRR LIcEIE W
SRt OIS E | RPN EZ Rk L7238 TR D b & COFTEERIIR D565 H D78
LSOV TORGIET 9. RIS, FBHHITIE, BEDOELDEITI & & bIT, KEOHREE
TR %,

28 BUEOBEE
7 AV AERFENZBNT, AT THLMBIHE, MM DR Z 2 LS W TRHR S

609 See. LR.C. § 461(h)(1) and (4).

610 T R.C. § 461(h)(4).

611 TR.C. § 461(h)(1).

612 71 F.3d 209, (1995), supra note 285, p.216.
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N5 613, Z 05 LAFHERURDBE IS O T, BEEITTERH, Flf. Bid, Bk &
., WERE ST His 64, SF 0 | JE - A - B ZIUSEES T 61,

AR OEF TR O TIE, LR.C. § 461@)D % & T, TR - IR DREHEE OEFE,

e ARBFT R RICR O CRAT 225 HIEO b & TR HRERE L SN EEFEEICHEASH
HHDETH, 616) LIND, £ LT, LR.C. § 446 [ZFD X, MBIE D T2 RIS T 5=
FIAIEE UCRAEERABIR UGS, IHIERICAR D3 B OBRE OVAIEIL, BIBDEDH &
BbDEERE, 2FEGET A NEKOREIIET A hOb &L THRESILS 67, HEIZLLFO &Y T
BHD,

IR.C.§461()@) [EFHT A b

(LT A ME, WWOR2EEICBE LT, &% (Hability) OFFHEAZFEE (determine)
L. 230, MEEB OGN GHRIERENEL & > TRETREL R D Te DD RFL N AE LT
Yrtr, FBRESND, 618

LR.C. § 461()(1) FEEFHAVIRT A K]

MR BIRAIZBI LT, FFEFEPICH DN E LT E ) NERET DR, &
FRT A ML, s H BT #85hE (economic performance) 735§ S4U 5 IKE
RED BRVEET, BRT2HD L LTI b 2T iudebgyny, 619)

DX, FHFHERICFRDREIEE TH 25Ul - FH - BKIE, CORMMEOMIEL LT, &%
RTALOY & TEEOFERFEOME, MO, SFEOSPIIEMNE, BEFIRIRT X hOb & TR
HENROFRNER SN D, AT, LU, Theh MEESEIeE st [eRE BRI IEMErE
2 TEEFHNARIEREE ) L RHT D,

TR B IR B S OV REA BRAIEREME B C oW CIE, BSORE B, BN FITED b

613 See. LR.C. § 63(a).

614 See. I.R.C.§162,1.R.C. §163,1.R.C. § 164, L.LR.C. § 165, .R.C. § 166 and L.R.C. § 167.

615 Treas. Reg. § 1.162-1(a). 7235, ZZ TV )L %, LR.C.§471 O & T, HIERMIEE R
MBI RIS D BB DO ET 5728 (See. LR.C. § 471(a).) . BRIV ZIE, TOHREHZED H
B, WETEPE D BUHIEEA 59,

616 [ R.C. of 1954 § 461(a), 68A Stat., 157.

617 I TV ZIR, BRERIIRT A R &9 CEIE. WERANEHIZIIFELR, 72720, B
FRIZEBWNTE, A HWLIN TS (See. Setliff v. Commissioner, T.C. Memo 1987-330,
(1987), Maxus Energy Corp. v. United States, 31 F.3d 1135, (1994) and /ES Industries, Inc. v:
United States, 253 F.3d 350, (2011).) . AR TH ZAUHEL T, LR.C. § 461(h)(Q2) % R AIhE
TARN LRBT D,

618 TR.C. § 461(h)(4).

619 TR.C. § 461(h)(1).
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TRV, 7272 L, B WL, LR.C. § 461(WQDH E T, IFD X 51T
TEESND 620,

LR.C. § 461(W)(2) TRRFHHIZHEDFEIE S A1 DI, 621
A) W IR SN D — A E 213
i BEEIC I AMBE DY — B RO X0 L O E U
B RREHHRI TS DS — AR LR ORI S L,
i B R DMBEE ~OMOBERC X 0B OEB 3 UT-8A 1%
NI LB = D M A RS L TR ORI D,
. B K DM ORI L0 BLE OB U D355GS M
BUE AU 2 L7 O SN D,
B)  WBEICR VBRI E A E T
RS OEBBWIRE 1ot L T E 73— R 2Bi53 5 2 L 22563 585
B REFIVARIE, WBE DL T — B R ARSI RS CRE S R
¥y

UbDERBY | BAETROS & TOTFRHERALRDHHEA L, BIBEDOEDDHH b OEFRE,
B IHEE T, R OVBRE G BRI IEREME B ORI SN D BT A b, AN F RS O
SIVDREFHINRT A A FRTHZ LI LT, FiERe U GERRAONIE SN D, ZHaUudH
BAEHANZB W THEEETH Y | Treas. Reg. § 1.461-1(@Q)1%, FETEO L & T, BB, 55
DEFEEHESL L (establish) . FRDEHOEENAFRERIEE b - TREFEEL 720 | RHEHIC
B U CREF BV SN D T2 0D RHFRIVE U A HAFER A L, Bk b, 3t kS
Nb, 62] LEDTND,

FTo. ITHERICRDEE B, Z O OVIERESR L LT, 384 (incurred) | ZJFHIE T
Do ZAUTKRDZ EMBHALNTH S, LR.C.§1621%, BB E/IIFEER I T, Yk
FEERICEH FE 721334 (paid or incurred) U729 COM D DB 728 4 C 2 AR &
LTROLEDET D, 628 &L, PHFPERIRDEEE 2 SN EITHAE] L) 3CE Tt
LTW5, & LT, MBEBANT, SRR D IEE Ot & LT, BieE80 b & T I3,

620 7pds, RRBEHINRT A NI, BishE LT, FSHEESRIARDHER O 9 bIET 2HE DN RHS
TANETR L, O, YhHEFEK TRED D72 & 8.5 00 H UINITIRE DR R &
NOGEITRBNT, MiHE OBEENMEN 2, Mo, BFGT X MRS CIMSEREAT S 2
EDFTHI L TR V@i a ML s & & YiHBIL, 25T X MERE LI RER Tas
PIRRATHZ L2 LTV 5 (See LR.C. § 461(h)(3).)

621 TR.C. § 461(h)(2).

622 Treas. Reg. § 1.461-1(a)(2).

623 LR.C. § 162(a).
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FAEFEOH LT [FAE] LW LEEHNTND 624, LA > T, BAEFRD S & COFFHIERBR
(ZOWTIE, FAJRRNCAE D Z & &7 D,

ZDRIZHOWTIEHPTFAR O bR Ss, Bl B EEEHIPNL. Brown v. Helvering,
291 U.S. 193, (1934) (23T, [HEERH DS RAE TR TRl SV TV D854, TR, 28RaT
REZRIEH 238/ LT AP RLICRT L aD, 625, £ LT, United States v. General Dynamics
Corp., 481 U.S. 239, (1987) (2B T, MMR.C.§ 162D & T, A TFWBIA DS FTSHEREA
T HIDITNE L IR HHEEERADEE L TODNE I NE, Anderson FRHIR AR & 5525
BT A MLV IS ND, 626] LHRLTWD,

PILEZBPT 5 & LR.C. § 461D % & TOFSHIER LR D6 H ORgak Ml OMIEBERIL, +
o HlZ, e e AT - BRAFRIE L, 2N 2t 2720042, RFRT A Lot
R DR T A, SARGPERIEMEME B, RFRIZIIRT 2 b AT DR AR RIS
thed2, TNEZEDDHERET1 DL IIT/eD, 0B, EEEEMEET. SFEAEIEME
Tk, RREHRIAEREI T, BTNV T, — RIS, TR ETWEREADT- O DB, 5
T, SR KBS NS 627,

X% 7-1 TLR.C. § 461(h) D, & TORMEHERRIZSR 5 76 H OFSsfiE S
F#% JEHI Bl TR
B &V o et B—Et
PEBT AR
ST SR BREE TR IEMENE B o
TRFHNRT A |k TR D FRFE R e

(gt 5 S8R

WIT, AR, EHFIMEEEN, SEEBIRIEMEIEEE, RRFHNRIE 2 T 2R
AL S ERE S I 5,

BEOICLL Y | BT R O AR B S Ch o 2 L, Z LT, &
FEERYIEMEMEEL N E SN TH D Z LITALINTH S 628, 7-72 L, SRS ERYIEMEMEENFCS

62¢ See. Treas. Reg. § 1.461-1(a)(1) and (2).

625 291 U.S. 193, (1934), supra note 246, p.199.

626 481 U.S. 239, (1987), supra note 284, p.242.

627 See. United State v. O'Cheskey (In re Chama Land & Cattle Co.), 310 Fed. Appx. 726, (2009)
and 118 Fed. Cl. 549, (2014) supra note 292.

628 See. 291 U.S. 193, (1934), supra note 246, p.200, 281 U.S. 11, (1930), supra note 383, p.13,
439 U.S. 522, (1979), supranote 200, p.543, Dixie Pine Products Co. v: Commissioner, 320 U.S.
516, (1943), p.519, Security Flour Mills Co. v. Commissioner, 321 U.S. 281, (1944), pp.286-287,
476 U.S. 593, (1986), supra note 283, pp.601-602 and 481 U.S. 239, (1987), supra note 284,
pp.242-244.

156




W, ARz R8T D72 629, YRGB b ililkZt & L CORRREA AT 20 E D L) sl
DWTIHALNZT HNERH D, fEam bW RIL, ARTIE, LFOEHEIZ LY | @FEAHRIE
M S A BERREEE LIERN T D 2 L &%,

BEHRIO S & T, FHHEBRAR D56 H O IEM/e SHENNRE FTHE & 78 H7RWEFEL, B
WP LT, MR RICGEIERENED & o TR SN2 B0 — A IS ERIEAT 5 2
LEBFINE ShD 630, £ LT, MBERINT, ZRKOYFER T, EBOEO—EIT OV TS
WAE LTSS, S OSBIC OO TR S e & LT 631, Zhid, a8
HYIERENEZ & > TIRIE FTRE C/RVME A TR & L GRS 2N Z L 2RTHOTH Y, 4%
BRI IEREM S ) SRR U B A R LTV D Z L 2 T 5,

ZF LT, ZDZ ki3 Utah Power & Light Co. & Subsidiary v. Commissioner, 1991 Tax Ct.
Memo LEXIS 584, (1991) (2517 D FHBEHFTHIICB VT O RO BAMIREN TV D, A
THE, BB DSBS OSHL 5 ~E ARAEEMIEOM LR Z 5%0D 8% TH L L7 Z &izo
&, BEEAH LN TR (Utah Power & Light Co. & Subsidiary) 73, 1RGO FEERE|C
BT, FLETHID 5%% b LIZFHAE LI B0 A PR & L GRRCE 202 E 9 0 a9
NI TH D,

EUFBACHIETI ., AU LT, ARSI T, ARSI, A R AL PE
FEDBEHIERRDY 5% AIMOENE CHEL S5 FTREMEIIFERITIERS | B TH 5, (R FEFEHE
THERT, MBI DEBOREL . D7l &b b%DEIGITIES T ENEHIEMENEZ S > T
WL SHUTU N, ABE DS IRAEPERIAS D 5% A8 2 DEIE THIATEIZSHA 5 ~&ENE S NE &
PIAIEREMEZ o> THELSIUTE LT, £ LT, WBIEDNBUETIRT 2 £ 512 AIHMRFFZEE
FERIZIN T, ARAEPEMIFS D 5% %2 5EFIG TOREITFRD HND bOTIFARY, 2] LHPR
LTW5,

bl GEGHIEMMEZMHT, BEMOEHPTIC W T, RS U ThiEMT 5
NTWD, LIER->T, AfRTiE, ZAUTHEV Y, LRRB a8l OMIE S & U TAZERT 5 2
L&+,

629 See. McNulty, John K. and Lathrope, Daniel J., Federal Income Taxation of Individuals in a
Nutshell 8th Edition, West, (2011), p.319 and Chirelstein, Marvin A. and Zelenak, Lawrence,
Federal Income Taxation Fourteenth Edition, Foundation Press, (2018), p.323.

630 Treas. Reg. § 1.461-1(2)(2)Gi).

631 Treas. Reg. § 1.461-1(2)(2)(Gi).

632 Utah Power & Light Co. & Subsidiary v. Commissioner, 1991 Tax Ct. Memo LEXIS 584,
(1991), p.25.
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o 3HN AmaEE
1 ARHMEEE

ARETCIE, RAEFRO D L TOFHSBRIR DR ORBFRBESIZOWT, BHPIAE, KON
SHERE AT 5, ITHERICIR DREE H OFFEES Th 52557 A b &L, United States v.
Anderson, 269 U.S. 422, (1926) @R #EHFTHR 350 Tz S HIBIEERCTH v | 1958 4
(B HIAINL 1984 FEICHERNEIIC 2 — MEENT2 b DO TH D, £ LT, fRFHIIERT X M
SUWTCIE. Mooney Aircraft, Inc. v. United States, 420 F.2d 400, (1969) s FGKRIE AR X
VIR SN2 BFRT A FORMBERZMRET 5 2 L2 BRZEASNZ DO TH Y (1984 T2
BT AR & EBIZNEBRAERIZ 2 — MESh T 5 633,

LI EORGEN S | FIHHERRICAR DT B ORGSO RARNE 2 F 282 DT-OIIE, RFRT A

FOELR & S35 Anderson FRERR, KON SrEFRHROZEOHZ OB, 2 LT, 1984 FRiHl
WIEIZRIT DIRERGNET A D ONIERE 2RI 503038 5, 2 CARMICIE, £7, H2H
(ZBWNT, BHIBIAHE O 2ESRT A ORANE 2 AT 5, RIZ, 5 3 TEIZRWT, ik
RS ORGFHINRT A b OREARRIE 2 5 28T 2, Bkl 8 4 BUZRW T s e LT
KEIDORKDE & DOEAT, AEITRIT D RNEE BT D,

2T LT A MU

AETIL, BEWWEENDOEERT A b OFEARE 2 H 2T 5, HaflcdhlzoTX, LT
PP A RERSINZEY BT D, 728, ARCIE, 2557 A MU EE 72 Treas. Reg. of 1958 §
1.461-1 AR ORHFE TXI LTV 5,

1. Treas. Reg. of 1958 § 1.461-1 A% AR

United States v: Anderson, 269 U.S. 422, (1926).

Lucas v: North Texas Lumber Co., 281 U.S. 11, (1930).

Brown v. Helvering, 291 U.S. 193, 200, (1934).

Dixie Pine Products Co. v. Commissioner, 320 U.S. 516, (1943).
Security Flour Mills Co. v: Commissioner, 321 U.S. 281, (1944).

© e 006

2. Treas. Reg. of 1958 § 1.461-1 AllF&LIT%
@  Thor Power ool Co. v. Commissioner, 439 U.S. 522, (1979).
@  United States v: Hughes Properties, Inc., 476 U.S. 593, (1986).
@  United States v General Dynamics Corp., 481 U.S. 239, (1987).

633 See. H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), supra note 290, pp.260-261.
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F79. 1. Treas. Reg. of 1958 § 1.461-1 ARXLIRINZISUVNTIE, Anderson FFHRRZIIUH L L,
BHFERT A MBUL SIS £ CORPFrE BT 5, RIZ, 2. Treas. Reg. of 1958 § 1.461-1
ARRLIZ IO L, IS SN 2H5: T 2 MO 2 8HFTH 2895, 7edks,  ERokeh)
L, W b B R EEHITN TG T A M 2 a R LIz b O TH Y | AREiD B L&
HT %,

1. Treas. Reg. of 1958 § 1.461-1 A% AR
(D United States v: Anderson, 269 U.S. 422, (1926)

AL, BEANFTROFEIZHT- > T, RBEEINAKREE WIS 22OEFRTE 21 E 90w
FONHFTH Y | FROWEIIRD LIV T D 634, FAETRITILS SR TR L T
Fi# (Anderson) 1%, 1916 FFFIEFEDFTIH I L TR SNV ARIAEFTBIOFIZOWN T, [FF
(\ZHUE (reserves for taxes) 7l L, £2 2 @HHA SEERIC S LT3 EE OfITS HESR LT,
7RI, MBI, AAFLEFBRLSNORILE O OW TR, FRDE A LT FEF IS
PERL TS, ZAUSK LT, WERANTREIEL. AR ETBL L TS ORILE OB
PER—ELTWRNE LT, B ORIV E 5 LT,

AR, B OB 2R AEERITEEDE | AU EFRUAR DB DMRAFEFEITI
TRELTWENE I DN TH D, EHRREHEFFFHPIILLTO LB THY | AFRILETFRLOFH
IZOWTC, AfELFH ELTCFERE DTSN DRI & ThHh L LR L, MiE OFERZFEAIL
7o 2B, AT DIEAFHEORF AT 2 HEIL. Revenue Act § 13D & T, [H,
SFEFRLNOFERITNEMREL TR D IENT, UL ERD TS IR R L2 WG 5 2B
& L HRERICL O HRET D) LEDBRTND 6,

Revenue Act § 13()i%. 3895 (accrue) ] X° 14 (accrual) | &) XE&HH
L e TTERUTIBLE DS E L CRCE S 2 BN IS 2 T 5555, SRR
DERETLHZLEFRBLTWVDIGHET RN IO L, HETARETHD, L)
LD B RIS, AHUEDS 3842 LTz (accrued) | X° 384 LW HLEEAEH L, 220,
AR 7) SR R L 7T B 2 PSR AT 2 2 L &8 To & LThH MBEIRGEN
ZNLSNOTFEC LV BET D Z LB LT S fifT 2 L1XTE L, 636)

(BRFrEEFEIZT DA DEOFHH T, UikFREE TR T DS A LA T DI
FLR3 2 i f OV FH OB A IR DEER T2 Z L 7e< . HEESILD HO TR,

634 See. 269 U.S. 422, (1926), supra note 234, pp.434-436.
635 Revenue Act of 1916 § 13(d), 39 Stat., 771.
636 269 U.S. 422, (1926), supra note 234, p.441.
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""" B2 SRR T, AR AR S USHAHIRRDNEPR 5 £ TRAE LRV SRS
Do LALRNG, MBOREIZ N> T, Bie0faEE L (fix), 230, Zhasidh
D T ODIFIE DIEH % feET % (determine) 7-9HD4FG: (all events) 2L DHZ
EHRICHELTHD, ZORITENT, - AFEERHUL, BE ORISR SN DT
DMOFRILF L 5725 B DOTIIAR0, 637)

ZOEINT, YEHFNL. SRR DHEE ZITHER S L CGRIT DI . ES WD
I LEEHA, AURILEFBUOWT, @FEEEE L, 230, T T2 OMBIE OREE
EWEET DTODOEFLNAELTEY, BELTWDE LT, 5IY%&EG E LI RFHEFEICE
WT, AR ETBUAR D G IIHEIRCEAT RETH L LR L TND, DFD, HigH
PRERRIZ 31T DPTRERICAR HREE H OFFFREES & 13, BAFRIZERA L, [BEEDREE, 7o, &
BOWE] ZlaE e Lo Z Ll s, ZOREMEED 2 OBHFTH TR BI SN0 6,
HTOXLEOEREENDD, BERT AL LTSN TN ZEi2hd,

@ Lucas v: North Texas Lumber Co., 281 U.S. 11, (1930)

FEWNTHY B % Dl North Texas Lumber Co. FF: T 5, AL TRPTHIARHHH Olf/EF
FEEENFONFETHY | FriHERRLEHE OREFEEE PR LT 2O TIIRYY,
72IE L, YRR T, PTG OB FEFEIC OV T, Anderson FRHRA SR L, B
FIZBT DEBOFEZ L VHEEL TSIz, ZHALL IS %, AR OBMEIILI T
LB THD 638,

TMIEANDT= DDA T > a9 o Zioed H#Fi# (North Texas Lumber Co.) 1%, 1916 IR
EDTHFIDY & TAT v a VERGEL, FEEITEAE N OA 7Y a v Oz din Sz, 321917
L WBA I IRAE D DIGERMI 202 L, AAEENI5E T Uiz, TR S S IREA TR
DR, BERIC LD AT a ATEZ ISR STV FEEEITIBN T, ARG 054 Uk

MFTHRA LT, ZAUS LT, NEANTREIR, AFRRR AR 258 T L2 1917
FORFHHIAASN D NETHD & LT, WBEDOIRNEER LT,

G, BRICE D AT a ATEDEI 252 7o ST TRV T, AMFFRRIT AR 2 455
DTG E LGRSO E D TH Y . AFFRIZHOWT, B REEHEFTE Anderson 5
FREREZZIR L7259 2T, LFOXSITHIR L, #BEE OFERERBL T D,

[19164£12 H 30 H, -+~ AA T a REAEIC X DT, A7 g VIEAEIL,

637 [bid., pp.440-441.
638 $ﬁ@$ﬁ%£ IZOWTIE, B—FICBIT 2 HFIGREESEIZ L T D (See. North Texas Lumber
Co. v. Commissioner, 7 B.T.A. 1193, pp.1194-1196.),,
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[FEH OVE T E RG] - A SHL D VA TED Z L2 EHS LT, 272 L,
[FIEE, MIBLEIR, REIEDORN ) I IR POFTTMEDRRNE, E7iT, BEARRORERIZHEE
BREEEVER LR oT, OF D | EFTAME. KO\ WER SR DMERNE, - 1
BIEDH L QW2 &0, LIeid> T, 1916 FFHEFEREICIN T, AR D
HEAFE DOHES(E (unconditional) ZREHSIIFEAEL TWRYY, (DFE D) MBI OREIEIC
FrF & UCEE LS flIRaE S NIZ b DO TR, oo Anderson FHRZM, (LA
EDZ LD WIBEIR 1916 1T DS BRI Lish o772, ERLTGiE
(S EBIFTS 2R L, 592 Z L1338 bivevy, 69 (7 v apNEEINE)

ZOE DT, YEHFNL, ARG 54 U DFRSOBEIMRRES LTV e E LT, AEFRRED
BaA T a ATEOBMZZT T2 1916 FOFHFHIEAT RE TRV SRR L TR . 20|
Wr2d7-V . Anderson FHIPHIRZSRL, BEOMSM/LEBNREL QRN EE - Tf
ELTWD, DF 0, YUl P, Anderson FHRHIRICEIT DRAFHIZ 45 7205
 TFEOEE, 7o, [EEORGE] %, USROS & T MEEME) L) CEITEE L,
EBOMSN T ATRREN L L= LT b,

® Brown v Helvering, 291 U.S. 193, (1934)

Brown #{EOBELIRD LY TH D 640, KELREEDOREUETH 2 (Brown) 13,
R L DFHIDE LT, KRR OITLIE ) BRI TFEEL (overriding commissions) #4052 LT
WD, 7120, AT, MREEITRT LT, RIS K AR STaa . Rk ik
[CES DREER D ZEEED TN D,

FAETFFUIES X IRE A TSR T DBE 1L, 1928 45 ORIHMRFSEEER) (2B T, W5z L7145
BB DRED 5 HIPRIIET %5 ATREMEO & 5 RARSH Z F M (5149eMA) & LTEEE, [FgEE
FHERICHEA LTz, ZHUSH LT NERRNTREIR, AEG149@05 HEIIMERTH Y | £/
PRIEFRTIAEL TR E LT, BB OB W ETRE LTz,

KOS RIE, RFEEFEIZRW T, fRRKET 5 aReMD & 5 REFGHENFEAE L TUehE
DINTH Y, A EEmEHFNEL, Anderson FHFHIRZZML, LLIFO L O ITHPR, MBiE OFiR
EHEAL TS,

DEETFLHELS | M eRE & L TRt BT, T OFEFEIRELIZENTH D &
WIORRBUZ X~ T, B8R e L GERSND bOTH D, UGS EEEPIES 1A
LIot, USSR E7EEDR L TR b, MkEB O I e S

639 281 U.S. 11, (1930), supra note 383, pp.13-14.
640 See. 291 U.S. 193, (1934), supra note 246, pp.194-198.
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TWanE LTH, SELEME LTI Hboh, gisRofitl s Z &id, B3
T®H %, Anderson TR B, LU G, FEROFHEEFEITATD Z L0
RSN E UCRE LSV M5 L, MBS A AT 5 7o DI 2 5%
FEEE A U TR, AEL TV, DF D BB & 1E, BIBROEDRH D
HOEERE, BRIEDHET DRV . FETHHDOTIIZRYY, 641
THRE S DIREROIFRIN B AE U DHWBIE OIERSIL, [EE D Dffik] (fixed and absolute)

TIIRNTIIZRN =8, BETNDIRRT D Z LI TER, - EZEORERIL, Hi%F
HERPE SRR LT2BDOZ L DR SHLD ATREMER SN Z L 27R L CVD, LA L7ans
5. ROBENE, [FIRFC, #ESEME (certainties) (TXPLL7-HDOTIERNZ & H/RL T
%o ZAUZ. BT 5 FRINTISN T, REITFEBHERI 3 5 IR B D S —E T — U D
IXHOXICL > TURSNS, 642

DX, HEHFNE Anderson FHIRZSHRL . ALFGE FHEN AR D EHIZBIEH T
BV FEEOMS T RN E LT, AMERETFEEIZ ISR E L TRATARE TRV PR
LTV, ZHUR SUeZ RIS Anderson SHRHIRIC 1T 38R [@FOEE, 2o, &
BOWEE] OTAERE LT, SAEEZI AN Z L2R LT,

Ho &b MREFAHE, FEL VD EE HEBOREE) M) LRBLL TV | Anderson
FHREROW O FEREMH AR D LEE AL LTS, £, YihdRHcR O TIL, AR
Z TEED M) OWTINOLEIRONE E UTET 20N e W) S AETHD | Y
HHIEDFEDT- DT TH D Z LIFALNTHL bOD, VEADFIHGLET 50 E 9
LWV RIZOWTIL, MERORMZ T S D ER> TN D,

@ Dixie Pine Products Co. v. Commissioner, 320 U.S. 516, (1943)

Dixie Pine Products Co. FH3, fRFHDOAILBE DI FFHERFEANTE 2008 9 h3dio
NIEFETHY | FROPEITRO L BY TH S 643, 1936 4, I Iy EINERBEY R 6
LTHY U RiZER LT Z Lic k0 RO A HT 2#Fi# (Dixie Pine Products Co.) (3,
A7) RO D Ul B RIS IR S v ) OB LT 9 2 T,
AIFRRNELETH D & LT, MR ZR 3 DFFA LI L,

19374 (FRPFZEFLED) | MBI, WFEICHERS V2T Y ) VB35 2 L7 Zh
EARIBEIAR DB & L TR B FRRZFTRHERICEA L7, ZHUSH LT, NERATE
BT AR I T RIS AR D5 T 25 4+ O T2, I TH Y |

641 Jbid., pp.199-200.
642 Jprd.,, pp.200-201.
643 See, 320 U.S. 516, (1943), supra note 628, pp.517-518.

162



FHEHERICE AT H 2 LI TEX 22N E LT, i OB WA E5R LT-,
W EHECHIFTIX. Anderson FRHIRZ B L9 2T, UFDO X IR L., B Ok
ZFEHIL TG 644,

RV, 2 FEFEOEOTGE KT 272D, FEBR SN 5 Ak

(indebtedness) T H (AR DHBE DIEFICE L C, @FEM O FELELEET D00 eH
GRVECDMERSH D LRI, 72720, ZOHIENE, EBIMEFAITH MBI
FoTHFONTVOARIHZBNTH TUTED DO TIIRY Y, AIHZIBNT, BT, &
THEBIZ OV TR T TH D L FRIFAC, TAUTRFSND O TR, AFORBUCE
W, BB, FRAE WO FRAFFOMENRH Y | £ LT, ARIABIIZBE LT, &
FEENHRRAY T SHVIC SRR TOH, IR EFRT 2 Z L3 TE %, 645

ZDOEXHIT, YEHIPTIX, Anderson FHIREZ SR, EHEOMBBIEOBLENL, K%
Anderson Ff & XBI L7z 9 2T, MBIZHE 2R PP OARMARILBIBIZ OV T, FaadMiikd 5%
R F CAHEBRICEATRE TN HPRLTNS 616, ZDZ Ehh, SrkB i, L
TeMio T BHERHPIC BT 2R AR S X, MEBOSFOEE, 1o, BHEOFEEOEE] %
L L, 2O TMERE LT, SERMRELEMT - b0 LS D,

Fo, UREFFHIPYE, Anderson FHRHIROW D FERES T [SFOEE, H o, BEHEOWHE ]
(RO LEEAEL L, BBOME] & UEBOFEEOFEE] & LRI H D, ZOfgEOF
FUT K o> TRAZHETS 252 HITHOWTL, RITED HILD Reg. § 1.461-1 of 1958 LILET 5
ST, MR FR RSB RANCS L CE DB E RIE LTI b D LRSS,

® Security Flour Mills Co. v: Commissioner, 321 U.S. 281, (1944)

BREIZEY P2 D1, Security Flour Mills Co. 4 CTé %, A%, Dixie Pine Products Co.
Ftk L Ak, R ORIBIEOREE FTEHERICEATE 208 9 hivddbhi-gftch v, FHE
OHENILL T O LY Th 2 647,

INE DRI A T oiBiE (Security Flour Mills Co.) 13X, /NEOIGEE#IZOVWT, 1933 4F
R (Agricultural Adjustment Act of 1933) (I CilF SV EFIN TR (federal
processing tax) DEFAZNHE LT D, 1935 FHEFEIZIBW T, MPiEIT. RIFEICFET 5
HONIRLAANT L7z 9 2T MansHN TR OSBIMBIERI AR 2 2655 4 83 D ifaa - 1t

644 See, Ibid., pp.517-518.

645 Jhrd,, p.519.

66 Ho &b, BUE, FVDH HRIMBIEITRHERIEL LR.C.§4610D % & T, PrFBRAEAN
BKRENTWD (See. LR.C. § 461(F).),

647 See. 321 U.S. 281, (1944), supra note 628, pp.282-284.
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L7z, %1936 4R, FHFTAMIBIE 1 Txl3 DB A SR L Lie 2 LIS, Bl R in a8t
D—ERABRE STz, 7038, 1938 FEE TOMIT, #BIETKE S VBN LR A BHE AR L
TW5,

FAE RIS TMRE AR T DWBE L, 19354 ((RFFHFER) 1T\ T, %1936 FITK
SN TR OSBRI AR D A AfE L U CRh L, [REEZ TR L,
ZHUSK LT, NERATERIL, REFEEREICROT, MNE5E S O AHEHI IR TH
0. FFHERICEAT 5 2 LITTERNE LT, #BE OB E R LT,

R ECHIFTOHIENILA T O L3 0 TH Y . Dixie Pine Products Co. FH4F 4 A SEF L,
MBI DFEREFEH LT,

FRIAEIES 16 SROPHRIZ KV HilE SAVTTRAEIL, MBE RN % FEDO=GFT
HIRNZ BT DHBIE DT X TORES | DOIEBROFER 2R L OO DR EEICHS X | Bk
ENTRHITS Do o ZOERFRNE, BB IR OERH ST D, £ LT, 20
INETRHS 2 2 & &I BORF SMBEE ORI LT, e FRLE D3R AE R A
DY, SHAFEBE ISR OMEFE 244 (final and definite in amount) & 72 2 $3¢
LSO FZEF LTINS M OB 2T 55 (privilege) 2 ET 52 & THD,
648

R, SFEDHEE L CUWRWE, E7203, BRREE L L3 oine 3
5% < DIEIC L > TR END, £ LT, ZOFANE, Bid, MBiHEIGRET DEB.
BREPOSHRINTKR L TH BRI FTRE T D, MBI, JFAMh A ORI R 2 ke
s 2 GRS D BRI LRLOBRZ AN LT D8, o FAERR 3 2 AR L CU R0
7o £ LT, MBETLZ OREAMIEEZ 2 D F FI0Z LT, RISHIBE DSEITS T D A&
BBl L O ZRTUE AHMEBI L OMOER & B2 5 b OTIFR, LU G,
FBIETT S 1935 FEFEAFELZ I DN LRUAR D EH 2GR L TR 0 | Bigaitoar
GAZBWN T, ZOBUNOFERZFE LB L LTS Z 21T 65 b DT

VY, 649

DX T, BEHPFNL, RN TRFTOARUAIB S AR DB AR TH D &
LT, FHEBRICEAT D Z LITRD HIVRWEHIR L TWD, MR ORHEIE, FA4HI
ZRFADBUEN DR L. ZORFN R offEFE] LD Z L 2lifBifbl LTnbhp 2 L, £
LT, ZOMEEE LT, SARMEMEL BT TN D 2 &b D, ZOBKERIEDIER T
I3, SRR Z 3CRF L 72 Dixie Pine Products Co 44 & 72 5 1D TH Y | HEAR

648 Jbid., pp.286-287.
649 Jhid., p.284.
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HBZGEER L TNDZ EZRTHDOTHD, D, MFHRIPITIIT DL SO FAT
EZ TR —ET B0 E I NI ONWTI, #EaORHINE A FER L 7o TS,

ZHVETIZ, Treas. Reg. of 1958 § 1.461-1 AIRXLIRNZHRU 2 BHFRT A MIBHET L HHIPTH)

AL L7223, 20BN ORENDFHEILL T O 2 A ThH D,
F—ORHSI, FATFRIOREARNE 2 )57 & LT, Anderson FAHRRAS B ST D &
L ThD, T, LRCITHIT UTod s BT S MRS R 2 B 72 LB T
WD ZEPBEHLINTHD, DFV . FHHERIRDFEHE R ORGSHELRIC OV TIE, BETEOD
&TRAFRNIAED, R2FHIZ TRFEOREE, 20, MBOMEE] (Z& o> Tl 2 v ) A
BB 2 TN —TEDIHEEREZA LTV D EWNZ D,

DKL, Anderson I ZISIT HIGEREL LR D LEDEH T 5, Mg F Rk
SRR ZARE T 7208 R L LT, [FHDEE, 7o, EFEOME] &9 LS a2 AN,
COETEFHEH IR Z 5 I L 722 OROEHFFHRIZISNTER ST D, BARIZD I
PR B 2RI 5 CE 122 T, North Texas Lumber Co. 42T, OIS, Brown
FHHP T, EBOEENOMixf, Dixie Pine Products Co. 34 TlE, EHOSFHOEE,
O, EBOFFEDEE, Security Flour Mills Co. ST, EBEOSEEDRFE)OMEFL L X
Nize Floo ZOEEIMBET 5 X912, FHRMIEEOEFTIZOWTH R HR B D,

ZOXHIT, EERT A MBMBERRE LTI ES D 1958 LT FEAEFANT OV TIE,
Anderson FHFHIROEEARRE 2 TR BIHESNTE I b DD, FAEZFIET 5 72O OFEN:
IZOWTHE, YR RHIROSIENIE S D Z L137e< . ENENOREFTHRO S & THA D
BURDOHIE SN TE T, L2 T UROEHIFNCE N T, BEERO S & TORMIS%
TERIHENL T D ETIZE ZAETELRN-T LR D 650,

2. Treas. Reg. of 1958 § 1.461-1 AF% 1%
1954 4, GAAP & Oififfnz HrlZ, WNERRAEHT, LR.C. of 1954 § 446 D LT, Fifga ]
PRICS T DR L U ORAETROBREZGE Uiz, TAUTH, FHEROSFHIFEIZ O
T, TR R & 7o I ISR AR D RETE H OBFAIL, - BRI RIC B W TR 2257
EOY & TR FEEE L SNOFEFRLIRAINL D ET D, 61 &I, LR.C. of 1954
§ 446 ZIr LT, BATRINED T ENFRINT-, £ LT, 1958 45, B IE, AREE 1T
FAETFEDO Y & TOFFHIBRARDEHEH ORHMEE L LT, LLFOHAIZEDT,

650 7235, Z DRI DOWTIEL, Anderson SAHNANEESPCHETE & W O FIERIISCE 2 W -2 Ltk
D FORRICIENE U2 LR EN5,
651 TR.C. of 1954 § 461(a), 68A Stat., 157.
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Treas. Reg. of 1958 § 1.461-1
AEFEROS & T, BRI, TOEBOFEELZMHE L., Yz G EMEEZ S -
TRIEFTRE L 7R DT DD RFRDE U D FEFEIEERCE Db D LT 5, 62

AN, —fi, TRFERT A~ EFHTIL 653, Anderson FHIICHRT 2 b DL END
b L SHLD 654, AHHANDAIRR 25T, IR OFHFTPHIRI IV T, FUZ, Thor Power Tbol Co.
v. Commissioner, 439 U.S. 522, (1979). United States v: Hughes Properties, Inc., 476 U.S. 593,
(1986), United States v General Dynamics Corp., 481 U.S. 239, (1987) O, & T, &FHT A bk
DEEARIEZTTHNL SN TN T & L7265, £ ZTLUTIZ, it 3 DO cHIprfi 2
BEELL . 54T A NORARRE 2 AT 5,

@D Thor Power Tool Co. v. Commissioner, 439 U.S. 522, (1979)
F 9%, Thor Power Tool Co. 4T 5, AFFOFEIZ OV TIL, 55 FETHBWTHIM LT
WAT2, FITEHERRICAR 2 76T B ORSaSBES 2 B9 2 W oy D% LU RIS T 5,

IMBRRtOTE R ARNL, BEH, fHEE. £ OMORERRE OBRRE AR
WAt 52 L THY o P t O FE R BRI RS AR TH Y . NIERA
[T OEAE T2 BORETH D, - Bisat & B Rt OHEE LORSEMET, BRY
DOFE, SOITIFMEREZRET S L, RO HDOTIIR, (2L T,) ZOHROH
E B OFEIC b KRS D, T7ebb, MBUEIEBENEEOMET D (fixed
and certain) 7ZODEFLRIEL D THFHERZAR D IEND Z L Z2BERT D03, 25
JFHNTEERR72 RAR Y ASATRE & 7R o 1o a & o TIEB 238k 5, 656) (v aNEH
JIEY)

YL FIHROFHEIC OV T, S ETRLIZEBY THY | 2FELT A MRG0T
RHRTH DB L BIESE S 2 LI &0 BERIVEARINMEZ SO L7z GAAP & OFERSAEE

62 Treas. Reg. of 1958 § 1.461-1(a)(2), 22, F.R. 10690, (December 25, 1957).

653 See. 476 U.S. 593, (1986), supra note 283, p.600.

654 See. Ibid., p.600.

655 1954 -5 1979 4F Thor Power Tool Co. 54 TOMIOEFI & L TiX. United States v.
Consol. Edison Co. of N.Y, Inc., 366 U.S. 380, (1961) 7T B 5, AL, Anderson
P L 0BG T A NDOEZ TR LTz, % L. Dixie Pine Co. ZH:1Z L 0 A TF%
BRI 2B R E RS 2 PR EAT 5 Z LIXTE 72N e ) Z LA S 7=, (366 ULS.
380, (1961), supra note 264, pp.384-385.) | L HPREFLTIY | 1954 FFLARMNZ IS 28R e H)
O 2 3R LT D,

656 439 U.S. 522, (1979), supra note 200, pp.542-543.
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OFEZHA SN LIZZ &2 D, 212 L, UagsHRIT, Anderson FHHIRZZIL SO b,
[ HRRORAIFANC BT 5 CE 2R3, S 6I2E MFERAIE bR 5 3EE2 VT
DRVTRETRETIEDH D, 72720, Sikd RS Anderson RO Z B, Rk
ZIToTVD Z & & E AL, ZhaMBERIIERESEL 2 LI2kY . ZDEAREZ O
B AR b D LS D,

@ United States v. Hughes Properties, Inc., 476 U.S. 593, (1986)

WNTHLY 1T %5 Hughes Properties S HWTE, FAEFRIZRR 2 2SI L e L
TETRPI AR LT m CEHELREREZ b, 0B, AEOFEHIZOWTIR, 55 FEIZRBWT
I L TN DT, IR AR 5 7t H OFESME S BT DI /3 O A4 LL R CH I 2,

[RARICIZ 0 | BRI ERE E, B ORA Lo EIRET D72 OHNE T, WS
HHAOWS RS ] T A MIEoTHIESNTE L, M%7 A ME, Anderson F{f
HRIZBNTORENTZ 207 L=XIHKT Db DO TH D, ThLIEE, HeHpnd, 2%
7 A M, Anderson FHIRIZISNT LS NTZ) HDOTH Y, [FEHBERE AL
B9 2IEH OIREFEEEZRT T D200 EA |, KO\ TBEESFH EoFARR &
HRLTE T, 657)

EARRIDS & T 2FRT X MI2 BTl S, 2N EhOZEHFIE M ORAE
AN & 72 DRNZFER SNRTIUTIR B, H—E, O FEOMHNLT D20 DR
ZIVECRTUTR B0 EN) 2 ETH D, H IR 505D TEHRIEMMEZ S -
T WEIND AR 2T U Bl b n ) Z L Th 5, 658)

AR T, FHBHIGERICTRR L TN D &V ) 2 & T, YHFERDOF Iz
O, AMEOFRIT, FHEHDOHTH 5, Brown FHK K O Dixie Pine Products Co.
SRR, MEBIIEFEEDIR DRV R Lo ZEEEFAL D, Thdz, 4
HHT A MR T HIoOITIE, 5. Security Flour Mills Co. FAEREDOW D [Hch&
DOMEFE724%8 (final and definite in amount) | & 720 | Brown SOV TEE
2okt (fixed and absolute) | & 720 | Lucas FARHIROU S THEZAF: (unconditional) |
ERRBRTIUTR B0V, S 5IZ, Thor Power Tool Co. S4~HIEAN NS L 51T, THBIE
I HMEBDEEDOMEET D (fixed and certain) 72D EFGNVE U D F CHfHIERZ
DIEND Z L AZERT D) LHRSN TN D, 69)

657 476 U.S. 593, (1986), supra note 283, p.600.
638 Jhid., p.600.
659 Jhid,, pp.600-601.
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VR ORI, MBEBRIOW 5 2557 2 RS Anderson FFRHRZ IR E 5 0D
THHZ L, FRPIEERIICE LD BT & 2 LT, SRR 2 Ch D5 EE
WEETED RS & LM 2 L1edh D, bod b, Uz W TR b vz
FANET HE1E, 2FRT A MOV EWED S b EBFEMTE I & SRAE PR EReM T
DUTIUTKIET DD EN D FIZEWT, RS 2T b0 TH Y | STERIROBLRIZIBN T
TR ORMZ TR T RER & 72> TD,

@ United States v General Dynamics Corp., 481 U.S. 239, (1987)

B2 Y 11T % DT General Dynamics Corp. 544 T 5, ALEORHEIX, Hughes Properties,
Inc. SRR 2R 2 Z LI2X D 660, UFEHIRHPICET D BFET 2 FOHI AR 725 b0
W L7282 D, & ZCTLLATIZ, General Dynamics Corp. 44248195, AFFROMEIILIT
DEFBY Th D 661,

TR, WEERDERHE T AT 2 BEREAETH Y . WEERIT. ERERTOHLE
SEINZT DD, Z O AMHER S DEMEA S F G REF LR L 2T TR 5700 2
L Lo TG, RPFEFEEITINT, MBEIL BAEFEROL & T, FEREFEORLE SN TV
VAR AR DT OV, RARRA 51 44 & U CRE B, [RBEZISHRICEA Lz, Zhucxt
LT, WERATREIR RPFFEEFEEIZROT, EERD BIEREFOIR 25T TRV ARHE
BIIEHERT A P2t LT E LT, B OB AR Uiz, @ mmE Il T o
L OITHPRL, WIBE DOFERZFEAIL TV 2,

'Hughes Properties, Inc. SR CR LT & 912, AT TSR DSITHEHERE AT 5
TeOITLEL L 72 DHFEBADFA L T D02 E 9 DML, Anderson SR A EIR & 35
BHERT A MLV SRS ND, - ZORFRT X FOIREL 1, BRI S
NIRFIUTZR BN WD T & ZiRfBe & 95, 2B DMEFEAN 78055 & TR
BATER2N0E L7 ¢éH D North Texas Lumber Co.Z44-% 7213 Security Flour
Mills Co. k& HR—ET 2, £/, MBiEIL, THRIWD BN FEEEK TIFE TIZ
AL TORNFRITIEDSS bDOTHL9E. HatilEL TWWel LThH, fROEM%
PRS2 2 LITE80 bRy, 662)

IASFERREIE 7"F > ORIG L+ DIEERIR FERFLTLAK ORI T 2 Z LItk > TD
P EREART OLRGZIUZ TE D, WEERIR, TR7eREH 2R 5 Z LD
LD ZEEFND ST, LIEd-> T, #BEETE, BN SE b S vzisRED R

660 481 U.S. 239, (1987), supra note 284, pp.242-243.
661 See. Ibid.,, pp.241-242.
662 Jbid., pp.242-244.
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SN ORI, ERE S IANRT RS A D, i RES R ST
LlL, 2FST A MOHM L, AlEEE ET 72D OFLIZBW T, HOKREDO Y VT &
(the last link in the chain) Z##§EE9 25 H DO TRV, 663)

ZDOXHIT, HEHPNL. Hughes Properties, Inc. F/HlikA2 XFF L7295 2 T, &2FRT A bD
FARHE 2 TR DML L L, BRFFEEREIZBN T, fREORH SN TOZROA R
B, HEHE AL TORWMER TH Y, 2FLRT A PR L TRV EHPRL TN D, 22
TYREFHILAS Hughes Properties, Ine. FRHIR A RRANI SR L7 2 & S HIZIE, W4
RINEDBOEHFTHRIZIB VTS BIHESN TV D Z b 664, b i b o T, £2FLT A b
DFEARIE Z FZDWTUIH LS NTZ LW 2 D,

Z Z Tl Treas. Reg. of 1958 § 1.461-1 AIRXLIEDOFHIFTFAIR & LT, 3 DOFEHIFTHI 2 1S
L7z, EORERNOREIND Z E1d, MEERAIDARE SN D URNCI W TR S 255 L Qe s
LT A FDOFAHE 2 J77)5 Hughes Properties, Inc FHIEOINE THENLSNIZE VWD) Z & TH
Do DEV . FHFNIIIT 2BFLT A M LlE TOEARNE R T & LT, BB R OIS
SRAL 2D L, BENOMRT LD 2| ERFLRD L ZERTHHOTHY | ROEHE
EENOMEET DIDDOREZIELHET, FFHBREAEZRGR LR & & ED 7o ifakil e &
Wz D,

F3IH RN T A MU

WIT, ATHTIE, PSRRI AR 556 H ORSHBMEE TH HREHIIRT A MBI L T, 1984 455
FICEIZI1T DA BICE R A B E | ZOHEARNIE 2RI 5 665, Jpks, ABUED TR H
B, BFRT A FOFRIE UTREEIRT 2 N8 AT 2 &I2H Y 66, ZDRERL DD
7N Mooney Aircraft, Inc. v; United States, 420 F.2d 400, (1969) T® 5 667, = Z TAIE T, £,
Mooney Aircraft, Inc. 42351 218 RKEIFHIFRER AL L 72 9 2 T, RIZ, 1984 FRifdE
(BT D iE A T D, 2L T, ZTORREEE X, BEEROD & TOFMHEPRICIR
b8 B OFEBESICDOUW T ONIEBR G IR 2 78 5,

663 Ibid.,, pp.244-245.

664 See. supranote 292.

665 ATHIL, Hifm (77 2 U DAREREFEHIFTC I 2 B RERRE BB OB EO BRI —N[ER
AL § 461 (WOBLS A HNT—] [REFRIITEREE] 55 52 5. pp.167-186, HNARFRFFEIC
MEEEEEZINR T2 b D TH D,

666 See, Jensen, Erik M., “The Deduction of Future Liabilities by Accrual-Basis Taxpayers:
Premature Accruals, the All Events Test, and Economic Performance”, 37 U. Fla. L. Rev. 443
(1985), p.478.

667 See. H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), supra note 290, p.259.
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1. Mooney Aircraft, Inc. v. United States, 420 F.2d 400, (1969).

Mooney Aircraft, Inc. SFOMEIIRDO L0 ThH 5 668, ek Rl Kk OMGe a2 FEE T 5%
R (Mooney Aircraft, Inc.) 13, B L7oAHMzeiIxt L, Mizetéz bnsd DB ES
RS 5% Mooney 5] ZFITL T\, £ LT, WIBIETL. AR AFIT LICHEE
JE (BRAAEE) (ZBW T, IfRITEIE T 2B AR D EH 2 Al (5144) & LTEkL,
[FERAFERICEA LT, ZAUSKE LT, EiE, EROFITDEIREE TIZ 20 4ELL OB/
FHET 5728, AHEBIMRAEEFEBOTEERT X MR LT E LT, MBiE
B2 I8 LTz,

ALEOFIE, WBEE OB & 38 LT EOWRENE MO HT= 208 2 1 Th D, K
ARl LT, dRmIEeEm . TR, - AHEBS I IBEE DATZEREORRE & 9 kD%
ROFERFIE BRI TH 000, RFFEFEFEICTBO T, AMHESZPITHERRATD Z &
FTERNETIRT D, LnLRRG, - APHEBSIL, BB L DN U T2 H
TR THY | EEOFEFIBT HEFIEEZH L TRL, 669) L LT, AfHEBNEELT A

FEFETHE L) X T, LFOEIITHIRL, B OffRAZFERL T D,

(LT 2 MINEBRNTREDISPSREAL G 5 72O OME— DI ETIEA20,
NERAREIL. LR.C. § 446)D b & T, Frga PRI LW S5 EE SRR 5
IO EHEA G L TUND, 61)

APV DI b BB 7R RS, BB MR FEFEICIHEREA L L 5 & L7f&
BOEL, FIFZOIZEAEN, 154, 20 4, £721% 30 EORICERKMER S
WTHAH) EWVWIFEFETHD, BEOUEZ7)> B Mooney fEDIER F CORFHI72 TEMfE
I, W OBRE A SERICHH R D OIZ L TN D, - DFEY | IS0 T, ELiE
STAERFADSHINNE N D L0 T LAFEEIERO T DOEAR L L THWGILD ATREMED
DM@, oo Tz, ATINT, AHES 2 BUEOFTHIERIEAT 2 2 &
ERHDHZ X, PMRORIE D b, T LAER (distort) (ZH72D LfiFSLD, 671
[Eoiz, KRS EVICHETED L) T Lid, BIORELNTEL TV D, I
RERRIE, R<2RIUTRDIZEEBDPFEBMER SN O ERMELR TS D, (=
F0 ) O & BhET 28 HOSFN & O ORHEIFEE < Z2iud/e D3 e, +
OEEITIHE S, SUHENRWATREE A @< 375, RICSEAH SRV EE, i

668 420 F.2d 400, (1969), supra note 289, pp.401-402.
669 Jbid., pp.405-406.

670 Jbid., p.406.

671 Jbid,, pp.409-410.
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FENTZE T D00 TIH RS, SN ONETHDH, AHIIBNT, MBI OEERE
NiTe Ieo et FRDERITR L TSHAbIRN ) 2, I LT b IERRiITS &
LTERREL 72 %, (L72h3» L) AHZRT DRFHHROR S WA, WERANTER
‘B Mooney &2 BAEDEH & U TIMEHEREAT S Z L 2R L2 LoV T, £D
AT DHEHEOHFANTH D Z LITHALNTH D, 672 (I aNEENE)

ZDOEHIT, BEHFNT, AMHEENEFLRT A NN SEEE TORMRIEAETE S &
LT, AHMEBORE 2FRT A MR A CIMSERT 5 2 &3, s 2RI T 22517
BT LW EHPR LT, £ LC, 2025 T 2 NS ZHaH U7 Uiz R 2 525512
1984 FRHIUIEICISNT, BFHIRIRT 2 MPEASND Z L&D,

2. 1984 g &

52 Mooney Aircraft, Inc. F/HIR 252 1T, R TlE, YEZFRHR BT SN 255
T A NORES, T72bh, 2FGT A NOFERER S EBIRI TR OTEEL 0 £ U 5 HRMEDIK
T, LT, BT G0 EMEZ EO X O ITHRET 200w S iz, TORERE L TEAS
NIz b DY 1984 FEBIHISAEIZI T DRFIINRT A b Th D, € 2 CUTICHSME e
o

G E T, BERIRT A FEBATHIZHTY | TERTORIE TH D E2HFET X MIHOWN
T, RO X 1R LT b,

WIAOFAIGICIL, BEEOBATICET 2 193] T LI3FE TldR< ., FEBRCES
DIBIT SNTIGEIZ DI, MBI HRR A TR T & 2 L HRENT, - LinL72
D5, ITFEOHHGITIL, FIAOFHAI & 1382 DR RS TR0 | 72 & 2 FERRIC
EEPEATIN TR Th, BB EEET DI2ODORERNIEL, o, ZOEBOFE
DEBRIEREM: A & o TIRIE T E 256 MBI 3 Z DIEBORA TIPSR CE 5 LT
ENTND, o Z LT, BREBOFMSHERIL. EBOBEICLEREERN AT T
RN, ERE L CRRD HIVTUVVRDNS TR, oo EDEHICTIL, FEROEBIETT
FESAAHEE TH D &0 ) HHT, 2FLET A Db & TOFFHEREYF 5 b O Tlidis
WEHPRIIUTN D, 673)

(& 2 EG ORI A RFGT A Db & THHERT 272121, Z OB ORI TAPIAIE
TEMEZ &> TRERRE L 2 BT UL 72 B7Ruy, e FHIBI X, BB ORI E PRI IERE
IR DI CW DG, YikEG O RIS HRT A NOEE T35 EHEr & T

672 Jbid., p.410.
673 H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), supra note 290, pp.258-259.

171



W, £LT, — I, BT, ERORER, E72id, MBiE ORBRIZS RAEY &2
BHE2EDE LTARBL TN D, 674

FBHBNZFNT, BFELRT A MR DEGEITE COHMOE 13, AEDOREITE
LIPS HRENTET -, LU E, - Mooney Aircraft, Inc. 3452350 T, 1969
FEES B KT, MUATHE AT | CHRHE SAUTAESRS, W22 A& TIREAUCfE
BARER D TH Y | RFELT A MR DIEBETTE CORFHIREIRY O E 0 I Kl
D720, BRAEHFROEE RFLRT A M FRRHIIHER TE RN EPRL, e {=e7i
1T E CORFHIFERRD R < 722 D12 DI TRISIBITO B TR T2 Lo 7z, 65)

ZOLIHIT, R WERIOHIELZI T 2 e p 2 86BL L 7= 9 2 C, Mooney Aircraft, Inc. 544
HRRDMER LT RT A FOREER, SFEV L, 2HRT A FOFRRR & AEB BT TR R O T
RVAECLHERMEDIN FAREL LTHHERL TS, 2L T, ZOMBEOMRSGR, DOF v I3k
HIEHIRT A S OBAFERIZ DUV T, FBRRIFLLTO X 5 I LT D,

FTASHER RO IR R R BT 2] (Treas. Reg. of 1958 § 1.461-1) I, ¥4 T#HK%E
BRI 2B e LT (R DORRIEE, MY, FHSEROBERI R AR R A B
NRE L LTWD, ITFEOEHITIE, BEFHRIRDIIH S D RTOE 2 F TS
B o 2 EDER SN TN D, 772 L BEE 2RO SR & RN TSR~ 5 56
T ORI, RG2S L QiR ias, FEEROEFAOFEL » il G S
Do e Z LT, KMl IRRED R < 2R DIZHONTREL D, ZDTD,
HERIICWZUIT, WIBEE 1T, BB AT (BI5IRTD) B ORA TSR 2 5k,
b L<IE, (EBFRAERRT) BB OESOEE RIS 2 5ED > B, Wi
NIPDITFEPFERINDHRETH D, LnLRNE, TXTORBROE HOET 5 RE
T2 LIFERIEHECH Y | A REEE T D, L72hio T, fRROE Ak
AR S, £, FIRIEHIICEIT % o AT ADOBHES ZEbkES 5720, Pk
DEFNZONWTIL, BFHNRP TSN DR COLHFTIHERIN D RE TH D, 676

(B A NEEINE)

3. MEERE R
ARTIE, BRI, 1984 gl Ea b LI2, BFRT X etk BRI EE T, &
FAPRAVIEMEMEESN . £ LT, RERBIRT A N 2R DRI E I OV, SEEER

674 [bid., p.259.
675 Jbid., p.259.
676 Jbid., pp.260-261.
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BN A AT~ D,

FPIE, B FERE IOV T 5, 1984 FERIIMOEICRT DS EI, TErio]
FEL LT, T2 & 2 FBEB DI TSI Qe T BB Z BEET D120 DRHGNE L 0,
ZOEBOFENEFIIEHNEE b - QRE TE D56, WIBLE T2 OREGOREA FTHIRR TE 5 677)
&L, FHHERREADT=DOE: L LT, EHOEE, KO\ SFHOAEIEMMEEZ b > TQRET
EHZEEFTCOND, INEEFELT A NEMIESED L A DMEEEIMEEE, %
KA T EMEMEEN R NG T 5, DE D, el EICRIT 2EGEOREE L1%, MBEBHIOW S
BEBOFEDOMEZTET,

ZFLT, BAEWEEL, EERCEBNBITSN TORWEA ThH->Th, EFIIEET S E LT
BY ., EHEOBE EEEEITHENEIVNNIT D Z & BREEDSITHESREA SN & &
BRI TR DA REFIEN R FGT A NOFREIHT 2N E LT LTS 618, ZDZ Lk,
WHEE LT, EBE TS ORI RO W EIRMEREZ /T L QD LR D 67,

I, SHAGTEYERMEEL ROV TR 5, SalEET, ITEORABIZ BT, EED
D EEIREMIC RO N TV DG, MEBO RIS FRT A FOE 2 FRE 32 &l
SHTWD 60) Z & £ LT, HefmE, RO £72i3, MBiE ORBRICE S 7MY &
BE b OE LTHERBLTND, 81 LA LTS, ZOZEnD, YikEiklid, 805
B IEHEMEOREZHIET D2 b DO TH Y | R K OWIBIE ORBIIE S RAFRHEAZRRB L TS
LWVR D 682

BRI, RREHI R IOV ORI 2, SamEFE. 7. 2F8 7 X holfER L
LT, Y%7 A M L EBBITRESOTBENMERIRI TOZRMEA IR T8 52 &, £LT, Yk
7 A MERRSCER A LS D56, AEOBRNERGHT SN D Z L AR L TN D, £
LT, BaWEEL. oM EOGTRE LT, EERITR S CEFSOWEA TR AT
BIikL | BB AR R CEB OB B E TSR EAT 2 HENGET D Z L 2R L, £D 5 %

677 Ibid., p.258.

678 See. 291 U.S. 193, (1934), supra note 246, p.200, 281 U.S. 11, (1930), supra note 383, p.13
and 439 U.S. 522, (1979), supranote 200, p.543.

679 United States v. Hughes Properties, Inc., 476 U.S. 593, (1986) (23 T & [REED B HVHPR &
NTEY ., EENEESNNE I DNE, BEOBITORREMMNTE A LR LN D Z LITEEX
N5HEOTIEARNE STV (476 U.S. 593, (1986), supra note 283, pp.601-602.) ,

630 H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), supranote 290, p.259.

681 Jhid,, p.259.

682 FFHRIRLDCYEEEYHI RO TR BTN D Z B, TRV T, —ARICEfR ST
W5, BilzIE, McNulty et al, (2011) 1%, TBUEOFAELIL, EFEOFENEMICHET 22 L 4%
KL TV, ZOFEREERIEMENEE & > TR TV D e bR, AEITRET 2. ) Lik~b
N5 (McNulty, et al, (2011), supranote 629, p.319.), F£7=. Chirelstein et al, (2018) I,
United States v. General Dynamics Corp. {4 HRA S L, RIS @R m# PN L - T
BOLILTND EIRRBILTUS  (Chirelstein, et al, (2018), supra note 629, p.323.),
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T, BB IFHRE K S BB IFEOBHNE R O BRO N2 BRHIC, AiFEEZ R Uiz S i L C
% \é 6830

BT, ALEIZ LY AR &7 LR.C. § 461(W)©2)1%, REFANRIIIFRER, D F 0 I3EHEIT
SISO T, (AR DIERS SR K D E 7213 — B AOBERIC L 0 A U4, M7
P—EROBIE ., BWIBLE DEBISIBE I L T 7213 — E 2 OBEE 5T 554,
M E 72T — B AOBERR R L TED TUND 684, ZDZ Lk, RFEAESSRE OV TCiE, £
DSHIERAEBIEITE L, LR.C. § 461(0Q 70V S5ZiEA BT D -0 DRI & L Chr@E it o
% 685,

VI EERERT 2 & | EEFEMTEN T, EEOMBEOREZHET S HOTHY | EEE
ITHREROMEFNEZ RO 22N SN E A AT H 8, GERG TR IEMEMEZ & 13, @B A PIRYIE
TEMEDFEEE 2 fIET 2 HMENFIE L, TD b & THERLUMIBIE ORI EES < RFERR 22558
HEE, RFHHFRRE L, EREI TR A L. BT D, . WBEIC L D
WEIT—CROBIRERIE L T 58 L 725,

A R

AHEICIE, FEEFRD S & TOFHBRIAR D H OFBBHERIT OV T, BHIBIAE, KON
SIEBRE B L. BFRT A N RORFHIRT A MBI 2 HEANE 2 725 LT,

%2 T, HHIPAE L LT, @ mE i 2 i EFRT X FOHAE 2 J7 28
U7z, ZOfER,. Anderson HAHR AR E 95 45%7 A k &1X. Hughes Properties, Inc. 5
HEERRZ W TR SNV EARIE 2 )7, 3 eb b, BB WIS E 120 2 L
ENOMkF L 70D 2 b WML D Z L AERT DD THY | ROEFEEENOMET HT-
DOEFGEHIVE LD E T IHTHERAAEZRR LN LA EDTRRIES Th D = & 2 Mg L,

KIC, 55 3 THTIE, NHABRE & LT, BRARPNRT A D OVEA SIU7Z 1984 AERIHISOEZ HulN T,
AR TAR D58 B OFAEZN T DI FIMEE TN, ARG HRA EMEMEZE, RIS
FEYRIOWTEBL LT, ZOfRE LR, EEFERESIE LR, B OMIEMEORRE 2 HE
THHOTHY , EEEITREROMERIEA DI WEREREZ T2 2 L SFEA PR EREMEE

683 Butler, (1995) (%, ALIEIZEBWT, FEROABOES FHENZRO ST, AR T A M &
TR JEAR D FIED RSB OV C, EELORNEEMEDFARIELEE, A8 CE 72UV NI L DORIEF
HBREZAIHT 5720 L IREN TS (Butler, Gordon T, “IR.C. 461(h): Tax Fairness and the
Deduction of Future Liabilities”, 26 U. Mem. L. Rev. 97, (1995), p.127.),

634 T R.C. § 461(h)(2)(A) and (B).

685 Z DRUITHOVT, Gunn, (1984) 13, BEFHIZNIRT 2 M 3AEDIEA: LRI TEB TR DRI E
U B REZ R 5 LR 5TV D (See. Gunn, Alan, “Matching of Costs and Revenues as a
Goal of Tax Accounting”, 4 Va. Tax Rev. 1, (1984), p.35.), F£7=. Butler, (1995) (23T H[EED
FIEDTREITNDN, AV EFRIRFZ, FEROBSIZRIT 2005 |4 EORRER Y SER D70 D 2

IOV TORED RS CWD  (See. Butler, (1995), supra note 683, pp.126-127.),
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fEEIE, SFEOGHRERMEOREZHET HEVERFHEL, £ b & TERKOWIBIE ORI
B RBRIRARET D 2 & RN RIS BN L 13, EHIRA TR L BiE 35,
FE, WBEIC L DM F I — B AOBIRAFRIE L 375 Z L VRS,

bol b, FRRERERIT. BHIBIORE R ONAERE D OIR SN HEARRE 2 7R E T
AR I OB L~V OINE DI L SV TUORV R TIRADR H D, £ LT, ZHERST D1ChH
7e>TCl&, Ford Motor Co. v. Commissioner, 71 F.3d 209, (1995) |23 T, HFAGKEEEHIFTAH]
RLTek 1T, TIBE OSFHHED G2 IR SRS 508 9 ORI, 7 —R « /3o« r—
ATRIE SN D FIGEREDRE TS 5 686] 720>, HHFPHRIZIIT 2 3G8E 2RI 5 Z L&
REND, £ I TRETTIE, BHBIOHTE S LI, BB R LT-FAEERO S & TOFME
FERRIAR D RETH H ORFIERIC W CORRZRRD Z L L35,

=1
A

T

FAT Rt
H1TE AREMEE
AEITIL. BB M2 R U738 D b & TOFSESRI AR D HEE H OS> VT

BEtEAT . K0 BAICWZIE, BFRT X N EAERT D5 S I E B K OVBERA BRI IEffE
PEEME, Z LT, RREHIRERT A N 2RI DR IR TEEL SN T, 2D MEETH D
ARRREE M OIS 2 BAMET 2,
ZDT=H, KEOWHBITIRO LB LT5, £, H2HTIEL, MEREMAOHEELRRL, 2
FUTHE, 35 S THR OV 4 THIZRWW T, BAEFFZDO L & TOFTHER IR D REE H OSSR H
MbERR D, &AEIZ, 55 HTIE, T E CTOMGREREZEE 2 T, RO SORR AT
Do

2 MEEM L OYE
REIO AR, FBEATAEZ SO U234 3600 b & COFTHERCAR 5 788 H OSFIES
T, BB 2 b L ITHETE1T O 2 L18dH D, BahldhicoTL, A b B CRE LIt s
B, MBREHE DS E WD Z & & L, BREHEMIC O TR, TEEREMEE (Asset
Retirement Obligations : ARO) | KU MBI &7 5, AHEITARO KOMEFRHELATY T
LHHEIZONWTIE, UTDLED TH D,

636 71 F.3d 209, (1995), supranote 285, p.216, (See. Hamilton Industries, Inc. v. Commissioner,
97 T.C. 120, (1991), pp. 128-129.). = Dfth, Peninsula Steel Products & Equipment Co. v:
Commissioner, 78 T.C. 1029, (1982) (23T, FIBEHIFTL, [FFEDORFTIED T2 PRI K
BRI 5228 5 NI EICHISLEOMBETH Y | FESLFEORIUZL > TREERD, (T8T.C.
1029, (1982), supranote 599 p.1045.) | LHPRENTWD, SBITFFEOEEZHPRLIZb DL L
T, ROEBHWINZET B5Nb, See Bien v. Commissioner, 20 T.C. 49, (1953), p.53 and Sam W,
Emerson Co. v. Commissioner, 37 T.C. 1063, (1962), p.1067.
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REMRFTETH DR L O, Thor Power Tool Co. S, 3705, FEE
Fi& GAAP L OfIZIE, HIOOEIZE S FRRMEROZRIHET D &) Z L ZHiHEE T 5,
Z LT, Mk, TBLE D3k R £ 72 3B R A BRI R W TSR T 2581k
T, BiBEet MBI ORMICEERNE T D Z EN— RN THH 687 L LT, LVbi Bk
FEE R E 721348 OFGRIEAICRBWTCERPNE LD EHRLTWD, DF 0, MBREHE Mg
GINTEAT DI DT> TE, BIBRDEDNRHLHEALSNOIHED 5 b [Ekd RARE £ 713K
BT DA R L5 2 LA MREIRHIL L OGO R S LW O BURIZRBW T, @A
FtEZRET D LB DD, £ LT, 22 TW )RR B E A £ 7B B 2 £ LT
%, MBEE RO ARO KBTS ZIT b b,

ZOMEEF EOSTE TH D ARO 1L, Bigsait B BIEROEDHFE L7a 2, LR.C. § 461(h)
OISR L7, £ LT, ARO IZOWTIE, BIBEE LOERPMFAEE S, Bl 2HA b7
FELTWRND, OB Z AR B DI T2 A TFgRI T D720, LeAd> T, ARO
SRR D —HE & LT, ZOBWWEAREIET 5 2 L%, LR.C. § 461 DH T2 B4AR1)7:38
WAL S ORI TE L ORBENMELND L EZ BN,

BRIBIATOW T, BiSE B BIBROEDPAE LW, LR.C. § 461(h D x4 ¢
BV, PR E U GRS NN EDN—RICEfE STV D, 72720, ST cid, &
DU AT BFE O A 28 LT LR.C. of 1954 § 462 M3 FEIEESNT-Z & & S TERY 688,
Z DR ORI LR.C. § 461(h) & DBHRED & & TRIFLTUVRYY, £D7280, BFEH
FRATBIT DR HER Holgot 5 & LT, RDBIRMEZ IR 2 2 L%, IBRIZENED R 5T
LR.C. § 461(W DA77 2 FRN RS EDOBENI W TE S ORIRMG b5 LB b,

PLEDZ &t REICIHE, BB EZ S LT3 TF D b & COFTSHEBRICIR D56 HE O
AR RITBIT AT E LT ARO ROMBSsHACZ FH & LTt & Dl 4387 2,
AEIOERITIRO LB Th D, F 3 HLUE 4 IHITBW T, ZE10 ARO K OMESHRAZ 54
& LTeMBast &L ORI EATO, ROBBMES OB A RS D, 2 LT, HHETIE, £
PNOBREHERAIIIT 5 2 L1280 | ARSI S A KR T 5,

ks, AEICIE, LIT, BB EIEMEEE, SR PRAEREME . BRI R £ &
DT AR EER) LRSI, ZOREMITLITO LB Tho,

Bilsaet B, FRRORFAEER 72138 TH S ARO LOMEFIEI ISR E L GRS ND
VD Z L, IR -, FOMTEIE & L CRBEOAED G EShD Z EEBWT D, D7
D, KD RAREH £ 73R A FM & T DR IR T, IiHERIR D FHEE Ok S 1, 1R
W@ oA EEFFE 70D, LT, ARO RO, MBRGT . MEER ORISR
O TAfE] GRS THEATH Y, TORIR O, ROEENAEE UTERERICEHE GERR)

637 439 U.S. 522, (1979), supra note 200, p.541.
688 See. Bankman, et al, (2018), supra note 310, p.226.
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S, TOMFHEEL LT, ZOEMEITHIEMN L L GERSND 689, TOT20), Bigas
EMBRRTE DU TE, W OAER ERRZ I 5 2 L TRy e nx D,
PLEDZ &t AEITIE BUF, MBRGEHE OB HTZ0 . FHERAR 2565 E O
WA AEOBRNDIRA D Z L L L, [EBHEIMEEENE, SR PIIERMENEEET, RERIRIE
e f LT MAER L2 LRIT LI L ET5,

F3H it
1. AR 1A

AEOHBE, ARO #H#k & LT, BiBait & MBREOHE M5, LR.C. § 461DV 5
AEF FEEA BIMET 5 2 Llch D 690, ZD7-, AEOHRITRO LB 45, £ 2
IZBWT, ARFORTHE. ARO 2 FMICBESGH & MBEFI OB AT 2 L ORYUMEL R
AET %, WIT, 31TV T, ARO (IZBH 2ECHIFTO ¥l 22047 L. ARO OFBHE EORMR A4
L7992 T, LR.C. § 461(h) D\ 5 AffE EEIHZ W T o B b AR %,

2B ARENL. ARO (2B 255 HEME, ASC 410-20 (2815 ARO D& E S 12, LR.C. §
461N D EARIINEZBRFHTT 2 b DO TH Y | SeZSFHECHEO, WBLEDTERIIT SR A L&
HipA S &1, LR.C. § 461D EARHINE A2 b OTIEARN,

2. AL
(1) g

ARRFHZ BT D55 DML, Thor Power Tool F44HA, 372bh MBSO E
F7R AL, B | kR . 2 OO EBRE OB RIEICH AR AT 5 2 L Th Y |
------ BB it OFE R BHNTA TR AMER TH Y | -+ 20 B HYOFE TRV OFREES § SOk
ENDd, 1), KO\ MERORBEEMICBEL T, Bilsatit & MBSt ORICZERIMEET D, 692
EWVHHITARHREE T 5, EOT2D, BEtEAT AN, ARO 2B 3T H 5 ASC 410-20
DSUEERMHROW D BIEREA AMEE KR L= O THDH 2 L, ARO 23ERO fAEE H £ 7213
BRIZES T2 L, 2L ARO P LR.C. § 461D HxIBRE 725 Z & D 3 A" T ER S
%o

Z 2 CARIE T, ARG ORHRREEES LT, @IZBWT, ASC 410-20 248 L, S is H
B, KON, BEREO RAEE M E7-IHBRISEY T 50 8 9 045, iz, @B\ T, LR.C.§

639 See. FASB, (2019a), supra note 347, 410-20-25-5, 410-20-35-2, 3, 4 and 5, and 450-20-25-2.
690 ATHIE, Hifm (77 2 U DARIEREFEHIFTC IS 2 B PERR SR ORMBLE_EO BRI ~—N[E
ANESL § 461 (W OB A NI —) TRE 7S] 5% 52 5. pp.167-186. BRAKFRFFEIC
IEEEEEZNX 72D TH D,

691 439 U.S. 522, (1979), supra note 200, pp.542-543.

692 Jpbid, p.541.
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461(h) & ARO D FHBIRZ P45,

Q) MBESFtOERE ARO (CBI D5t
i.ARO (ZB¥ =5+ ASC 410-20

ASC 410-20 (23 T, ARO L, AHREEEEOMREICET HER 693 Th v, [Hifs, HE.
Bs, KON (F7203) . BHIWHEEPEO@ER O L - TE U 2 FTHIEEG EOREIC BT 2 15 E
¥ 6] LIEFRIND, TITWOEMER LT, BEFEITHE SciEt, 58, &6 £
(T, BEECITIAFERN, b LI SRS ORAID FTOEFRRKIORRE LT, YEEHTR
HSNDZ ENERESNDMEE %) 209, £ LT, ARO T34 2 BARMIZ2 B 12DV T,
BEFEIRNT A0 BB I OSSR B, BEEEI O UG, I 7R BT OB, o
MOWEE, 7 AR M HBEMOREFRES G5 6%,

WIZ, ASC 410-20 IZ81F 5 ARO OEFHIB AR 5, £9°, ¥, ARO IfRHAED A
IEAfifE (fair value) 697) ZAERNCHIED 2 LN TE D854, 54 LIRS 4 A O A MG
Z MRS % 698, D TAIEEZ SRR RAED 2 LA CTE 5G] LI, AEMEIZEET 5
HHMEROANF GBS G & S5 69, F7z, ARO IfRLAEE LYYRGET D & &2, BhET
D AT E G PEONRFSMARZ BN S BB IR LV | YikalE & RO EPERER HNEELS LT
FEahp o,

ARO [ZfRHAMEIL, AEMfETYHMIE SN D, £ LT, AEMEL #@%E, ARO [R5 Al
DNEAED RS Y 12— D7 5% THIFRFRTEMERE (expected present value technique)
01 | ZE D RFEOILD 102, OF VY | YYREERREA Ch O A EMEZAEIICRAED Z L TE 58

693 FASB, (2019a), supranote 347, 410-20-20.

694 Jhid, 410-20-15-2.

69 Jhid., 410-20-20.

69 See. Ibid., 410-20-55 and Flood, Joanne M., Wiley GAAP 2019: Interpretation and
Application of Generally Accepted Accounting Principles, Wiley, (2019), p.476.

697 = Z TV Y AIEME & 1%, TAIE B2 W CHESIE R ClF O 286 DM Thh i 5a1c, &
PEDFERIC X 0 SZ5HT 2 72X AEOBERIC X 0 40 o ks (FASB, (2019a), supra note 347,
410-20-20.) | LEFKIND,

698 See. Ibid., 410-20-25-4. ARO 73 U7-Ki S CAFAEZ ABIC RAE S 2 L3 TE 72WEA
INIEAE 2 A BRICHFED Z E 3 TE D L 91272 o T2 T, ARO IR 5 AEI LR S 11D (See.
Ihid), Zivdz., ARO IZBHET HHETEFEDOISH I T, ARO 234 U TV AT,
WA FEORHF A ARO IR DAL VSR SIND Z L1272 % (See. Ibid)

69 See. Ibid., 410-20-256.

00 See. Ibid, 410-20-25-5.

01 HRFBITEME A & 1%, BRI TIREAUCEE 3 D ARHESENEC X 0 AR ORI E DS R R
BWTH, AR ZaJREE 5 kL &, TOFHFE AL, EEBIR D EH RO
RSB 2 EEZ ATRERIR Y Ik L, $iEshdF vy vy o (TUh) 7ue—&/ED, £0
Bz, BEEOEREREORBZ I U (EHMREZ Y A2 7 —1—} (credit-adjusted
risk-free rate) | TE|V 5|< JiEE 9 (See. Ibid, 410-20-25-7, 410-20-30-1 and 410-20-55-13.),
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A 1T, IR EMESIE A ST 5 72O O+ 72 ERFET DA 2 BT % 108,

I, BHELE, SN T, REIIRFOREIZ L 5 ARO OFff#EA~ ARO (24%
LEMEOFDENN & U TR 5 & & bIT, it L Lo ERERER A 4SRN E B2 5
1% (systematic and rational method) i U CEHE T 5 04, F7o, FolZBfG S iFic
£V, EBEORITREROEBIRTF ¥ v 27 7 b7 e —ORBEEMEE SN, ZOELEC
L DEHL, BREEREEBIROAMOE, KO\ BPERE LSV PERER T OFEOTIRA L L
TRE S LD 15, £ LT, ARO IZfR D BB MEH A TIRE AU U THRGE S % 106,

i. WgaioHEE ASC 410-20

WIZ, ASC 410-20 73 Thor Power Tool SHFHIROW 9 W AFHOFE/RHB, T770b6 THE
H. EHEE . ZOMORIERRE OFMRECH A2 ifRa ity 52 L) 2L, >, ARO
DI FAEE £ BRI T 50 8 D 0GR 5, 7B, AL, EiRoMgaitox
FERHM %, OIS OHEPMEN S, SFAC No.8 D9 BRSO RAR B TRETF R ONEROKE
. HEE. TOMOEHEEPMEOGIFIRAN BT 2 BRIREZAT 5 DITH 7l EiRo{ 3
BT DB A TR 2 2 L 107) LE—DHDE LTIV Z& LT 5,

F3°, ASC 410-20 & SFAC No.8 & DRIAEMIC W THEET 5, FASB (%, ASC 410-20 O H
Z TARO |Tf2 % BB OREek & ITE DT O DEFHRAAEDMENL 18] LT LD TH Y, FELoBIfRME
WZDOWTIEHIIZE K L TR, 7272 L, ASC 410-20 OUERTOXFHENETH 5 SFAS No.143
I, DYRERFHEEC R ABIRIL, 2D ARO (4R 5 Al DR A BE 5 120l 8 el s
T b0 THY e FARW DU ERRBIR CThH D, 9] & LT, BRBEIE A RAZRIERORE
VO BLED G LTS, ZOZ &b, BRHEEA SFAS No.143 L[RIU< 325 ASC
410-20 122\ T b, [ARROBAN AIRE L 72 5728, ASC 410-20 28 SFAC No.8 |28 B HEHis
DHAHIZ W L CTUND L HEWT T % 70,

F72, _EREBRMEIC OV TIE, SFAC No.6 1281 DM ERE RO ESE [AfE)] OERNLHAT

02 See. Ibid., 410-20-30-1.

03 See. Ibid,, 410-20-25-6 and 410-20-30-1. 7235, ASC 410-20 I%, ZDfll, AIEAMfEA GERIIC
D Z LN TE D5BITONT, AIEMMEAEPEO BRI B ST D56, KON &
BOBHED 2D DIEFEIL TG IMAES 256 %287 TD  (See. Ibid), 72721, ASC 410-20 (T
BT, MBI R ME— it 7e ik & SV CD A7, AR CIE ERL 2 DOEAIT O
TITANET D,

704 See, Ibid., 410-20-35-2, 3, 4 and 5.

705 See. Ibid., 410-20-35-3, 6 and 8.

706 See. Ibid., 410-20-40-1.

707 FASB, (2018), supra note 335, OB2.

708 See. FASB, (2019a), supranote 347, 410-20-05-1.

709 FASB, Statement of Financial Accounting Standards No.143: Accounting for Asset
Retirement Obligations, FASB, (2001), para.B74.

70 See. Ibid, para.22 and FASB, (2019a), supra note 347, 410-20-50-1.
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HREi b, ASC 410-20 1280VT, ARO 1E SFAC No.6 2B 2 AEDEREZ ST H L SND
M1, Z LT, SFAC No.6 /%, SFAC No.8 #7519 ~TD SFAC |l S5 7 EREICES
T 2 MR IROATE L W O BURN S IMEGEROBIER A ER L TND 12, ZOZ Enb,
ARO 73 SFAC No.6 DEEDEFRE LT 5 & Lz ASC 410-20 1%, SFAC No.6 #4r LT, SFAC
No.8 (231 MBS D AR Z KT 5 LR D,

WIT, ARO &R RARE ) F 738K L OBURMECOWTIREET %, ARO 1%, IEIERD 9
b AIEEEEEDRE L WO PPROB IR HER L Sivd, £ LT, ARO ([fR5AMEI%, &
W, Fy oy var v b7 e—% REL BT EHEEEE IS E BHRE SN D, ZDT &b,
ARO 1E, kOB E 7 HHARICBE#T 2 EHE CTH Y . ho, TOSFANREGRIRI N DT
BHDHRT, FERO AR A E BRSNS T 02 5,

ZDEHIZ, ASC 410-20 1%, SFAC No.8 (Z81T HMEHE DR Z KT 55D & LT,
Thor Power Tool {42k 5 B EA FAMEZ SR L7 6D TH Y . 5>, ARO ITRED FAE
EME7IHRRITEE T D, ZORRIE ARFHHED 9 B, GAAP 2NEEER INEZ Skd~2%
EVIEHHNIDWTORNL AR T SO TH LN, BRI T, MHaFE ol L
T. ARO 2H#EM L5 Z L OBEINEIVREND,

(3) LR.C. § 461(h) & ARO DR

ARO |ZBH T 2 BUE D HBIRIT. ASC 410-20 (2351F 23 HUBRCHEXIE, ARO (ZHR D AfiE
E. RO BEREEFOEE EEND 2 OB S ORFENME L 725,

9. A LOBATH 50, BIBEEHIRBWT, ARO IIFHEHSRIRS—HA & LTI
HILTWRW =, ARO BT DRIBDEDIFFAHEL 72V, £72. ARO (T4 T HfE %~ DES I
SOWNThH, #HUE E, ARO IfRDAMBIZET 2 BHRWTED TR 18, 2072, ARO IZ£%
HAMER EOBLEDAIUR, BIBDED D ARO 13, BIBDOEDN & HIEH LIS OIRH Z2%f
%32 1R.C. § 461D xR & 7 B,

M1 See. FASB, (2019a), supranote 347, 410-20-25-1, 2, 3 and 3A. 7235, SFAC No.6 1%, Af&IC
DN, EBEDOIG|DETITFROMERE LT, FFEDEZENA T DIERICHORZEI TG EDRENE
F T OREE L2 U B W B EDEB DAL D, FEAED FTREMED RV EROBEFIT
R OEETH D, (FASB, Statement of Financial Accounting Concepts No.6: Elements of
Financial Statements, FASB, (1985), para.35.) ] £ERLTV\5, ZL T, ZITWHEHIE NE
AIERS L 0 BJAWERCEbiLs, (Ibid, footnote.22.) | & Sivd,

712 Jbid., para.9.

M3 7033, R PEEOBEIFEEICB L T, LR.C. § 468A OBPGEM RO STV 5, AMl
ElL, B RS (Nuclear Decommissioning Reserve Fund) (234~ 7- 440 % X HE
FERETIHERT 2 Z L 2R/ RT Db DTHD (See. LR.C. § 468A(a).), 72721, AHIEIE, K
B~DO DGR ZRD D b D TH Y | FEFEHILR DA AET DN EEDTZH D
TV, 2072, AFETlE, LR.C. § 468A ZHIBDEDIN LIRS LT D, BB OIEUIRE
JREBICEET % LR.C. § 468 IZ DWW T bl TH D (See. LR.C. § 468(a)(1) and § 468(c).).
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W, BB DOGHEREBAOGIEGT LL W BLETH D, ZOHAITBN TS, IROBHIZELY |
ARO IZLR.C. § 461(WDiEHABIRIZH D LS D, ASC 410-20 D, & T EERELHIZ. ARO
(AR D AED YUY A CEFERE LS, DI 0 BB D, ZOSFHL
BRORI L, ERE~ORE Z AR D T > TEHICIEET 2 TRHSEH] (matching
principle) | TH Y | F4E LB HOBIER & Shvd ™4, 2 LT, Bigaat B BHAOREAILIR.C.
§ 461KV HIESND 15, LIzl C, WHERERHOEME L& WO BB ATH, ARO
IZIR.C. § 461MWNEH S41D Z L1272 D, Fio, HHIFTTIBN TS, ARO BT 2B [ DFFLE
EOBERNE, BHAOBEAICET S HE, TR.C. § 1012 12 X Y EHHASHEIA AR S5 b
OTIFER<, LR.C.§461(W% & & ThgtEh b LHPREI TN D 716,

ZOX DT, ARO IRHAMERT B KON EERERHOEET EOWTOBLRIZHBN TS,
ARO I LR.C. § 461(W) DG L 720 | [ABLRIZHBW T S, MERETE Ol & LT, ARO
B ETH L OEYIMIVREND,

3. Mot
(D BatEb B Ok
i AEH EERE ARO OMEE & O3B

ARgEtO BHIE, ARO OMWEFRIVEL S, LR.C. § 461(WIHs1) AR L0 BRI
5 2 Llld DTz, ARO OWE & Afeat FEFORISEIRZ BT H LE H D, €2
TLUAFIZ, IR.C. § 46131} 2 AfEat B2, KOV ARO (ZBEF 23D barshvd ARO
OWEZMBLL, £ONENG, Affer EEEL ARO OMEEOXSEHRZ P 2,

© Affst B2

HIETCR LIz & 212, BHBIOMER OSHERE» SR SO RER EEIFHE, RO LB TH
%o [EGEFMEEEN L 1L, EHOMRIEORE L HTET 20O TH Y | BRI TR OMERMEZ
IO EIAMIIE 5 2 &, FGHRIEMEMEZEN: & 13, SERO G ERIVIEREMEDRRE 24 7E
TORENHAEL, Db & TERKLUMBIE ORI S RERIR AT 5 2 L R
RIEHEE LT, EBRITHECA L, MBI D, F23 BB L DM EIT—E X
ORARZIEIRE L T,

@ ARO OME
Iz, ARO OMWEZFEHT 5, ARO DER LV /RSINAME E LTE, EIZULT 3 B3z 6

714 See. Flood, Joanne M., (2019), supra note 696, p.480 and p.618.
75 See. LR.C. § 461(a) and (h).
716 See. 113 Fed. Cl. 52, supra note 292, p.60.
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ns,

F—OMEIL, ARO %, EEEITRIO SHREERR N T, T CIUEFEZ BT R&EZ LR
MEELTWDHEWS Z & B _OWEIL, YPRGERRERICH T 2EBE TR O R R TH 5,
ZAUE, ASC 410-20 (23T, TARO I, %, BRI TR M OV OSEIZ BT 2 At 2
BT D, M7 LEH, IHIT, YUREGRLMLICBO T, FioicBdSG S - e L D EBET TR
K OFFIFTF ¥ > > a7 v —0 RO IELZ KT 572D OB A EH TND Z ENBRSI
% M8, LT, H_OMWHEIT, MPREHRD DIEFIEITE CORRRERA RN LT b,
ZAuE, ARO DEARG, BB TREA K O OSFAICEIT 2 RHESEME, SAIIIEICH T v A
¥ovvaT7 v h7a—%E05< L) SNHREND,

LU EZEEPG % & ARO ORBWE EOBHRWERGH 2 5 2 TEEL 725 ARO OHE &I, L
TOEIITEELEDHHZENTE D,

(@) EBEITRNE Y bRIOR A CEBZBTT & 2 LD MET 2ENEE Th 5705,
TEBIRATR R BT 2 MM 2 AT 5,

(b) EHEATHIC R 2 RARICIE, FIAERICBT D RN, RO, BREFRICL
DIEERTREMEAMEET D,

© EBIEITE CICRVEERERE AT 5,

@ AfEFT R L ARO OME & DOXPGEIR

OKU@LY | LR.C. § 461 F1T DA EZE L ARO OPEEOXILER AT 2 & | i
BRI, SRR EIAIEMEMEREE, REFRRIAE R T, @2V TRL ARO OMEE
ELTRLE@E), b), @IZENEIRINT 2 LIRSS, £ 2 TARE TR, ZOxISBHRICES
&, ARO OMENSE AR T D0 E I EEET 5 2 & T, TO RIS SIc oW T
DTzl 5,

R EES 2 A6t

AETIE, LLFIZ, EEEARO OMEE & TR.C. § 461k B A FEEORSERE & &
(2. ARO IZRIT 2 HHIBIA 50T L. TOREREHE 2. ARO ORBUE EOBHRNE AR HEER
T5LLbIT, AHEDOW S Al EEO BARMNEOBM b 275, AREHZRWTERY |
FHFEMILUTOLEIBY THY, ZHHDOFEMIL, WL ARO TS T DG4 BB TRIOD
FEAFR AR ETE D0 E D0, DF DITYSHFETEIC ARO OMEAMG FEF AT
LTWenE I 0EGuil 35 R T ARFO R EEEGT 5D TH D,

717 FASB, (2019a), supra note 347, 410-20-30-1.
718 Jbid., 410-20-35-8.
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725, AMEGR FEEHIOWTIR, 1984 RISV T, 1ERDEFRT X MIMZ., #RFH)
BT A PDPSEASI TN DT80 19, BBV TIL, RPFFEEREIIE & 2557 X
KD & THONTZ ) TRFFIFED 1984 FFLRIORAG] L. 2FHT A MR ORRERIE)
RT A FOY & THFON S RFFEERD 1984 FELIROHHI) LD,

1. PRFFEEFLEDS 1984 LLRTOE 5]
@  Ohio River Collieries Co. v. Commissioner, 77 T.C. 1369, (1981).
@ Exxon Mobil Corp. v. Commissioner, 114 T.C. 293, (2000).

i, FRPFSEARERES 1984 LI DOHEEI
@  United States v. ConocoPhillips Co., 744 F.3d 1199, (2014).
@ AmerGen Energy Co. v: United States, 779 F.3d 1368, (2015).

Q) Fetlotr
1. PRAFEEEEDS 1984 LIRTOEH]
(DOhio River Collieries Co. v. Commissioner, 77 T.C. 1369, (1981).

AL, A A FIREIES < ARO BRIHERIBBGORUREIRER ) (T0R 0 A& EE R TH
DFEFERE (RPFEER) ([ZHRBE L L7 (Ohio River Collieries Co.) DBk, HE
RATREEICERB SN TH D ™20, fBE T IAMHEIIEIRE B ORZ A~ A AWFRIEFE

(Ohio reclamation law) |ZHD& RFEHHE L CW\D, Fiz, A A ANEL, BEEE OB
JBATICHH A BRAEZER DS AR A NS AT 5 BT BR Y | BEZER 1S3 LT, [AERORFHE

19 7ok, BEEIZWO XX, Treas. Reg. of 1958 § 1.461-1()@2)1%, &M OFHSHERO)RRELFEIC
B DB kG L L T2, LR.C.§461(0IF, T~ TOMBEZMGL LTHY, 1984 FFRi
HIEICHNT, 2FGT A ML D HESNAXEIER SN TS, 72 L, Wb A E
ZHIBI L Tid, MEBOHFEDHE] KO MEBOFEDOSBIIEMENE] Z220kE L TRy, 20X
SxFEITL Lﬂ D, F LT, FATRgEE, i, LR.C. § 46122 T, Treas. Reg. of 1958
§ 1.461-1(@)QDEFGT A N EZFEIIZE Azt D& LT % (See. Cunningham, Noel B.,
“A Theoretical Analysis of the Tax Treatment of Future Costs”, 40 Tax L. Rev. 577, (1985), p.585,
Jensen, (1985), supra note 666, p.478 and Jensen, Erik M., "The Supreme Court and the
Timing of Deductions for Accrual-Basis Taxpayers", 22 Ga. L. Rev. 229, (1988), p.252.), F7-. A&
FADHTHRIGUT, 1984 FFRIEDORFLT A M EFR—DO b D& L TR > T% (See. United
States v ConocoPhillips Co., 744 F.3d 1199, (2014), p.1202 and AmerGen Energy Co v, United
States, 779 F.3d 1368, (2015), p.1374.), =07z, ARO LW HHEBIZEAL ThxiE, Diel &
1984 FRIHISUEIZ L D RHFGT A FOXGR LT HEFORPHOLET L, BT NEFHTII AL,
INBZFE—DHOE LTIV KD Z & IRBROMBEI IRV EEZ bID, 20780, AfRTIL,
Treas. Reg. of 1958 § 1.461-1(2)(2) &£ LR.C. § 461(h), ZINZHNDW D BERT A hE[FE—DHLO &
LTHYH D,

720 See. Ohio River Collieries Co. v. Commissioner, 77 T.C. 1369, (1981), pp.1369-1371.
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(surety bond) . MU\ BELERRMGDT- DD T A B AZIITT D HEABRH L TEY . &I
ZHUTHES TS,

AHEOF T, ARPFFEFEEZITIBN T, AMERRERES DN EFRT A O 2 EfFEFRR LT
TenE DM TH D, ERHBEHFNILL T O XL S ITHIR L, MBiE OFERZAR L T2,

HNERATER OL5RE, A A AEDNFIREIR AR D E Oz RS 2 & KUY
CNEGRGRET D IO DRGHEZTATT 2 2 & 2B ER TR L TERE L QW D L I
BLIZbDTH D, BHZEEIE, FREHFENEL, 2o, BiEEG LIS, - JiR
R ARDEBEIT. b LI, FRREEDOERDOWTNNETRNSILD, 721

IAPHEREIRES T, - PREFEFEITIBNT, SEERIR & WV O FRIT I W EES
NTEY, £z, TOSMBUEFEOERICIVEES TN D, - PRSI
BT, RESUREREGOFIENEE SNDTDDOFRRIVECTSE. MAES AT
TOREFEEEE TOMBEIISES AL L GHET 2282 B o5& TR
fcﬁ[/ N, 722

ZOEHIT, HEHFTE, FRIEIREBICRE LT, EEEI THANERITREI STV D0 E Mk
WO BN OB L. AMHEEAEE L T0D & LT, EEEEMEE & BT 5 SR LT
Do TOZEND, RHEBOMWEIT, YHEFOD &L TOZRERMELZ TR THHOTHY, Y
BT DTZDDHIRINGES T 5 Z LIl d, Fio, S PRHiT, &S ORI 2
G T A NOEMNEFIRT D EHIRLTND Z 2D, BiE ORM LICIESED b= BiE ik
1T, BHEAEITHEMEEME 2 TR DT DO DEMCES T 5 L2 5,

@) Exxon Mobil Corp. v. Commissioner, 114 T.C. 293, (2000)-

AEE. T T A AMBE O 2 REReEZ B2 (Alaska Oil and Gas Conservation
Commission : AOGCC) OHIHNZIS< ARO NHHBLGOMUA, FrE, FRENF (dismantlement,
removal, restoration : DRR) 8#5) (Z2OWC, EHBEITHIOFEFE (RPFHEEE) ([TAEE
EL72#Bi# (Exxon Mobil Corp.) OB, NEEATEBICGR SN TH S 23, 7
P, MBI TIALE DRR E# O WA WMBLE ORI S S EE AT SZFHE LT 5,

KOS, FRFFEFEIIBO T, AfF DRR EENARGE LB THLI2FRT A M
BT DMEINTHY , BEFFEBEHFIILL O L IR L, WBE OFEREZRE L TN D 724,

721 Jbid., p.1374.

722 Jbid., pp.1375-1376.

723 See. Exxon Mobil Corp. v. Commissioner, 114 T.C. 293, (2000), pp.294-312.

24 ATV, HHERIR AR AT R 722 JE DR 2351 F D DRR B EFRT A N 2 AR T D
MEIMBFDOILTND, ZORITHOWT, HBEHAFTE. AOGCC HAIDXEGSHTHY | Ho,
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MBI CAR 2 A4Y: DRR #5513, 77 A0 & ORI T LI BG O 1) — =
FRNC L0 BT & 2 LI CHER UL SIVTER Y | (RFFEFEIZRBNT,)
BERT A SOF Y (EBFEREZT) TR L TND, NEREANTEEIL.
BB OBIEE I TREED FTREMD . (BRFFEFREIIBT.) A4 DRR BB A EE L
T2 & BIe T RE TN & FIEFT D03, oo ZOFRE, TNTOBBFIE L THERIC
WZDHZETHY, HeDEEREEO WS b T BESEE L Qe 352k
I TIdR, ) (O v aNEE )

ZOE ST, YEHFNE, EEFEMEEECOWT, EEBITMEE L TWDE I &S
BEHBRET L, AfF DRR EE Y E A T e T 5 L HPR LTV D, 2D L, A DRR
BEBOWEI, YO b L COBEREIEZ-THOTHY | YZEHF R DT D+5r5%
RIS T D 2 L1720 %, Fio, MaEFHFHRIT, BEEED FTREMEMEROREICH B L2 &
HRLTOD ZEND, HEEHHIREFRIC L DWEBEBE L2V B THD LR 5D,

WNT, SEHFTL, PRIZERICRNT, DRR % O%EIE, — 72 N R OFRBRIC LS
TEREINCRAED Z &N TE D, 26 & L) 2T, [A B CTHERRD &H 5 KT —
BRSO ARSI K 2 REEEA & L2, MBIEORHA LA DRR &5 0 RIS HEHY
EHEEE AT D EHRLCND 21, 2O LMD, SFAATEIEMEEIRY, FEECET 25
WAHLTRY, ERORBRIEDS REFETEEEN R DT DDODFIHTGEET 5 L0 %
2o

il . FRAFEAEEDS 1984 £ELITR DECHIF]
(@ United States v. ConocoPhillips Co., 744 F.3d 1199, (2014).

AL, EROT 7 200 & ORKNIHES < ARO il 1 751 > DRRAEH) (4R 5 Al
ZIBITHIOFIEFEE (RPFHEFE) ([TRMEE L L72#BiE (ConocoPhillips Co.) DEKL A3,

N &0 FURAE IR A IR OV TR S D 720 O M54 ES T E B D EE S A KIS L TR LT,
EHERIC B L), 2FGT A MO 2 BHE R LW EHIRL TS (See. Ibid,
pp.314-317.),

725 Jbid., pp.318-320.

26 Jbid., p.320.

27 See Ibid., pp.321-323. 728, MBLEIE, FRFEEFEIZIBN T, IEEREORIMER 28 T
T. REEDRR EBOAEEA TSR L TBY . ZOAIZOWT, ST, 20k 5 Z2Bdhu
VI DATAFEDVE U, ATHOIRGED S ORISR 2 HIERE L IR CH Y | 7=,
------ DRR Z DA U HHHER & LR TH D, LI T, Wi O LTS3 7SS0
7B (distortion) & 67259 & LIENERATEE OWREIX RO HNDE LD TH D, (Ibid, p.324.) |
E L, BEOREREIEA L T,
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EIZ K> TERB SN TH D 728, B 1L WBIE 2 GOREN & 3D 3EA0H LV A4 DRR
BEEZIYE Lz, £ LT, MBI, AR YEBOEEZ MG L Tl . #AEPIHEANENE
RNT ORI ThE Sz AR (Closing Agreement) 729] (28I 54804 6 L IZEH LTV
% TeB. KAEAE T, EEORENFER D DRR BAZEET 254, TOZEERITGE LT
AT NEEPEH SN TEY B0, [RLBHFE, BEFLITLHEEMREMEARKMR S NI b D & 72
STW5,

ARSI, ARFEEFERIZRBO T, A1 DRR EE2NAMER EEE, % 0 IdES EI e
i, SO PIATIEREMEZN:, SRR A TR LI E I 0 CTh D, AIEGHRICR LT,
BRI X, 1984 FELIRTCIWC, DRRAEBE DS EFSRT A R 2 Hiff& Fo 3 DR Tt
FHERRICRATE 2 & SIUTE T2 L &8 L ™1, A4 DRR ) e = R e 2 M O e
HAEREEE A TR LD O THDH LR LTS, 2095 2T, YEHPNL. EHEEEICE
T DAEB OB DEHOFEO FIREZR LT b OIRE T, RESNIZHOTIERNE LT, 2
AL L7z DRR BBOBITEFRT A FOEMFEZ TR T 2D TIRNEHRL TN D 2,
DT ENG, SESPIAEMMEZ L3, REGHRICB L T, SR FRIC L HEERTREMAMHE
T52 L ARERNRT D0, TOEERENEZ RIS ED Z L 2/RBLRNEN D Z &R
TREND, LIeMoT, YazBHELid, ATMEICRET 254 H T2 & & bio, BERTREMA Rk
SERNZELWOTEEEATL LA D,

E DI, SEMPTE, BEHFSEE B LT, THEE S-S ORIL, B ORF R
FERHRG L COBFHHERE TR IND D, ARFHFFEEELITIN T, MBIETIA: DRR BB 4@ T
LTV 2RhoTz, 3] L LT, Aff DRR EHEPRFHIRIERT X FOBFZ SR L TR EfPR
LTV, ZDOZENnD, HizZftliE, DRR EBICEET HRFHIENROFIEN BT HEH O
JBITAME—DFGRIEL TH5HDOTHY | T SEEGOVEA SRS T 5 2 LTk D,

2k, UEHFTCIE, EHEFIEHEEEHI OV TIE L L TRV, A DRR B Y% %
a5 Z EEHLNILTND Z e D, A1E DRR EEOMEIL, M OF T 5%
SMERERT -9 b OTH Y | LEEAF R DT DD RS T 5 b O Lfif S,

728 See. 744 F.3d 1199, supra note 719, pp.1201-1204.

29 Z 2TV ERAE LI, BAEIREAE SR A 774 L ORSITEE ENERNTEE
Tz DRR BB ORBUIE EOBHRWCET 268 ThbH, AT, Al A 7T A4 D58
il UT- ARV T, MEIER RS T A F O 2 B A TR T 50D, £ LT, YR
DFAZ LRI SHER CE DB TW e, B, 451X, DRR EED
FRGE EOBERNIBI LT, Al S 7T A VeI DR TR B DTG U TR A A
NOVERERT B L, ML PEDIUIENIE 2 A FEAEE OFTSHERER L T 5 NA T, & BB &g
LCW5% (See. Ibid, pp.1202.),

730 See. Ibid., p.1203.

731 See. Ibid., p.1202.

732 Ibid, p.1211.

733 Ibid, p.1211.

186



@®AmerGen Energy Co. v. United States, 779 F.3d 1368, (2015).
AL, R IHZEES (Nuclear Regulatory Commission : NRC) -3< ARO [FElF
(decommissioning) f&#5] (ZfRDEUE GBI TRIORHFEFE (RFFEEFE) ICHME ELE
WBi# (AmerGen Energy Co.) DRV, [EICHRE SN FETH D 34, B 1 IA A&
BIR D GARE SER ORI IES S A TRERIR L T D,

AETIE, FRFEZEFEITRW T, AIRBEIP RS MRS S SR A M OV S PR IE R
I D &V RUTONTIE, YFEMTHODRRN 5, ZO720 AL, RGP EFE
(23BN T, AFBEHEB DR AR 2 TER T2 E D DDA TH S,

A IR D M FEOFRITIRO L0 Th 5 136, fBiE 1L, BEIFER &1L, R 7)156ED
DEFHZ LV EHBITHAHEE T 25D TH L0, UakhBs ORE ISR R 2252 P E
BREOHTIFRRCH D & FiET 2, Ziuet LT, B, BEFEE &1L NRC OEGEIZEIV AT
DD THLENG, MZEB OB RIER UL L AES OB TR Ch D & FikT 5, A
FralZoNT, EHRKEEEFN I FO X SITHPR L, Wi ORERZFERIL T2,

TR.C. § 461(WIF, MBIA K LT, FEROEHEFAEL TODE5G, LiklEEE (A
L L0 FHETDIEEEDTND, 7272 L, SERF OIS JAUL, FEkOfEds
O AR A T AR D 2 &3 EROE MO HIGHES 5 & LTnb, £L
T, BB OB 7 1t 23, R FEEIT OB T L%, 58 T2 E TIZ 60 473>
Do e ZDT=, MBIEOTRIT, BFEFER 2 FRRICIY 9 =4 L DT, RAF
PWERAELIED LD, B (1 y aNEZNNE)

[BEIFRERSIT, BB L VIRt SN D —E A TH Y | 5 —HF DI 2 &
T —ERTEYE LN, e AT ELEBORFEPIIRIT, - BESFBRAAR A
THAESND, TEROBEIFIRDIEENL, NRC £7-13N R OHT HIAARIC L 0 BEE S
DY —ERXTHY | - ARFFIEEETIUN T BB AP ES 28 T L T vy,
LMo T BRI &V ) — B R ITR D YafEssi L, - TRAPFEFRETIN T, R
PhRAFEE L Tl 738

ZD X DT SEHPT L, EHETT £ TORFHRIRMIRGIC K 0 4 T 2 AR OEKGHEIZ-SV T, 1984

734 See. 779 F.3d 1368, supranote 719, pp.1369-1372.

735 See. 113 Fed. Cl. 52, supra note 292, p.62.

136 See. Ibid, p.1375. PERADTHEIL LR.C. § 461(h)(Q)A)(ii), #HERADTIEILILR.C. §
461()©2)(B) ZARHUZ L T2,

737 Ibid., p.1374.

738 [bid., pp.1375-1376.
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FRHSOEOR S E LI H L2 9 2 C, AMHEBE1E =& L ORNEEZ A LI LHDTH
HE LT, BBATEIKT 50D THD LHRL TS, SHI, SEHFNL. AHEFRIAEE
B IC L vk —E A, D VIXLR.C. § 461(QBINIFEYT D & Li=H 2T, AfFHE
SEBS ORI RFFERE OB LD — EADOBIERER TH L L PR LT D 189, LI
ST, PRI &1L, IR A R L7 B ThH Y | B D b & TOMEBIEIT
FHEL X, ARUBEIFEB D X 512, BB OEBHWIBIE IZ6 L T —E A2 BIRT 5 2 & & 255
T U6 MBLEIC K2 St — B AOBIRRERME—DIEIE S LT, Sk BF TR DT DD
FREETEE T H LN D Z EvREND,

o, AT, ROABEIFER I MEE F EME R R OSBRI EMEEE 2 e 75 LD
FICRNT YHEHE O RN AMBEIFEG O3 HME Th HEBIRITOME, KUY
EROBBRIE S FEIFARZDN UL, ENENOEHFRDOIZDDOHFHHE T HO L
fsinb,

4. FERKOELE

LU EOHAGI T ORER AW E 2T ARO OREBHE EOBIRW AR T 5 & & biZ, LRC. §
46121 HAMESE L EORBRES 2P 5,

F913 ARO ORBUE EOBIHNTH D, 1984 FFELIRTOE I TIL, AfF BN 2FGT 2

T HIEH FIMEE T R OVBHEA T EREMEEE TR S TR Y . ARO IS 2T
HHOE LT, BERARS TOABORMR EARTREN T M0, ZHUE, 1984 ELI%DOHE
FIZFBNTHIERECTH Y . ConocoPhillips Co. F4Hlik, KT, AmerGen Energy Co.SH4=HIZ
BT, ARO OHEITEFRT A MEFRETDH LHRSINTND, EO—FHT, 1984 FLUEDOE
BICIE, ARO IEREHFAIFREE T2 FE L Vb O & LT, BB TR COREDRHIE I
DRI ITUNRY Y,

LLEDZ b, AROVE, LR.C.§461(DH & T, —fRic, AR EEED S b, ([E5HEM
TE B R OVBHHE B EMEME B 2 FE R T 203, REHIRIRE 2 FER L2V DTH Y |
ARO |ZfRD AL, RRFHPNFIEEEOER T DEGFIEA TR, DE VL, MBESM £721X
P—ERAEBIE LIZRUCBW G ESND L) Z e AvRaEn D, #ET U, Bisasticisn

739 Wellen, (2014) Ti, MYEHIFTE 744 F.3d 1199 13, BEAZNET A ML T, [FIU g%
BEHL TS ERR51TUV S (Wellen, Robert H., “Contingent Consideration, Contingent
Liabilities and Indemnities in Acquisitions (Outline)” William & Mary Annual Tax Conference.
712, (2014), p.72.),

0 Z O, ITEED ARO (2B 2NN T H, IEMICEBT T BT s ARO TBEEEMIR
SISO E R OPEER ] OFITABRNCHAMED fRETH Y, 2FRT A NERETH &
PPREN TS (See. 149 T.C. 43, (2017), supranote 292, p.54.) ,
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T.ARO 1T EBEITRES L U bRIORER CAE L LCEH ET5 2 L 2RRBINRNZ L1275 4,

Z LT, FRoksmd 0 BRRAIC, AFRES b Fitmm, 2% V1%, Thor Power Tool Co. F4=HIRDEL
TEICBIT HIESMMEREEND, EFo LB ARO ORBHE OB L, FRFHNIRIHHE
PEa IR L7pW s, ARO ZEBBI TN E CRIEE L GRFET 2 Z &g sniavy, £ LT,
FHWGI AT OFRERIZION T O SREEEDSIRB A T2 SO S5 Z L AVREN TV D, ZAUTK LT,
GAAP Tih%H ASC 410-20 13, ERREAMMEZKME LD THY , 2O & LT, ARO
AEBEATIRAR L D bRIORER CRIES L TEHET 2 Z & 3F s g, Ziud, miE OB
DFEFIS, D7 & BRI EZ SO g DR RIRFE I L > TEL D ER THH T &
Z LT, ZOERFERNZ AOMEIZ L > TRIREE T2 2 L 2R L TWD, LIedi-> T, HRY
AR I AET2E & GAAP ORI, FERBL SO 2R ET D & PR L7z Thor Power Tool
Co. IV HBUEDRNLATREMEIE, ARO &9 FTHERICIR 52— H &2 F#bf & LI AT E
AL o THRAES = Z L7 D ™2,

I, BT ORRZ b 12, AR EEO BRI OW TR S, Beflllatro
FER &LV RENDFEOBARAINEIZNENLL TDO LB Th D,

B, EEEEMEE T OH T D FIRMFED BRINFIZ OV T TH D, Bl T, #K
FIFNREE R ONGAERE K0 | SR ME R TR R ORI E 2 D7 W SR E 2 95 2 &
R LT, £ LT, ASC410-20 &Y, ARO OHEEAMEBIEI TR LV bRIOKRAIZ, EH 2T
TARE L OMEE L CWDIEER CThH D03, BRI TR AT 2 N IR D 2 & ZhEd
L7z, £ LT, fROMEZAT S ARO 2N UREEM A TR 975 2 L IIAERR LV RSh TV g,

L7T2ino T, B FEMEEEFO b & TOHRRMEAE L |3, BB, S0 TBEFEI3H
TE SRR, IS, RO Fiaid, BEEIIOERN, b LLIE, BEOFERIO T COIER
THIOFER L LT, YFEHICRIE (settlement) 41D Z & NEFESILHMEE ™8] AHiRe 2
T &, ZLT, YURAMEMEBBITR RO AEINEZ R O IO DI A A L TN EWN D ZEN

"ok ZOZ LD, LR.C.§461(DE & T ARO (AR D AMEDFAEDMER B THE S £ THiv
FERBID E VDB TR, ASC 410-20 (2B W COUATAIE LI OFHIRNCER S D THED
oz L5 ARO OFfEgsa) . KON, &R B UG EREEFHOE R (X, Bisast k.
AR E LGRS &V D Z EAVREND,

M2 Ho bl ZiUuE, BFEST A MOMERIEE GAAP OBOZERIIN L 13/ b E NS ZEE
BT 25O TRV, AREIE, #PiE DS ASC 410-20 [SHEV G ATS 2 318 L 7= 5501 25T LT-
HLOTITZRN2D, &V lF ASC 410-20 1Z3551) 2 GHEEHRML O4HAIE CBh# 32 [ZAIEHED
EERRFEY | S, MBNEED MEBOBEOGENIEMEME] W BHREFTET DM E I M
WL, AFEOHTHERD S LS, LT T D7 & bEEE TR £ CAEDR B
AR IEARD T b LT DREFIIRT A S VHBLE S GAAP OOZARER L 705 Z LITREH
7o, BERT A MPBIE L GAAP OROZERTER L 22 5008 9 NIHOWTIE, BARDEAMND
DRIV S D,

13 FASB, (2019a), supra note 347, 410-20-20.
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RSHLD 4,

IS, RS TIIEREIEEL T O BARINZRIZOWT Th 5, BTSN T, BEIEINE R OSE
EIRE LY UREED OGP IEMEIE ORI T BT 2 B2 AT L TR Y . ZERMOWIBIE D
PR ILS S AR ZRRT 5 b0 THDH Z L &R LTZ, £ LT, ASC410-20 £V, ARO OtE
EAMEBIETRNCIST 5 RS LT, FHAERICET D RHEIE, KON HFEFRIC K HEE
REMEA A L NS Z & aMER LT,

o, BEBIGHT LY | CUREERT, FORBEEL LT, REFIEROAIMEICEE T 5 K%
BTDHENRENTWS, £ LT, BIEEECOWTIL, AERR L Y | EED b=k,
FR ORI S SHENL ST ITTE, WBE ORI I D EHENL ST TN SRE BT R D720

DFREITEEE T2 2 EDRSNIZZ LD, ZNDOFEDSSLFFEL LT 2 T2 DS &

TEMMbEND ™5, FT-, %EHEIHOWTIL, ConocoPhillips Co. SRz IUVN T, AJIME

(AT FELRIT L DIEIE TR A RO S BT RERE RS B 2 FE LW E R EN TN D 2 &
M, ZIEANTHEICKME S 7202 ERA—oDfEE L L CTEMMEE D,

AT, BRSSO BRI OV T Th 5, BIEICRO T, SHERE R OHE X
D CUREMANMESIRIT AL L, FRIEARIE TS, ER BB L D E T —
EAOBIREIEEE 5 2 L 2R LT-, £ L C, ASC410-20 LV, ARO MWEMMEKEITE TIC
RV Z A LT\ D 2 & iR Uiz, F7o BT L 0 . ARO 11, LR.C. § 461(h)(2)(B)
B IC KO BRI —E A E 731 IS4 T DO THY | ZOREHIZIRFAER R
WEIII—EZAOBIERR TH D Z EDVRIIVTND, ZDZ Lnh, MBI OTHEETH
HEBEITE 1L, PISULS TS BUENEME—ORGRIEIE Ch 5 L\ 2 2 146,

VI EZHEPRT 5 & ARSI ORI & B Th D, EBFEMEE & 1%, SRMREZ AL,
EMEG ChHD Z EAABEL T 5 2 L SFAHNEMEEM & 13, BEHMEROAMECRET %
HHEAA L, A IEEORREEI AN ED b ik, ER OB OB SE e Shiz
Tk, & DRI IRFEFELI IS MEEREMEA AMEIC KR ST 2 & 2 LT, /i)
FIRAETR LT, EBRATHEA G L, BT 5, Eid, MBI KoM EIT—Ee R
DOBIREFRIE L T2,

“oFE T FHPTNZ E o TR, YRR OFEBHRIZOW T, TN & W D BLRIZ DN THE
K LTNDZENG, MaZBYRTIE, SFIEBOMNLE W ) UEESAEIMFET D FTREME bR S
% (See. 114 T.C. 293, supranote 723, p.319.),

5 ZUuX, #£iZ£4 Ohio River Collieries Co. F[%, AmerGen Energy Co. {Hjik, Exxon
Mobil Corp. S4-HIR L D RS D,

6 Fi-, ZOZ LD, LR.C. §461(MQMBNIELE T HEHICE L Tid, MEBOFEO A BRI IEE
PEI & D BHEDSHBIE & GAAP DEHRWTHIEZR 72 DT EIRI R D &V ) ZE bRRShD,
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FAH R 2
1. fET 2

AFEOHENE, EFHEAEFTM & LT, ARG LRk, BiBsaht & MBS RGO NG,
LR.C. § 461(h) D5 Afiit FEfA2 B2 Z Licd D, TD7-8, AREOHERITIRD L0
LD, ET. 21TBNT, ARESORR, BISHELE BB SR & RO M 21T
D Z L OREMEEGEET Do IRIC, 3AZIUW T, BIEHERICET 2 8HFT O 2 04 L. 1%
OMBIE OB L7229 2 ¢, LR.C. § 461(WiZk1) B AMEH Bz OV T O B b
0 R

7ok, ARG, ERIRKRICEET 225 1HE, ASC 450-20 (Zh1T HIEFIELOMEZ S L 12,
LR.C. § 461(W)DEARINEEZRFTTHHDOTH Y | WBIE D YLD FHEEITHE , BT
Z LT S L1z LR.C. § 461(h D BARINAE AT T 2 D TIERu 147,

2. AiERGEE
(1) M

AIRFHZI1T DB ET & DHHTIE, 5T 1 [FER. Thor Power Tool F4Hk, 37006 T
BaFtoTHER AL, BEE, EHES. TOMORERIRE ORIREIAH e Bma ety 2
ZETHY, e FBiBaFOTE 2 HINIA RSN TH O | oo Z O HAJOFEE TR D
FEIC B EALD, ™8], KO\ MERORFEEICBL T, BiBash L MBRFOMICER)E
BT 5, ™) LW HERHEE T2, TOH, BitEAT IR, 7RI 2 a3k T
&% ASC 410-20 23 Y% FAFHIROW O BIRREAAMEZ SR L7 b D TH D Z & | (BFIBRIF
KORFEEREITERIGELET 528, LT, WREASLRC. § 4610 DEHx5 £ 725 2
LD 3 RETFTRENRD D,

Z 2 CARIE T, AR ORHRRREES LT, @IZBWT, ASC 450-20 A% L, sis H
f), RO\ kO GRS A £ IIHBICGES T 20 8 ) AT 5, KIS, @ITRW\ T, fi%
BB DHREDOINEEE Lo, LR.C. § 461(h) & HFRABR O ABNR 2 HEHEY 5, K&,
DITBNT, ABRFIORHRFREZI TV, Z ORI ATIZ DWW T O RARE T,

(2) MBEFHOHI BRI o a5HEUE
1. EFSHEK BT 5 AEHE ASC 450-20
ASC 450-20 1%, FEIIZHONT, D7 & H—LLEDREROFL DI BAFTI3FE Lo

AL, #7772 U D AREEITEHIT T DRI OMBRE EOBER —NEREAE
i § 461 (WDOBLTZ TUNT—) [TREESDERE] 55 53 5 pp.23-42, BRAKFEIFBUINERE
EZMRI2HDTHD,

78 439 U.S. 522, (1979), supranote 200, pp.542-543.

49 Jbid., p.541.
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TRERTC, B BCHIAd 5, A D FREED H DA L LT, MEFMEZ S TIUFT 554
i, RAE. —HONRPL 0] LiEF L, EOEMBIE LT, ZHEEDEMATRENE, R PRIEN O
A RMAC BT DB LSRR LTS B, £ LT, YigaaH B, BRAORE. S0 I13A
Rt oW T, LFOTRTOEFAZRRETH L & LTS 2, Jods, ZOREREIH T, 1EqT
7 SFAS No.5 O XEZAET 5 Z L7 RS T D 73,

a. MEBHERORITE IR TRNRIH ATREZ WS, MBS HICE DR L e
D, ETIFAEDTE L QU ATREM S EV Y (probable) Z & A RLTWAZ &,
BitaH L3, MBHER TR SN TO DRSO T H 2B 2, 0%t
Db LT, PROFEZMEET 5070 < &b —LL EOREROFGN A U 5 rTREMD N &
W ENZORMFDO T THIRSNTND Z &,

b. HROFEAZGHEIICHBEG L ENTEDH T L,

DX DT, MBEFHIIRNT, WREAOEE T, Effka CUF, ERMEEE), KO\ &
b (LT, TANErTREMZEE)) 2T 2R CIRFSHRRI R DB AR & UGG R, [RIEEDS
EH L LR EEND,

ASC 450-20 IF, SJRMEEYFEOVN D TRIGEMED N IZOWT, I3 2 AlmetErsmvy (likely to
occur) | EEFRL, [HEIICHREMD®H 5 (reasonable possible) | &N TRIEEMEANE E A E 720
(remote) | &\ 9 LE & OFEREFHTIZ Lo T AT N ZRMEDOR S ZRBLL T D 4, £,
HIE ATREMEE R DWW TR, THE—DO@ERN A BRI RIS DD £ T RO L2 ELE DL H D
TIERV, UREaE e L, I rTREZR AR RO WA —EOHIHAN TH 5 Z & 2R LT

WHEE, TORKENIFEL, o, GERIERL Y THD, ™) L LTWD,

ZOESIT, BREKIE ASC 450-20 (ZFBUVT, EFEIAE L D AREMEDH HHERTH Y | ik
FYRZBNT, BHEIICAED DD BOTHD Z EAVRENTWD, L7ed-> T, B3R,
FERORBEM EIHERITEE T L0 2 5,

750 FASB, (2019a), supranote 347, 450-20-20.

1 Ibid., 450-20-05-03. ASC 450-20 |3 Z DU EFEHERD B4 & LT HERREFHZ L - TH
TZT N KEN LA U DL, M OEBRGE. A4 RAAEHRICHT 5 pE3ER
TR, TEAREAEHEDBE R LIZHT 5 EEEZFT 0D (See. Ibid)

752 FASB, (2019a), supra note 347, 450-20-25-2.

73 See. Ibid., 450-20-25-2 and FASB, Statement of Financial Accounting Standards No.5:
Accounting for Contingencies, FASB, (1975), para.8.

54 See. FASB, (2019a), supranote 347, 450-20-20. ASC 450-20 1%, [AERAZATREMEDH D] &
WIHLEE TS WL T TH D ATREMENZ E A E72W IR EER L, ANz E AL
W & TRMEEMER DT INCH D (slight) | EEFR LTZ 9 2 C, FRMEICBET 235 2RI TRlEE
PEDSE L TRERRICATREMED B 5 ), TRTREMEAMENZH D) & LTS (See. Ibid.) .

755 bid., 450-20-25-5.
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i . EEFOHE ASC 450-20 DOBRIFRME

WIZ, ASC 450-20 (2331 F D EFHEIOEERL )3 Thor Power Tool Co. FHHHI-D 5 IAEEF D
B, T72bb HEHE, S, TOMORMERGRE OREREI G Rl 2 2 &)
ML TWDNE I DERGET D, 703, AT BET 1 ERE. FEioMBSEto BiE 2o
SCE OFELINENS . SFAC No.8 1251 2B O AR H [REFER ONEROBEE . HEE. ©
DO OEHES DO G BT 2 BRWRE A1T 5 DI Aelis FROR3IC BT 2 ME5sTE
WEtRftT 52 L 6] LE—OLOE L TRV ZE 2T 5,

FASB I3, ASC 450-20 28BSm0 AR Z SR L7 b D TH LD E 9 NTONT, FROF M
ZLTUVARN, 72720, ZOBRMEE, SFAC No.6 IR MR O E SR Al oEHz
T B LIk VRTZENTES, SFAC No.6 1, SFAC No.8 #&ird T SFAC (ZHiid
HREHERLEIREIZIT D MR EEROG AL WO B D 77, Aff% TREORGIE-0X
FROFFEL LT, FFEOEEITT DIERICMO R PEORENE £ 71 TR O A L idh
X722 B RWBITEDEE N GAE L D, FEAEDHEMED S (probable) REROFRFHIFELE OHNE 758
EEFL TS, LT, SFAC No.6 I, THTREMANEY &5 CEIZo0 T, T(SFAS No.s
? para.3 DX 5 72) SEHOETIIHEIFOZRER &0 D K0 | T LAERE O— 7B CER Sh
HHD B LTS,

ZD X 51T, SFAC No.6 &, #FAMICEET 53CSICEA LT, ASC 450-20 L[rlkR, [RIHEMD &
W] EWDEERANTND DD, ENENER D ERDPRIT HIVTWD, £ LT, Botosan et al,
(2005) X, ZOEROIBEIZL VAL DHFEOMRSRE LT, TH—07 7 m—FL, FASB X
SFAC No.6 DAEDEFHEZUE L, SFAS No.5 @ [HIEEMNE OBEEZEY AND HiETH
Do ZHUZ, HREDS A L7V VATREME L 0 ©82ET D AfREMED 23 E VY (more likely than not) |
LD FETABEDRHEESCE LD THDH, ™) LiRHTND,

ZDOEHIT, FRIEIIEZEH L, HD, Botosan et al, (2005) (21X, SFAC No.6 D)

CRIREMEDS BV &S SCE I HMEFIRROFESSMED LV IR TH L5, ASC 450-20 (ZH61)
HIEFIERIAR D AfEIL, SFAC No.6 DRIEDEREZFRILT D LI1led, £z, TOBRMEIZS
W, TiERTD SFAS No.b 23 [355RMES R, - B R O GrE R OB & —8 5 761
EHS SN TR, YU sHREOGSHAEN ASC 450-20 ~E SN TN D Z &b b, [Alkk

756 FASB, (2018), supra note 335, OB2.

757 See. FASB, (1985), supranote 711, para.9.

758 Jbid., para.35.

759 [bid., footnote.21.

760 Botosan, Christine A., Koonce, Lisa., Ryan, Stephen G., Stone, Mary S. and Wahlen, James
M., “Accounting for liabilities: Conceptual issues, standard setting, and evidence from academic
research.”, Accounting Horizons, Vol.19, No.3, (2005), p.162.

61 See. FASB, (1975), supra note 753, para.68.
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g2 LN TED,
fe T, HIEFTREMEE B B LI2A Ch 5, ASC 450-20 1% SFAC No.6 DHEIEDER & D
BHRPEIZ DWW CHREEE S T B LR, 72721, SFAS No.5 A% HIE aTREMEE R LA OBE S O
MEERE—BT5, ] LI TNWDHIEEEEXIUL, 2 LEZFI U< 5 ASC 450-20 |2
BT bR 63, BRI AR 5 AlIE SFAC No.6 DEDOERZFTILT B Lifd 2 LN TE D,
Lk Ep35, ASC 450-20 1%, SFAC No.6 %41 LC, SFAC No.8 |Z3(F 2MES#E D HIY
ZRMET 5 6D & LT, Thor Power Tool Co. 4RO 5 BRRER FIMEA KT~ Z L 7R S
o,

(3) BiFs=Eto B L ARFEHEIORBIE EOTER
1. AEFERIROMBHE LB

FATRFFE—MRITIBN T, Bigsat B, EBRIRICHS T 2B | £ 23 FRIC WL, Al E
PERBINRNEFESITND 64, Z LT, ZORIMUT, MBS oA BRICARR Sz Tt
ko> FUFEE ) 165 OAlEH EERR LIZBLE, LR.C. of 1954 § 462 OMINFEILIZ L DD L S
% 166, Z Z TLATIC, AMUEDMRFE RS- 1955 AERHIMAEfE 2 51 45,

(1954 FIZAIRR X372 LR.C. of 1954 § 462 1%, MBLE A M%FEERIC NEE ORAES
K DOBIYESRAEFRANERFHHIEEET LIZGE, FERORIAEER M TH 554N
K, O, MG S F 72 33 LT AR OB OW 5 & BTSSR R A5 =
EEFBHTUND 767, [Al—HHEAFFE BT, 2 DOELIT 2 IHEREAZTRD 5 Z L i
LR.C. of 1954 § 462 |Z X > TAE U= FHRRETH Y 68, TAYMNIKZ Zg AR OJR

762 Jbid., para.73.

63 See. Ibid,, para.8 and FASB, (2019a), supra note 347, 450-20-25-2.

764 See. Bankman, et al, (2018), supranote 310, p.226.

65 Z 2T ) RERO RATE M S 13, (A) REROEEFLIHHEROFUTEAT 5 Z LNk EN

Bt E T, (B) YrkE O £ 72 3B EE A% O Y% S R LR O R

T5H0, (O WEBATER 7232 ORBEANGEEMICZED ST D LHcE 5 1

D= THDE END (See. LR.C. § 462(d), 68A Stat., 158.),

766 See. Bankman, et al, (2018), supranote 310, p.226. 723, AMEARKDOEHIZHOWT, ES

13, 11954 4F 1 FICIEH SN PREE (IR 2B, BIEEFHIERD S adt
(accepted business accounting) & —EH5Z ENREFE L, - fEROE A & LU THEL L725]

Y EDOFHEREAEZRRTRETHDH E LTS, ZOEKEIZIE DX, 1954 FFNEREAEIIT,

------ REHE O M EOFHHERFAZ 270 5 LR.C. § 462 238 A L=, (See. S.Rep. No.372,

84th Cong., 1st Sess., (1955), supranote 504, p.3.) ] & LT3,

67 Z AU TAKUE ORI FH RO SR Z BhE 2 I SRR 5 TSR AR DUV T,

ABEEARTIOFET, o, FRREOBEZIFHESREATE b0 LT 5, (See. LR.C. § 462(e),

68A Stat., 159.) | LW O HUEIZ L D,

68 MEZHETEIT, ZOREE [ THOFSHSREA (doubling up of deductions) | EFEFRL, 2
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Lo TND, 9]

A EEL £ 2 HOHE LR.C. of 1954 § 452 K N LR.C. of 1954 § 462)
DIFREDTBO LD 72 BIE, PRI b REWRABEREZSISEZTTHA S, £L T,
INERANC L > THEUNEIET 5 Z LIIAFRECH D, 2R, FReHEITsh 1384
HICEOICHRBEIL SIS Z L 22552, L LT, ZOMBEREOEF =T, &
Piaesigizid - LR.C. of 1954 § 462 ZBE T 272 OOBIEER AR LTz, 70 ()
v ANEENNE)

ZOX I, #HRIE. LR.C. of 1954 § 462 Z i) FE Ll L7-BRHIZ DUV T, BATICE S Bidifiry72fi
BIC L VAL DAz 5 2 8 & L, A ERE BRNCARUEZBEL LT 2 & 2 BN
LTW5 T, LT, FATit—iIcion T, FRIOEB RSB TIED b & TOMFELOBER
DIRLE STND 772

72U, BRERUCITREE T R EAEET D, FIUL RO R OBk 7 LR.C. §
461(h) & DEHRED G & TRERN-T22 &£ TH D, LR.C.of 1954 § 462 DL FEILIZ L 0 | 5k
D RFEEAZHOW T BIBRDED N B HHEE N ORIBEDED S HIEH LANOEE ~E BT S,
ZOEHNT, YHEA AR LETHIRC. §461(MDOL & THESND Z L &Sz, ULz
RO, EEEBUCIRW T, TPk REE HOBdR AR EERO TR AR OB DR S
TRV, AU, Rk RFEE FVEER L2 B8 SR MRILE LR.C. of 1954 § 462 Ol K FE

DOZHDOFHHERENILT L ey MIUHET 2 2 RO R K> TR T& 5, AfA3 2
FEORFEHIFANIZZ DT L et v hZEERERREBIZIR DT 0OIZ ARZEORER I 1 BfrdH7- 0 10
$ OB L 72 DG EEAET D, DFED ., 1953 FTRGE LT L By hO—H7IT 1954
210 $ ORI RFE—E A TS5 Z LAWAEEL 725, 200 10 $ITMIBIE DY 1954 RIS M4
FHRITEE LTV & LT B OFFERH & LT 1954 FCFHEREA SN D, - Z LT,
[AIRAZ LR.C. § 462 1%, 1954 FHTHV VT, 1955 4FI2 10 $ BT 5 & TSN HBEOITTS
PEREAZTED TS, (S taff of the Joint Committee on Internal Revenue Taxation, Staff Data
on Sections 462 and 452 of the Internal Revenue Code of 1954 Prepared for the Committee on
Finance of the U.S. Senate, U.S. Government Printing Office, Washington, (1955), pp.9-10.) | &
LTW5,
769 [bid., pp.9-10.
770 H.R. No. 293, 84th Cong., 1st Sess., (1955), supra note 280, pp.2-3.
T Hobkh ZOMIZONT, R [LR.C. § 462 (2 L ARBEOAZ L, - R 35 e
MUTERE LT FEFFEITBN T, MBS, SPYeABITINZ, Yk LRI O IER
U TR LB TSR EAT DHERZ A L T M E I3 Th D, 72L& 2 LR.C. § 462
DERUE SR oTc & LTH, ZRHLOEMIX, BUEE I EROFEFEIRAETHHDOTH
BINE I T BT NERRAERO G & TOTNATEHEREAZZED ONERE DO TH D,
(S. Rep. No.372, 84th Cong., 1st Sess., (1955), supranote 504, pp.4-5.) ] & LT\5Z LITHEE
TRETHD,
™ ST OV CIE 688 A B, Ei-, MMRAAHITIC S T bAUE RASABLE Fo>
B O ORHLE STV (See. 367 U.S. 687, (1961), supra note 437, pp.694-695 and 372 U.S.
128, (1963), supra note 437, p.134.),
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IEITRO D FATHIZE BN TR T D, DF D | R OSATIIZE W TR, RIS
TEPRZBET D RIED RN SV e . £ OBV BT 5720 ORILE K5 O TH Y | RiEL
AL TS, £ TRIC, 3K E LR.C. of § 461(WDHEABIRIZOWT, BIOBLED DIfET A
BB,

ii. LR.C. 0f 1954 § 462 & LR.C. of 1954 § 166 DRHfAM:

MEROBIBEFHIIWT, WEaE EOMFERIGES T2 E0 £ 7213384 T. RO 2 SOBUE
DOHLET, AfFE G144 &L GHETD ZERFRIN T, F—0HEIL LR.C.of 1954 §
166(Q)TH Y . B EOMFEELRD 5 B BHE BN ATREM A XIGIHE &5, & _0OHE
(T, SR TRk AR LRSS LR.C. of 1954 § 462 Td 0 | TSR Z B4 DI,
WG EOMFEEID 5 BEZIE DR ATREMELISNOIEH 25835 H &35,

LR.C. of 1954 § 462 & LR.C. of 1954 § 166 %, T HEFIERICE Y T DIk RAEE H O
FIMEE EARGELIEBUETH Y . ZOERWERI L T2 bDTH D, D72, [—HOMED
FERDM T IZ HIEAT D) & —RINTFIRT 5 Z L IR ORI e e B2 bivd, 72720, il
BUENRR D7 v a ATED LN TWZZ & KON, 2Oz UL, ERifiRa B e+
52 EITHETRETHY | BRElEMH R S5, LIai-> T, BUTIZ, LR.C. § of 1954 166(c)
I LC, BUTIED S & COMBROMBYE EOBIRW ARG 5 2 & OZSPHEZoNT, S
FORE OB BIREEETT D,

FISEROBTH D, LR.C. of 1954 § 462 1%, Rk REFE LR 5514 DG FEA
L, NERATEE 72X 20RBEADOHEEHED S & T) . PFiEPIRCBEATLIZENTED D
DEFH, ™) LHESH T, £ LT, LR.C. of 1954 § 166(c) b [AIEE, [EfEHEZ (bad debts)
(AR DB EORIIHEAFIL,. NEBRATREE /232 ORIAOEEMED S & T) . UisF¥E
FEICIHERICEATE S D LT 5, ™) LHESN TV, 20X 512, WEEE, SED
EFAXGEE R SO SCHA B L TV D, 72 5213 LR.C. of 1954 § 462 DIV IR.C.
§ 166(QDTFLL —E T DL HITHELIZ b D THHZ L EZW LML TND 75, LI=hi->T, X
BOBLRICBOW L, [—FOREORERIMG I bEAT D) EMIRT 5 2 & OIESMIAET D
LN D,

B ITEEOBATH D, Foko B0 LR.C. of 1954 § 462 (TMEEEE L O % HAUIZAIRR

773 See. LR.C. of 1954 § 462(a), 68A Stat., 158.

774 See. 1R.C. of 1954 § 166(c), 68A Stat., 50.

UL, EREEAEEES [TRBEERIL. LR.C. § 462@)I2 oW\ T Mikko RAEE IR 55124

SOEERAZHL, Y FEFE ISR ATE DD LT 5,1 & LTS, LILARR D,

------ [(NERATER E3FORFEADEEMED S & T) | L\ ) UEEBIMEET 5, 2T,

------ BG4 S ANBED PSS B B4 (LR.C. § 166(0) ICHELT-HDTH 5,
(See. HR. No0.2543, 83d Cong., 2d Sess., (1954), p.47.) | £ SN TN\5Z EMBLHLNTH D,
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ENT-HRETHDD, ZHUTLR.C. of 1954 § 166(QICBWTHIREETH D & Shn 76, LT,
ZOER D & SNTEMBRFHIIRN T, WEEDMSIHA & 2 /G RHI BT 5 L R
MR AR Dk RASERIE, BRERO AR LCRBNCET BN TND T, LT,
BEOBLRICIBWT b, [ HOBEOMRIMG I b#EAT 2] SMRT 5 Z & OIESYIFAET 2
LN D,

LILEDZ Lt BT EOMBIE O 22 5 2 T, LR.C.of 1954 § 462 & LR.C.
of 1954 § 166D 5 5, [—HOBUEDHRPMIFIZ bET D) LT D L1T, FEOMBEIT
72<, LR.C.§ of 1954 166(c) &/ L C, BUHED L & TOMIBROBINERGTT 5 2 L%, &
UEEETDHIEE VR D, £ TRIZ, LR.C. of 1954 § 166(c) DFEIEERHIZ W THEEL 5.

iii. LR.C. of 1954 § 166(c) D I-FH

LR.C. of 1954 § 166(c) & 1%, A~ EAEHE AR DRk HAHRK: (ZEEE DML TN DAl
EERRUIBETHS 78, £ LT, MBAR L Offifnz HINCARR Sh- AR, Al L
L UGRFHIZIEISEEEINEA SN 2 4%, 1986 FRIHILEICBEILShTnd, £ZT,
ABUEICBIT Dl E 2 LI IO I U, AHUEDORE PR 28132 79,

BT, REEHERDBIBEOREDT- OIS M RERHT5 2 L3, EEO
PEOFAEL Y HEIOFHEEEIIT HHIFADFHERAEA LR L LS,
LU, ZOMEROEHR N, BFRT A MO b & THMHHEREA SN L MoEA
EHR—E LRV, RICFEBEOEEDHA L b RTOFEFEDOFSIERREADNER I
DIRDIR, MBI OF OSSR E G B RGHE S 4L, ARBUIT RO G40 i Nl S 4L

76 Z DS OVWT, Colvert, (1973) 1L, [EEHEMERIEOTHEE L U TS 48255895 2 Lid,
FABEIZ BT, 2EHRRIDS MBS RIS DRI IR 2 =2 EIX A A LT\ 4, (Colvert,
Christopher A., “Tax Treatment of Bad Debt Reserves upon Disposition of Accounts Receivable”,
51 Tex. L. Rev. 318 (1973), p.324.) | &£~ 5C5, F72. Rosen (1971) 1%, LR.C. § 166(c)
AR RS OBE S NEH SRR r— A & RS A RS U, 15 I R & a7
SRHFANCHET 26D THDH L L7c) AT, AHENSFFAICERE—B L7CbDTH D Lk~
53TV 5 (See. Rosen, Michael J., “Treatment of the Bad Debt Reserve under Section 337 of
the Internal Revenue Code”, 51 B.U. L. Rev. 483 (1971), p.488.),

771 See. FASB, (1975), supra note 753, para.4 and FASB, (2019a), supra note 347, 450-20-05-3.
78 See. LR.C. of 1954 § 166(c), 68A Stat., 50.

Mtk b, REEMEICER DO RAHERICOWTIL, LR.C. § 448G D & T, ARIEED
FEOHC K 0 S8 LTAEHED O HIBEE ORRICE W TN S e & FGAENH8EZ AL T
ROHOLE LTHD S Z EMRREINTND (See. LR.C. § 448(d)(5), 7272L. ZOHHR I,
[EUNATREMED S 72 & FAA FE LA BFAIZDWNT, TR ADBLED G, F2BL LTS OMIE~ A4
RBUIBIETH Y | Afans B L T2 BEMEDOBLEN D ED HIVHUE TIZR Y, 20720, A
TIEINEBE LN & ET5,
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éo 780 |

ZOXINT, HmaWEEL. RREMERD RO RESBAZ FHSERCEAT 5 2 L5 LR.C.
§ 461(WIZBT D2 AMBORAT L WRE—E L7\ E LT, LR.C. of 1954 § 166(0) & FE1L L7z L fif
LTS, £ LT, it En G L= S5O G L 2RIV, LR.C. § 461(h)
BT BRI SIL TR D 8L, ZOMRTR E U CEASIUZ B, BRSNS
Thd, IHIT, BEEHIOWTIE ARO ORFHZRWTRLIZEBY . FHFHITRBNT, i
B2 e U e B L R ST D 782,

PUbozZ Linn, EitfiEion ) LR.C. of 1954 § 166(c)DFEIREEH &%, LR.C. § 461(WIZH31F
LERMERT BB O 6 BB A SO L 7RI RSB & OFEEMRIC L D2 b DO TH Y |
FIE DR & T D RBEMHARDIERO AR ON T, SR E TR LW el A
Bt ERRRS RN E NS ZEAVREND, T LT, ZOBHO ORI LR.C. of 1954 § 462
ORGETHHBICBWTHHTUTEL Z LIFHITRLIZEBY THLH0 D, BUTED S & TOM
RO NN T, A BRAERE AR D kD RO BRI & [FIRROBIADRNI T2 = &
L%,

(4) /&

ZIETORFHIBNT, ASC 450-20 NEEREA FMEZ K L2 b D THD Z & EFREL
DR RAEB A E T TBRRITEN T2 2 & Ykt o b LT, WRBIIEREESE L O
HERTREEE A e LR R CAER Eans 2 b, Fo, BlBaEt b, B%EKT LR.C. §
461WICR T HAMERT FEED 5 B, SRR T SO U7 R O B B 2 Fo ke L7\ =)
I, AR EAFRENRNZ L ARG L, Zhud, FBE L GAAP IR D ERBIOEH
DFEFZRN BHHGRIIEIRIC L > CRIIFTEE TH D Z L 2T O TH Y | FRbfiR s LT, AH
BRORIREAL, DF 0 IMBFARREFM & LTWEEE & OB 21T 2 L OZUMHEIVRES
% 783,

bok b, FIHEERERT. HBTE L GAAP IR D IEFRER IO 2R B A A h R g
ZHDH NI Z DR THD, 2%V, LR.C. § 461k D AME EEfD 5 b, ([EH R
TEBA R OVGRES B IERMEME A, ASC 450-20 (2331 5 2RI TR [ ONHIE RTREMEEA: & D

780 H.R. No.3838, 99th cong., Public Law 99-514, (1986), p.531.

81 H.R. Rep. No. 432, pt. 2, 98th Cong., 2d Sess., (1984), supra note 290, pp.260-261.

782 See. 779 F.3d 1368, supranote 719, p.1375.

783 7233, Biek, (1986) 1%, BHEAPART A M X 0 RIS & FHHEBROMFMAMET 5 & L,
TEB OREH VDR OFFEEL ORJES A2 F5H LT % (See. Biek, John A., “Salvaging Accrual
Method Deductions: Adding a Time Value of Money Component to the All Events Test.” 40 Tax
Law. 185, (1986), pp.202-203.).,
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(CERDPFET 2 E I LN D RITHOWTIL, KR LTRIETH Y . TN TN O AL
BWERZOWTH B S TRV, £ ZTARIETIE, LIRS, WFERKICET 284504 % &
2T, LR.C. § 461WIZH1F H ARG LZFD 5 6, (EH e B M O RS FRA IE R
DETLDRHREERICHONWT, BIMbaidns 2L L322,

3.ttt
(1) b ROk

ARIERETEAE, IR 23612 b L1, LR.C. § 461(WICHRUT DK H e i
OFEA TR EMME ORI 2588 SO BEMMic 5, EDT=0, Mahidiz->Td, B
SATHHIFTAP S R HT2AT O 0 BRI OV I FDO LB THY . Zibidn
T ORI ARG ECE 20 D aGi TR E LT, AZEDO RN EEAET D HO
Th b,

1. (S EMEE S BT 2 BT
@O  Kaiser Steel Corp. v. United States, 717 F.2d 1304, (1983).
@ Fred Neshit Distributing Co. v. United States, 604 F. Supp. 552, (1985).

il . SRRE PR IEAEMEE R 2 B3 D BB AT
@  Kaiser Steel Corp. v. United States, 717 F.2d 1304, (1983).
@ Thompson v. Commissioner, 761 F.2d 259, (1985).
@  Deauville Operating Corp. v. Commissioner, 49 T.C.M. 464, (1985).

(@) HeH T
1. (S EMEE S BT 2 BT

BHEEIMEEEO & TOFRFIEEDOE G oMo . B—2 Kaiser Steel Corp. v
United States, 717 F.2d 1304, (1983) ZH Y LT %, AFHE A Y 74 =T WAL > TRSN
THEERITHT DRk EHEE S 2 AE & LG ETE 2008 ) s Foni-Ff:Th 5 4,
fBiE (Kaiser Steel Corp.) 1%, AHEBITIRDILEZFTHERE UCGRRR L0, [EITSHEE
DECDFRPRAET D F TRIHMEBI MBI TH Y | YEEAZ TR L TWRNE LTINER
LT, EFRKEECHIFT LA FO X O IZHPR L, Bl DRk 2278 LT 2,

P, BB RO BRE, TEERDSEE 2o T FEIC I\ N T FBROHT

84 Kaiser Steel Corp. v. United States, 717 F.2d 1304, (1983), p.1306.
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2 B O A FTHERCEAT 5 2 LN TE ARHIH Y 7 4 =T IEIC L > TRk
NI NS TN D, BV TV =THIED S & T, Sl OREN T BHEFE CHA
L. ZOEBOFEIEERIZ L > TEEIBZ bIRWEE . EBEOEFENHEET 5720
DEFELIELTEY, 2FRT A NOH—FHIFLSND, - Z LT, fBko$ER
IMEB ORI 8% 52 D TREMED & 5 L\ 5 L, G OFN G ERIIEMENEE H 5 T
RETE D86, AEDF LEREFET 2 O Tlidln, 785

(FE72EITX. GAAP [T INDFEROE AR OB %5 Mt 2 Z L 257/ LT
WAHD, BUERFHIIMROFRIREICEREZ Y T b O TH Y | DRSO A A
HZDZEERFRBL T WS FET 5, £ LT, ZORMAE S EIZEIT, BIBDEDD)
HDHHLOERE | BUGERFT AT IS LS ARAR L Qe & FET 5, LinLk
Po, ZOFRTIFFSNLBDOTIIRY, FET, BFRT X MAFTRRINSHE, M
B IIH 12447 &0 FHEREAT 2 LS ORERIEZ A L TRV, 20720,
TRLE OB NI GG e —Bd D 2 &Il D, 8)

Z D X 912, Kaiser Steel Corp. AR Tl IEEGEIZEE S BB MMEG F I EE 2 TR E
95 LHPRE N, HEWVTHLY _EiF 5D Fred Nesbit Distributing Co. S54:1%, HFHITERHIFTA
Kaiser Steel Corp. £ 4 S LoD, UZEH OB AEDHEEICHTZ 0 | FAEDFREMEDE ST
EXALIRTERSND ¥, AMFERREOBEILUTO LB TH D,

R DIRGEHEE T HifiE (Fred Nesbit Distributing Co.) %, 7R Y v MEEIZHAS X
TIRY v b OFEER MO ARG Z E3E L CHRGE L, AasElURH IR CIB0E LT D, Al
FlE, FEFEE TRRICRN T, B8R OTRY v SOFD 5 b, BERIAR D& H 8%
\RDEF AL UCGEE, REEOBRZ SRS LTk L7z, JAUS LT, B, 3%
M7 AN HEBS MER F IR E 2 2 Fe i L Qe E LT, B OB W & B8 LT,

EEHOGEHFTILL RO L SITHIR L. MBI OFEREZFEAL T D, 7238, MBIE 1 IEZE DR
BRICHE S SRS DSIE LS D IREMEDY 90% Tv D Z L Z27R LTI Y | 2D RUZ DN TH AT D
EAEAANCN

[Thor Power Tool Co. S/ JAUuL, #FiE D3RO RAEE £ /- X AR 28

785 Jbid., p.1306.

786 [bid., p.1307.

87 Fred Nesbit Distributing Co. SR L, BHFBEHPFTEICB O THIFF SN TS (See.
Colonial Wholesale Beverage Corp. v. Commissioner, 1988 T.C.M. LEXIS 431, (1988), pp.26-27
and Dana Distributors, Inc. v. Commissioner, 1988 T.C.M. LEXIS 537, (1988), pp14-17.).

88 Fred Nesbit Distributing Co. v: United States, 604 F. Supp. 552, (1985), pp.552-553.
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TR T 2556 B asE L MBS OBOMEIL L < b d & shvd, ™)

B EFHIIN T, ARZEORBRDMEBE DML T 5 72D DORFELRHIBRICA U S DHELE
90% &R LIS E, A OB ZIEXET 22000 LRy, UL, Zo%k
F T, EEOWNLT DI DRFEGUIE RN, BERT A RETE LRV, 790

(E 7o, WRE DI FIROBILE T 5 FHIBI L, FEROFRIZIIT HREBIARIEIEN MF
FELARNED, AL TSN, - Kaiser Steel Corp. 5L, EDFE)EE
Bt oIS ISR O T D DB AT LT, £ LT, AfEoM:—
Dl IHER Ch oo, LINLRNR D, AEOSE BIE OEBIL, RPEpEk
TRAZIBWT, B TH D FEAEL TO7RYY, 791

15t Kaiser Steel Corp. FHlik, & TU¥ Fred Nesbit Distributing Co. Sk LV | EBHFFE
MEEEMHIBIL TR LT D 2 HAVRSND,

BT, EEHEEMREEM LT, SREOA T 2R E AT 5720 DfERE L LT, &
BIRATORBERNATREEZ 2T TN D LD 28 THD, ZORIZOWTIE, 2 SOHFFTET HE
BSOME L ZAFTOHW OFLESIZ LV r &35, Kaiser Steel Corp. F4HEIC I HEHSIL, EHIE
FEE WV OIBEDFERITERT LD TH Y, FHFNIMRDEH N LA 2 TR T DD THDH &
HPRLTUWD, — 5T, Fred Nesbit Distributing Co. S5 2 81T D1E#IE. FAEDRTREMEN BV
DO, WEDFRITER LR MERE TH Y | BHPNHARDEH LI 2 TR LR b D & PR
LTW5, DFEY | WEFOMERIL. WEOFRITERT 2028 ) M E W HMEBOMHEE, KO
UHENOFR AN H D, £ LT, ZOWMEDFZRIHOWNT, FHFIMEFEEOPERR & 5 Bl
MO, TENERE LW O EBETTORREE N RIS A BTN D 12, LI2A > T HagZifo b
& COZTIRMEIIEL 1T, FAEDAREMEDE S ZFRIE L 32 O TIH < | EHEITORMEANATREM:
ZHEEEL T DLW 2L, Filo, BEORBIIEE S BAEDWRMEOm S RS LTninen

O ZEREND,

BRI, EBEERE M & SRA TR EREM BN T, TR EIINI LB THD &V D T
ETHD, THUL FEROFEZMEBORIH B L5 2 5 R b5 L\ ) FIEPAEOR Lz
FHET 5 HOTIFZ & L7z Kaiser Steel Corp. S, KON A OREE MEFEO AT

% Ibid, p.554.
790 Jbrd., p.554.

1 Ibid, pp.554-555.

2 F7-. Fred Nesbit Distributing Co. F4#[i&/%, Ohio River Collieries Co. FHZFNT, A
A FINEIZIES < SRR B ORI IR S 33 AT DIRERN /2 80T, I REA L%
SEERAETTEY . B IR LERZ BT L Qe £ LT ME— ORI LRk D R
BT SN D T DFEBEOFURNEIREG DR Ch o 72, (Ibid, p.554.) | LHIRLTWS, ZDZ &
2B h, YEHIFTISYEEEOFE AIRICEA LT, BB OIEERS & W ) PEEICE S Z BN T2
LWz B,
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&7z &K L7- Fred Nesbit Distributing Co. SR L VB TH D, LT, ZOREFIE.
(B S I E BN HIRE FTREMEIC BT~ BB A L TRV, D F VIO G HIEMEMEI KT
L7gnEn g Z 2R LTS 93,

PLEZBEPT 5 & LR.C. § 461DV B FEMEEEN T L 1%, FRMEREL A L, [EBET
DR FTREME AR S 5 2 &0 £ LT, UakBANHIE rTREMEIC B9 2 B2 A7 L Tu g
ECH Y, D L LSO GIRIEMNEZ DT, BB TOERERFTRE & 72 S 7o kel TR T
% &l D,

ii . AP IEREMEEA R B3 2 #e B o

WIT, BEEPATIEMEM IOV TRGETT 2, BEhcdhizo>TE, BT, MBI OO
FEKAN Y%A Fe e 35 & W < iu7- Kaiser Steel Corp. 545 O Thompson F44-, 55 12, #H
B OIEB O RN BB - A2 FE e L7\ & flr & 4u7= Deauville Operating Corp. S5/F2H Y
EiFD, 2L T, MEDHENS, UaEEA O AR OV TRE 2R 2,

T, ARLE OIS ARG PR IEMEM A 2 TR 5 &l S u7oFE, Kaiser Steel Corp.
FCTH D, FROMEIIOWTL, JebD LB ThHDHIZOEMET D03, AHFETIE MBiE DA
Ea b U 7o GBS S O R G P IEREM N 2 R T 200 E I N OV T H G L &
T35,

AR U CLOEAK AT ILL T O L B 0 PR L, BLE ORFER 2B L TUVVD, 725,
IR, AR OB DN T, FNEICED HIL TS FHRRI SRS ORERIZ LS < $fE %
ATTTHZLICRVREELTND 194,

MBS, BN FBIAVERICL D EE, ME, RWEWREERD 2L, A
HIEETHDH Z LA ERLTND, LTehio T, RUEOFRIL FEROFHEFREITSIL D
Z LT B EB ORI DEFR K OSFHEITOBINC L0 | (AP EREEK TRICE
WTEBIEMEMEZ &> TIRESILTWINE 20 Th D, HEAHUTEHIFTIL, MBiE D
BEPTREN. S7EHE I RV TIREIRBUR, KON RiSE COSE Lkt 2 A4 % Edward
D Struck FROFES 2780 TH Y | -+ -Struck KIFTHIBIE OF | 2440 RERHRAZER 2R D
HOID BENTND L L7z, £ LT, UiEEHIPTE, WbiE O @i 0514
Rt VAT LANEYRIETHE S TR Y | REERBLI D EEIN), FREIDOREA, £
LT, REFEFE OIS 2RI 21888 T/ U7 0 BiE s & [EME ST 5 LD

93 Z DRIV, Bolling v. Commissioner, 357 F.2d 3, (1966) (2B CHIRRED B RS
TRV, HIHGKEFEITL, BB OFEOME O TR D ISR E BT 28072 R4
HEZARET D O TIIRWEHPR I TV D (See. Bolling v Commissioner, 357 F.2d 3,
(1966), p.10.),

194 See. Kaiser Steel Corp. v; United States, U.S. Dist. LEXIS 15276, (1982), p.28.
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HEQIZHE LTS LT LT, oo COHWHIZFR ESND bDOTH D, 1)

ZOEIIT, YEHFNL, TG CH DEUTHUTE T A SR L, ARHER OB SRR AT
PIEREMEEE 2 TR 35 L HPR L QW D, 2 LT, HRHUEIR T, ARHER OREN Y7
A FERT DENNTONT, BEFEEFIRT DIEHRORR, KON [EHEMEDOBHMEOBLENG
Tt L 796 AAHEGS OBEANEEID D +-43 TR E M O E BRI A B L2 b D TH D L HR S
j/[f(b \é 7970

FRGEIRHTE TR, ORI DEEORBRICIE S ANMEIC LV EE SN2
& EHE UL, BEROTERVERHEMEEE L 1L, AEICEIT 2R A L TRY . ERAOEED
PRI EAS IEREVUIRETDH 2 L. £ LT, MRDIURITED < EHER O E R A S
HZENEE D LRSI D, FTo, UEHIPNE, AR OWT, FRERED ORI S VD
BURICHER L COD Z 0D, MBI, FEHEICET 2 EELTFET D LS,

eV NTHY EiF % Thompson FHHIE, MBIE ORE L7 R RAEMEIR 21K RAERAAE (514
SN DSEFRE PR IEMEMEE A TR T D LI S Ch D, KN 151
GARNFEEAERLT D b OIL, — WA FEORDUBIE T 2 & BRI T 5, ™8) L L7z)
AT, LFDOXSITHPR L, MBiE DR 2R/ L TV D,

[ B A BOEERED B 2 IO T, BRI DS & TRAZERS VLT, ]
FFTREZR RIS X HE LT iude et shvs, e Z LT, BT, AIHE
MEDIEU FTREMEANFRDAE Y 2AUT K0 o3BT DAL DU EES < 2 & &5
Uiz, LIzido T, RIS ESABEOREFENGEII CH D Z LITHALNTH D, ™)

ZOXIIT, LR L, SEAEIIEMEMEFOTR & LT, R rTREZ R A S5
2 & ARDFRED—MRAIZRFEORDUT BT H FE L ORI T 2D TH Y | [EHEDEN
ARt & W D RIS OAEITAUC LV BT DD 2 & LR L TWD, Zhud, Hisddf
FRRDBREEE TR DT DI SRS N EAFROPUR 2, — AV FEORIUTEIES DR L BRI
T OMERIH G & 5 FEF L OMEEEDRBRIC IS R E L TWD Z L2 EKRT 5, L7ehi> T,
WG X v RS D BEEE L1, Kaiser Steel Corp. S-4-HRA & [Alkk. AJMEIZRET 5 FEuUE
AL, ERROEEORBUTES IFRETR T2 ZLAHREE LT D 2 8iTRd, F-,
WUEHIFTIE, Kaiser Steel Corp. SR & [Flkk, BEAEOREECONWTHERINTWLZ &

9% Kaiser Steel Corp. v: United States, 717 F.2d 1304, (1983), p.1308-1309.
196 See. U.S. Dist. LEXIS 15276, (1982), supranote 794, p.39 and p.44.

97 Jbid., pp.44-45.

198 Thompson v. Commissioner, 761 F.2d 259, (1985), p.262.

799 Ibid., p.269.
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DD, YEZEIRTIE, BEAEOR B IEREEIC BT A UEDMFET D LS D,

BT B O RS MG PR IE MR 2 SRR L 2R &I & 77z Deauville
Operating Corp. FFAHLY 11T 2 A, WBLE OF A L 7oA BAEMEI AR 2 ke AR EE (51
UEMAFD) PSSP MR TR LI E 2 0Egum e 35, AR ONT, HE
HHPIILLT O LD ITHPR L, BB Offsk 2 ZEA L TV 5,

(5 Y SAAFOGHNEL, FEEEE TR ET 2 FFELBE L CRESND, HE
RANTEEIL LR.C. § 166(IZHDE 5 M O GFEIZ BT 8B AL 5-2 HiLT
WD, oo FRLE TABLE DO SRS Y SRMABNGH TH L 2 &, 2o, WEIRA
JTEE OWRENRERINEMEOREH T 5 Z & 2 FE L2 iU Hrguy, 800
DB I, MRS DAGEETFH: Lecinson KKOFES 12XV . O ORI TR
DRFFHRILDZEIZ BT DR R LTS, e [O52 RN A AN 75T <a Ry PR AN
R L L COBHEOZ AR LTI E S, ZAUTEES Y SR NEORE T EDOGPE
PEAEFET 2 & WO BIE ORTA R TITIA 0 Th D, Fiz, BRI OZE(IZRE
T HRHLE, e HFEVITHEI 72 ESZ T LR, LIzh3> T, #BiEIX LR.C. § 166(c)
(S SREE A R T2, ARER & ZERIT %, 801

ZOE T, BEHPN, AHEFHORCONT, — IR UTIT DIFRODE KT 5 2
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